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Tieup Is Hinted 
Of “Gas” Raise 


& Conservation 


By Teletype 
N. P. N. News Bureau 


TULSA, Dec. 15.—Threatened 
investigation to see whether its | 
policies on conservation have | 
anything to do with price was | 
still simmering today after two | 
members of the Oklahoma Cor- 
poration Commission had spoken 
out on the retail price advance 
on gasoline made in some parts 
of the state Dec. 14. 

Chairman Redford Bond and 
member A. S. J. Shaw spoke of | 
looking into the question in a) 
formal way and asserted they 
saw a connection between this | 
and the proposed advance in| 
crude oil prices. 

Dan Moran, president of the | 
Continental Oil Co., has said he} 
will raise crude prices 17 cents | 
per barrel Jan. 4 and three other | 
independent companies have 
said they will follow. 

The three companies which | 
have announced they would 
meet the advance are Barnsdall 
Oil Co., Globe Oil & Refining 
Co. and Derby Oil Co. Major 
crude oil purchasers have made 
no comment so far and it is the 
general opinion they will not 











commit themselves before Jan. 
p | 





No New Oil Bill 
Ready — Ickes 


By Teletype 
N. P. N. News Bureau 


WASHINGTON, Dec. 15. 
—Replying to questions at 
his press conference late 
this afternoon, Secretary 
Ickes said he did not know 
what kind of oil legislation 
he would recommend at the 
coming session of Congress. 

“The probability is that 
we will recommend at least 
an extension of the Con- 
nally ‘hot-oil’ law due to ex- 
pire in June,” said Ickes. 

“Director Holland of the 
Petroleum Conservation Di- 
vision returned from a five 
weeks trip through the Mid- 
Continent area today,” he 
continued. “He thinks the 
situation in East Texas is 
better than it has ever been. 
He found a general senti- 
ment for at least an exten- 
sion of the Connally law.” 

Ickes was asked about re- 
ports that his department 
was drafting a comprehen- 
sive oil control bill. “There 
ain’t no such animal,” he 
declared. 














The Interstate Compact Com- 
mission, a_ waste prevention | 
board, is made up of represen- | 


| tatives of states. It happens that 


The corporation commission| Texas and Kansas are repre-| 


members said they would ap- 
proach the question by airing 
the supply factor. They said the 
consumer should not have to ab- 


sorb a crude price advance and | 


that, if allowables were being 
held down to the point that 


scarcity was being created, the| Tom Anglin, who holds no po-| 


allowables should be raised. 


Some inclined to the view that | Poration commissioners some- | 
the commissioners were echoing | times attend meetings of the! cember, 1936, term jury was is 


the utterances of Col. E. 


sented by the men who are au-| 
thorized by law to deal with such 
questions in their own states. | 
In Oklahoma, however, Gover- | 


nor Marland has ignored the | 


corporation commission and his 
representative in his absence is 
office. 


litical Oklahoma’s cor- | 


Thompson, chairman of the Tex- | 2S Spectators. 


as Railroad Commission, who | Whether the commission will| ment of the summoning of the 
has repeatedly stressed that the | follow up its threat to hold an jury for Dec. 15 was made Dec. 


conservation policies of Texas, 


investigation is uncertain. 


NE 


It | 


W JURY IS 


IMPANELED 


IN OIL CONSPIRACY CASE 


By Telegraph 

MADISON, Wis., Dec. 15.—A 
new federal grand jury was im- 
paneled here today. It is under- 


|stood another investigation of 
| the oil industry is to be made, 
| to secure new indictments to re- 
| place those returned by the pre- 


vious grand jury. 

The former jury, extended 
Dee. 1 to complete unfinished 
business, was discharged on an 
order signed late last night by 


| Federal Judge Patrick T. Stone 
and its documents impounded. | 


This jury was adjourned Dec. 
1a 

It is understood the special 
U. S. attorneys who have been 
conducting the investigation of 


the oil industry will answer the | 


pleas in abatement of the first 


|indictments made in court Dec. 


7 on the grounds the former 
jury was illegally drawn, in- 
stead of entering a demurrer. 
This means the case may go to 
trial on the matter of the selec- 


tion of the former grand jury. | 
|No time has been set by the 
‘court for answering the abate- 


ment plea. 

However, the government is 
going ahead to resubmit the 
indictments to the new grand 
jury. When the new jury was 
impaneled today, Judge Stone 
took particular pains to make 
sure that no person on it was 


connected in any way with the | 


oil business, or had relatives 
with such connection. He al- 
lowed to remain on the jury two 


merchants who said they sold a | 


very small amount of kerosene 
annually. 
The court order for the De- 


Announce- 


12 by District Attorney John J. 


have no element of price but are | could approach the question only | Boyle. 


designed solely to prevent physi-| from the supply and demand | 


Observers reported new indict- 


cal waste. The difference in the| standpoint, as it has no author-| ments might be returned to re- 


attitudes, however, is that the| 
Texan asserts that price is not 
a consideration in the fixing of 
allowable production, while a 
majority of the Oklahoma com- 
mission inferentially says unof- 
ficially that it is going to see 
whether it can peg gasoline) 
prices by raising the allowable. | 


ity in law to control prices. 

Its threat did not halt the re-| 
tail price advance at certain | 
points. The raise of one cent 
in retail prices followed the | 
dealer tank wagon advance of| 


|a cent by some companies, which 


in turn was a restoration of a 
reduction of like amount made | 


place those handed down by the 
December, 1935, term jury. They 
also reported some witnesses 
of last summer had been sub- 
poenaed to appear before the 
new grand jury. The Decem- 
ber, 1935, term jury handed 
down two indictments charging 
numerous oil companies and in- 


There is a little political by-| last October when the dealer | dividuals with anti-trust law vio- 


play in the Oklahoma situation 
that is absent in other states. | 


marketing plan came into full | 
bloom in Oklahoma. | 


lations regarding tank car prices 
and jobber contracts, as the re- 


reset -| tinental Oil Co. 
O.| compact commission but merely | sued last week by Federal Judge 


'Patrick T. Stone. 





| sult of an oil investigation start- 
'ed May 4. 

| Two pleas of abatement were 
| filed Dec. 7, in federal court here 
|when defendants were up for 


arraignment by Col. William J. 
ID y pr ti 18 de- 
| Donovan, representing 
| fendants, and counsel for other 
| defendants joined in these pleas. 
| These pleas charged irregulari- 

ties in selecting the members of 
| the 1935 grand jury, in that their 
|/mames were not placed in the 
| jury box according to federal 
law and in the addition of names 
to the jury box when the court 
ordered the drawing of names 
for six additional veniremen. 

During the reading of the 
abatement pleas Dec. 7, Judge 
Stone interrupted to inquire how 
Donovan’s. clients had _ been 
| prejudiced, and then spoke about 
being practical. 

“We’ve had one dress rehear- 
sal,’ Judge Stone said to John 
Henry Lewin, special U. S. Dis- 
trict Attorney. “How long would 
it take to draw a new indict- 
ment.” 

“I think that, instead of work- 
‘ing all summer, as we did be- 
fore, we could draw indictments 
and maybe better ones in three 
weeks,” Lewin replied. 











Wider Margins Seen 
For Okla. Jobbers 


By Teletype 
PONCA CITY, Okla., Dec. 15. 


—A wider jobber margin was 
the motive for the one-cent ad- 
vance in Oklahoma dealer prices 
inaugurated Dec. 14, by the Con- 
Improved mar- 
keting conditions in the state 
made this possible. 

Previous to the advance, job- 
bers received only a _ two-cent 
margin. The one-cent dealer ad- 
vance widens this margin to 3 
cents. The average delivery price 
for regular grade gasoline to 
bulk plants is now 12 cents. 

Marketing conditions have im- 
proved considerably over the 
past two months. When dealer 
prices were reduced one cent 
Oct. 1, there were approximate- 
ly 100 so-called “subnormal” 
points in Oklahoma, Continental 
pointed out. At the present time 
there are only eight points at 
which retail gasoline prices are 





“subnormal,” it stated. 
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'the Justice Department, said 
| Dickinson. 

Dickinson’s views, which are 
|interesting because of his posi- 


Anti-Trust Laws 
Need Revamping | tion as head of the Justice De- 
= ge /partment’s anti-trust division, 
Says Dickinson were set forth in a speech last 


| week at Co-ordinator Berry’s in- 
dustrial conference. 
N.P.N. News Bureau He related how difficult it is 
WASHINGTON, Dec. 14. -——| to determine whether such prac- 
Bigness in business is not un-| tices are the result of competi- | 
lawful, nor do the anti-trust| tive conditions or grew out of | 
laws prohibit practices and price|q secret agreement, which | 
policies merely because they] would make it a law violation. 
may operate to make _ prices This was a prelude to Dick- 
relatively rigid or because they |inson again voicing his sugges- 
discourage price wars and mar-/tion that the anti-trust division 
ket breaks, according to As-/ should have a staff of “economic 
sistant Attorney General Dick-| analysts”, which would deter- 
inson, chief of the anti-trust di-| mine from a study of the par- 
vision, of the U. S. Department | ticular industry how such prac- 
of Justice. | tices originated. This can hardly 
Such rigid prices may often| be done by lawyers without the 
result from the existence in an|training of economic special- 
industry of certain types of|ists, according to Dickinson. The 
pricing policies, such as adher-| anti-trust law staff as a whole 
ence to published price lists, the} must also be “very greatly in- 
practice of “following the lead-| creased’, he stated. 
er’, selling only ona delivered | These “economic analysts” 
basis and the like, it is pointed| could also study surface indi- 
out. {cations of anti-trust law viola- 
Because of their effect in pro-| tions even though no private 
moting price rigidity, these | complaint had been filed, he sug- 
practices are often referred to} gested. 
as “monopolistic” and the in- While the anti-trust laws 
ference drawn that they must] stand on the statute books, they 
constitute a violation of the|should be enforced, Dickinson 
anti-trust law, he said. declared. With the present staff 
“It is, of course, entirely}and the exhaustive investiga- 
true,” said Dickinson, “that|tions and preparations for trial 
practices of this character in|required, however, really im- 
many instances may result from] portant anti-trust proceedings 
conduct which does violate the|}have been limited to two or 
anti-trust laws, but that is obvi-| three a year, he said. 
ously an altogether different “Speaking from the stand- 
thing from saying that such| point of my own experience,” 
practices violate the anti-trust} Dickinson added, “I venture 
laws in and of themselves. the opinion that there are not 
“As a matter of fact, in the} available in the government to- 
anti-trust laws, as they now|day adequate facilities for con- 
stand, there is nothing which | ducting such investigations and 
makes price rigidity unlawful| making such preparations over 
or which outlaws practices that/a wide field to warrant the be- 
result in price rigidity, unless | lief that the anti-trust laws can 
such practices happen to be the| be enforced in anything like all 
consequence of definite concert |instances of actual violation or 
or agreement which is unlawful} even in a sufficient number of 
because it violates the prohibi-|instances to give them a fully 
tions of the anti-trust laws | effective deterrent force. 
against concert and agreement| “To give them such force on 
of certains,” Dickinson said. |a truly national scale and over 
“Where, on the other hand, | the whole field of business 
price policies and business prac-| would, I am confident, require 
tices which may happen to|an expenditure of several mil- 
promote price rigidity”, he con- | lion dollars annually by the 
tinued, “are not the result of| Department of Justice alone and 
such unlawful concert or agree-|even that amount might prove 
ment, but have merely grown | insufficient,” he said. 
up in an industry as a by-prod-| It is open to question, Dick- 
uct of the adaptation of the | inson added, whether, in view 
various members of the indus-|of the somewhat special and 
try to the competitive struggle | limited character of their ac- 
existing in that field, there is| tual prohibitions, their enforce- 


no prospect of a successful | ment would be worth such ex- 








. e | 
Historic Penna. | 


Refinery Closed 





PHILADELPHIA, Dec. 14. — 
The Franklin, Pa., refinery of | 
Atlantic Refining Co. will be) 
closed permanently very short- | 


ly after the first of Senate, | 


1937, according to announce- | 
ment by Atlantic officials. The | 
existing conditions in the pe-| 
troleum industry make this 
plant unprofitable to operate, 
officials state, and is the rea- 
son for closing it. No informa- 
tion is available regarding the 
disposal of the personnel of the 
plant, but doubtless at least a 
part of the employes will be 
transferred to other plants. 

Atlantic Refining Co. is build- 
ing a large refinery at Atreco, 
near the Texas coast, where 
conditions make refinery opera- 


the large parent plant at Phila- 
delphia, and another in Bruns- 
wick, Georgia, to supply its 
needs. The Pennsylvania crude 
now being processed at Frank- 
lin likely will be refined at the 
Philadelphia plant. The Bruns- 
wick plant is also shut down at 
present, and it is not known if 


tion more profitable. It also has | ° 


this shut-down is temporary or 
permanent. 

This Franklin refinery is one 
of the oldest in the Pennsyl- 
vania field. It was built, so far 
as the memory of men con- 
nected with the company can 
recall, some six or seven years 
after the Drake well discovery, 
about 1864-65 and was known 
as the Eclipse refinery for many 
years. It is well known to trav- 
elers between Franklin and Oil 
City. 


Extension of Compact 


Is O.K.’d By Oklahoma 


TULSA, Dec. 12.—Oklahoma, 

originator of the Interstate Oil 
Compact, is the first to approve 
its extension. The legislature, 
now in special session, this 
week voted unanimously in the 
Senate, 102 to 2 in the House, 
for two years more adherence 
to the compact. 
By its own terms the com- 
pact expires next Sept. 1. Be- 
sides approval by state legisla- 
tures, Congress must assent to 
an extension. No changes or 
amendments were suggested by 
the Oklahoma legislature. 
Texas, Oklahoma, Kansas, New 
Mexico, Illinois and Colorado 
are members of the compact. 





N. P.N. News Bureau 
WASHINGTON, Dec. 14.— 
Crude oil production in 1936 in| 
the U. S. will pass the billion | 
barrel mark, and total demand 


a half billion barrels. 


tober, of the Bureau of Mines, 


timates for November and De- 
cember production and _ con- 
sumption. 

A combination of these 
figures shows total crude pro- 
duction this year at around l1,- 
086,796,000 barrels, compared 


previous record of 1,007,323,000 
barrels in 1929. Domestic de- 
mand for motor fuel this year 
will reach 477,399,000 barrels 
while exports will total 27,840,- 
000 barrels, bringing aggregate 








prosecution because the courts | penditure. 
do not construe the anti-trust | But either the anti-trust law 
laws to outlaw such practices.” | enforcement machinery must 

If there are those who believe | be vastly expanded, or some 
that price rigidity, and the prac-| other and different machinery 
tices which promote it, are con-| for the accomplishment of those 


trary to public policy, they must | laws must be devised, Dickinson 


appeal to Congress rather than , concluded. 


COURS SIIDOEES ios i nce nec nds 


Domestic demand for motor fuel **.. 
Motor fuel GXports ....:. 66.6600 
* Based on 10-month production figures and Bureau of Mines 
estimates. 
** Includes natural gasoline losses. 





for American motor fuel, includ- | 
ing exports, will be well above! daily average for October of 1,- 
| 428,000 barrels 6.6 per cent 

This prediction is based on} 
ten-month figures, through Oc-! of October, 1935. October fuel 








Total Output of Criide ......c0css 
[ABTA WRIONUS <6 scs'eie-60i0sindsidios awe’ 


Another Million Barrel Crude Year 
In 1936 Will Beat 1929 Record 





consumption to more than a 
half billion barrels. 

The bureau points out that 
the domestic demand for motor 
fuel continued in October to 
exceed predictions, with the 


above the unusually high figure 


oil demand was 36,013,000 bar- 


combined with the bureau’s es- rels, more than 10 per cent 


above last year. 

Daily average production of 
crude in October was 3,090,200 
barrels, a gain of 57,800 barrels 
over the previous month. Most 
of the gain was in Texas, and 


_was closely related to a further 
with 993,942,000 in 1935, and a/| increase in drilling activity, the 


“report points out. California 
production remained steady, and 
Oklahoma production rose to 
'589,000 barrels daily, the high- 
est since August, 1933. 

A tabulation of the forecasts 
for the U. S. follows: 


1935 1936* 
(Figures in Barrels) 
993,942,000 1,086,796,000 
51,378,000 50,273,000 
were 32,239,000 32,257,000 
434,897,000 477,399,000 
estas 30,380,000 27,840,000 


‘ 
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briefs stated, have taken an op- 


Supreme Court | 


Not to Review | 
Texas Well Case 


N. P. N. News Bureau 
WASHINGTON, Dec. 14.— | 


The U. S. Supreme Court has re- 


fused to review a lower court’s | 


decision denying an adjoining 
lease owner a federal injunc- 
tion against production from an | 
East Texas oil well drilled al- | 


legedly in violation of the Tex- 
as Railroad Commission’s Rule 
37 on well-spacing. 


Effect on Texas’ oil conserva: | 


tion activities depends on the 
grounds of the supreme court’s 


decision, which was not ascer- | 


tainable. No opinion was rend- 
ered Dec. 14 
petition for a writ of certiorari. 
However, there may be facts 
peculiar to this case which are 
not apparent. 

Facts of the case, as set forth | 
in the brief of Magnolia Petro- 
leum Co., petitioner, briefly 
were: 

G. T. Blankenship drilled a 
well on a half-acre tract adjoin- 
ing a Magnolia lease in East 
Texas while a temporary injunc- 
tion was in force restraining 
the Texas Railroad Commission 
(which had previously denied a 


drilling permit) from interfer- | 


ing. Blankenship completed the 
well and dismissed his injunc- 
tion suit before a higher court 
could act on an appeal. 

The Texas Railroad Commis- 
sion filed suit and collected 
$1000 fine for sinking the well 
without a permit. 

Thereafter, Magnolia unsuc- 
cessfully sought an injunction 
to prevent producing the well. | 
The federal district court 
(where the case was taken be- 
cause of diversity of citizen- | 
ship) denied Magnolia’s peti- 
tion, holding that its remedy 
was to obtain a proration ad- 
justment order. This view was | 
upheld by the circuit court and | 
now the supreme court declines 
to interfere. 

Through William McCraw, 
state attorney general, the Tex: | 
as Railroad Commission filed a 
brief with the Supreme Court 
supporting Magnolia, saying | 
that the question was of “great 
importance” to the commission 
and thousands of Texas lease 
owners. 

The lower court’s holding, ac- 
cording to the Texas Railroad 
Commission, “has the effect to | 
require the railroad commission 
to recognize wells that have 
been drilled in violation of its | 
orders and to allow such wells | 
to produce oil.” 


State court decisions, 


tHe | 


in denying the| 


posite view, permitting adjoin- 
ing lease owners to enjoin pro- 
duction from _illegally-drilled 
wells. 

Blankenship’s brief contends 
that the well was not illegally 
drilled. It was drilled under pro- 
tection of an injunction which 


Voluntary Codes Proposed 


By Industrial Conference 


| was not set aside until Blanken.- | 


|ship, who had obtained it, dis- 
missed the injunction, the brief 
| pointed out. It also denied that 
cited state court decisions sup- 
ported the contentions of the 
|Magnolia and of the railroad 
| commission. 





Gasoline Tax Diversion 


| Is Difficult to Check 


| LOS ANGELES, Dec. 12.— 
| Speaking before the convention 
of the American Association of 
| Highway Officials in San Fran- 
cisco, Governor Merriam of Cal- 
|ifornia, expressed disapproval 
of any move to divert gasoline 
taxes to other than highway pur- 
| poses. 

Attention was called to ef- 
forts made during the past five 


years to use funds derived from 
gasoline tax for various and 


sundry purposes besides high- 
way construction and mainte- 
nance. 
perience had proved that, once 
diversion was started, it was dif- 
ficult to stop and that funds 
once used were never replaced. 

Visiting engineers and high- 
way department officials were 
scheduled to make an inspection 
tour of California highways to 
observe trends in construction 
and maintenance of roadbeds 
and surfaces. Visits were to in- 
clude the $8,000,000 Feather 
tiver system and the $12,000,000 
San Simeon scenic highway 
along the California central 
coast. 





SUBSCRIBERS NOTE! 

All current subscriptions 
to NATIONAL PETROLEUM 
News that were paid for at 
the rate of $5 a year, will be 
extended to receive the 
benefit of the new low rate 
of $2 a year from Dec. Ist. 

And, don’t forget that 
N.P.N. makes a welcome 
and thoughtful gift for your 
friends in the oil industry. 
$2 a year—52 weeks calling 
on your friends. 

It’s time enough to send 
in your Christmas Gift Or- 
der, if you do so at once. A 
suitable announcement, 
signed with your name, will 
be mailed to your friends 
by us. 

Mail your order to Na- 
TIONAL PETROLEUM NEws, 
530 West Third Street, 
Cleveland, Ohio. 





The governor said ex-| 








N. P. N. News Bureau 


WASHINGTON, Dec. 14.— 
When President Roosevelt re- 


turns this week from his South | 


American trip he will find a 


|/number of plans incubating for 


revival of NIRA principles. 
Hidden away in many Official 

and semi-official desks around 

Washington, there are undoubt- 


edly scores of schemes for 
resurrecting the Blue Eagle. 


Many will never get beyond the 
“it is rumored” stage, but more 
are coming to light each day. 

Some plans, lixe those of Co- 
ordinator Berry, never 
under a basket. He thinks he 
has the inside track—but may 
be mistaken. However, Berry is 
in the unique position of being 
able to deliver a legislative pro- 
gram, endorsed by his “council 
for industrial progress,” which 
can be tailored to fit the Presi- 
dent’s specifications. 

Meeting in New York at the 
time of Berry’s conference here, 
the National Association of 
Manufacturers made _ concilia- 
tory gestures toward the Roose- 
velt Administration. The asso- 
ciation adopted a liberal declar- 
ation of principles, looking to 
greater employment, higher 
wages, shorter hours, improved 
competition, and closer co-oper- 
ation with all governments to 
social 


promote and economic 
progress. 
The N. A. M. also stated its 


views, fearlessly but restrained- 
ly, as to government competi- 
tion and other phases of its re- 
lations with business. 
Secretary of Commerce 
Roper’s business advisory coun- 
cil, made up of outstanding 
leaders in business and_ in- 
dustry, is also planning. Like 
Berry, Roper has a letter from 
President Roosevelt approving 
the aims of his council. Inci- 
dentally, the letter in which the 
President says he “learned with 
great interest” of Berry’s con- 
ference, is dated the same day 
—Nov. 16—as Roper’s letter. 


Labor Asks 30-Hour Week 


Through William Green, its 
president, the American Feder- 
ation of Labor told Berry’s con- 
ference that it wants legisla- 
|tion for a 30-hour week and in- 
‘corporation of all interstate 
business firms. 

Boycotted by most of the 
country’s larger industries, the 
| Berry group nevertheless claim- 
ed that industries having “at 
least 60 per cent” of the coun- 
| try’s workers were represented. 


were | 


| Labor in its own right was well 
|represented, perhaps, predom- 
|inantly so. 

There was little friction; the 
conference rolled along smooth- 
|ly adopting committee reports 
| and resolutions in routine fash- 
lion. At one juncture, however, 
Russell Brown, representing the 
| Independent Petroleum Associa- 
tion of America, objected to rail- 
roading through wage-hour con- 
trol recommendations without a 
vote of those present. He suc- 
i'ceeded in sending it back to 
committee. 

The IPAA was the only oil 
trade association officially rep- 
resented. Fayette B. Dow, of 
Washington, attended in an in- 
dividual capacity. E. H. Walker, 
Shell Petroleum Co., St. Louis, 
and E. R. Lederer, Bradford Oil 
Refining Co., were also listed as 
attending. 

Principles endorsed _ by 
Berry’s council are so broad 
that almost any type of legis- 
lation can be drafted by the 
“correlating committee,” ap- 
pointed to do so. 


NIRA Revival Proposed 


Revival of NIRA principles 
through voluntary codes under 
suspension of the anti-trust 
laws is proposed. These would 
cover wages and hours, coilec- 
tive bargaining, price-cutting, 
selling below cost and other un- 
fair trade practices. A new 
regulatory agency, taking over 
some of the Federal Trade 
Commission’s functions, would 
be set up to approve and en- 
‘force such codes. This body 
{would include representatives 
of industry labor and consum- 
ers. 
| Establishment was urged of a 
|new appellate court to hear ap- 
|peals from administrative agen- 
cies (such as the proposed new 
|regulatory body) which now go 
to the federal circuit courts. 
| This new appellate court, ac- 
cording to belief of the council, 
'“would bring to the cases heard 
before it a greater sympathy, 
'understanding, and experience 
‘than can now be so as our 
| courts are constituted.” 
| Another proposal was that 
the treble-damage clause of the 
| anti-trust laws be repealed. 

Major Berry professes to be- 
lieve that all this, and more, 
|can be accomplished under the 
Constitution; BUT if not, then 
his council stands ready to ad- 
vocate a constitutional amend: 
ment giving Congress the neces- 
sary powers. 
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Paying ‘Gas’ Tax 
On 60° Volume 
Is Investigated 


N. P. N. News Bureau 


LOS ANGELES, Dec. 12.— 


California oil companies are 
charged, by a special auditing 
committee from the state legisla- 
ture, with failing to pay the} 
state sufficient gasoline taxes, 
through the practice of paying 
the tax at the refinery on the| 
volume at 60 degrees F. tem-| 
perature, while the tax is ac- 
tually collected from the custom- 
er when the volume has expand- | 
ed at higher temperatures. Thus | 





more tax is collected by the oil 
companies than is turned over | 
to the State Board of Equaliza- | 
tion, it is charged. | 

Union Oil Co. and The Texas 
Co. (California) were “invited” | 
to a hearing conducted by the 
special auditing committee in| 
Los Angeles to show all books! 
and records relating to the mat- 
ter. 


When George H. Forster, | 
comptroller for Union, and G. C. 
Elliott, auditor for Texaco, re- 
fused to submit their general 
ledgers and declined to enlarge 
upon their testimony, they were 
detained on a contempt citation 
issued by the committee. 


In gaining release of these of- 
ficials, executives of the two 
companies expressed the opinion 
the investigation was a “fish- 
ing” expedition and asked that 
the matter be submitted to the 
court as a means of determin- 
ing the authorized limits of the 
committee. 


C. E. Olmstead, president and 
general manager of The Texas 
Co. said: 


“The subpoena served upon 
Mr. Elliott demanded the pro- 
duction of a vast quantity of the 
records and books of this com- 
pany covering general business. 
Mr. Elliott produced before the 
committee copies of the tax re- 
turns and trial balances of the 
company for the period in ques- 
tion and refused to produce oth- 
er records demanded. 


“Statement was made to the 
committee by the company’s 
counsel that. the company was 
not informed as to the object 
of its order for production of its 
records; that if the purpose is 
to determine whether or not the 
company has paid all taxes due 
to the state, the answer is that 
it has; but if there is any dis- 
pute regarding that, it is a mat- 
ter for judicial determination 
and not for legislative action. 

“That if it is for the purpose 
of determining whether or not 
the state’s system of auditing 








might be improved, the com- 


pany is willing to render all 
proper assistance for study of 
that question; that if the com- 


mittee has some other object 
in mind the company is of the 
opinion that same is beyond the 
scope of the committee’s pow- 
ers. 


“And the company has a right 
to know specifically what in- 
formation is required and the ob- 
ject thereof and is not obliged 
to open its books to a general 
examination which would reveal 
the private affairs of the com- 
pany wholly unrelated to the 
present inquiry as set forth in 
the resolution appointing said 
committee. 


“Application is being made for 
writ of habeas corpus to release 
Mr. Elliott and for the purpose 
of determining the powers of the 
committee and the rights and 
duties of the company in con- 
nection therewith. The company 
asserts that it has paid all taxes 
due to the state from it and has 
at all times co-operated with the 
state authorities with such mat- 
ters and will continue to do so, 
but it does claim the right to 
protect its books and records 
from unlawful search and seiz- 
ure.” 


Under an act passed by the 
1935 session of the legislature 
three Los Angeles attorneys and 
one from St. Louis and another 
from New Orleans entered into 
a contract with the state to col- 
lect gasoline taxes from oil com- 
panies which they asserted had 
not been paid under the tem- 
perature expansion theory. A 
report was later filed with the 
director of finance in which it 
was claimed that 59 companies 
and individuals had evaded tax- 
es amounting to $3,743,171 since 
1923. 

Members of the equalization 
board, responsible for collecting 
the state gasoline tax, held that 
the law did not provide for col- 
lection of the tax at time of sale 
to the retailer—when it is 
claimed the gasoline has ex- 
panded in volume above the tem- 
perature at which the tax was 
paid. 

In January, 1936, the state at- 
torney general ruled the contract 
was. unconstitutional and the 
matter was dropped, until the 
present investigation. 


Power of the assembly com- 
mittee in investigating gasoline 
tax payments will be submitted 
to the superior court for deter- 
mination on Dec. 17. 


Paul M. Gregg, vice president 
and general counsel of Union Oil 
Co. commented on the commit- 
tee’s action by saying: “There 
is no intention or desire on part 
of the company to impede the 
investigation of the committee. 
It simply asks that the investi- 
gation be confined within au- 
thorized limits. 


“The company will furnish 





cheerfully all information and 
data which the committee is au- 
thorized to require. The com- 
mittee has not informed the 
company of the purpose of the 
investigation of its books and 
records.” 





Barnsdall Plans South 


Texas Refinery 





By Teletype 
N. P. N. News Bureau 
TULSA, Dec. 14.—Construc- 
tion of a 10,000-barrel refinery 
to process South Texas crudes is 
being seriously considered by 
Barnsdall Refineries, Inc., to be 
located probably somewhere in 
the Corpus Christi, Texas area, 
according to statements made 
by Barnsdall officials. Company 
engineers have been looking 
over the teritory in that locality 
for a suitable site. 


The plant will probably cost 
$1,000,000 or more, according to 
estimates made. No contract 
has yet been signed for the 
plant. The Barnsdall Oil Corp. 
owns a one-fourth interest in 
the Flour Bluff field, nine miles 
from Corpus Christi, and the 
plant will doubtless process this 
crude, if built. Barnsdall recent- 
ly revamped its entire Wichita, 
Kans. refinery, operating on 
Mid-Continent crudes. 


Germany May Lose 
Lead In Diesel Field 





WASHINGTON, Dec. 12. — 
Germany, birthplace of the die- 
sel engine and leader in its de- 
velopment for many years, may 
lose her leadership in this field 
because of the recent develop- 
ments there in the production 
of motor fuel from coal and 
gases. 


Under present processes of 
low-temperature carbonization, 
hydrogenation and liquefaction 
of coal, it is easier to produce 
gasoline synthetically than die- 
sel fuel. Experiments are be- 
ing conducted, however, with 
new ways of extracting fuel oil 
from coal and gases, and eventu- 
ally it may be expected that 
synthetic diesel fuel will be pro- 
duced, according to the report. 


Speculation has arisen over 
Commerce Department reports 
from Germany telling of Chan- 
cellor Hitler’s efforts to make 
Germany independent of foreign 
suppliers of fuels. Most German 
produced fuels now come from 
synthetic gasoline plants. 


This synthetic gasoline, mixed 
with alcohol, is more expensive 
(probably three times as ex- 
pensive) than imported gaso- 
line, the report said. 


W-H LAW SLICES 
GOVERNMENT OIL 
BIDS OVER HALF 


N. P.N. News Bureau 
WASHINGTON, Dec. 15.—No 
great difficulty in making 
awards for government gas and 
oil business is anticipated by 
Treasury Procurement Division 
officials for the January-March 
quarter in spite of the number 
of bids being less than 50 per 
cent of normal volume because 
of provisions of the Walsh- 
Healey Act. 

Bids were opened Dec. 14 
after a readvertisement, on Re- 
gion One tank car fuel oil re- 
quirements, with seven com- 
|panies represented, including 
|Standard Oil of New Jersey, 
which did not offer a_ bid 
among the score or more sub- 
mitted in response to the first 
advertisement. 

Readvertisement was neces: 
sary because most bids at the 
earlier opening were qualified 
as to amount, so as to come 
within the $10,000 exemption of 
the W-H law, which requires 
that all contractors awarded 
government’ contracts must 
abide by certain labor stand- 
ards. 

Besides Standard of New Jer- 
sey, bidders on the Region One 
fuel oil requirements included 
Cities Service, Texaco, Shell 
Union, T. A. D. Jones & Co., 
New Haven; Hess, Inc., Asbury 
Park, N. J., and C. M. Peterson 
Co., Perth Amboy, N. J. 

The latter three bid only on 
small portions of the require- 
ments to be delivered at govern- 
ment establishments at or near 
their own localities. Jones was 
the only bidder to make any 
mention of the W-H law, stat- 
ing on the face of its bid that 
“we are not operating in accord- 
ance” with it, but since the por+ 
tion they bid on totaled less 
than $10,000, “we feel legally 
entitled to submit a bid on this 
business.” 

The TPD also is readvertising 
Region Two tank wagon and 
tank car fuel oil bids, but the 
response to Region One readver- 
tisement leads officials to be- 
lieve a sufficient number of bids 
will be submitted. They will be 
opened Dec. 28. 








Association Offices Moved. 


DES MOINES—Offices of the 
Iowa Petroleum Association and 


lations Committee have been, 
moved in the Register and 


Tribune Bldg., Des Moines, from 
the eleventh floor to suite 701. 
702. 





the Iowa Petroleum Public Re. 
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Why We of N.P.N. Like to Work 
For This Oil Industry of Ours 

















“‘T have received the second copy 





the accompanying columns are entirely voluntary. 


“I wish to take this time to ex-, 
tend my best wishes for the) 
future success of the new 
NATIONAL PETROLEUM 
NEWS. The first issue de- 
serves acclaim from entire in- 
dustry. The news could still 
devote more space to retail 
merchandising and market- 
ing, especially in a clearing 
house page of sales builders 
from readers and staff writers 
in effort to pass profit build- 
ers from one section along to 
other districts.” 





C. B. Groff 
Yonkers, N. Y. 
—COMMENTS— 


of the new N.P.N. and I want 
to compliment you and your 
organization for the _ enter- 
prise you have displayed and 
to wish you continued suc- 
cess. 

“You will please send a copy 
to my home address.” 


A. J. Callaghan, vice president, 
American Oil & Grease Corp., 
Chicago 

—COMMENTS— 


“Upon my return to the office 
this morning, I read with a 
great deal of interest the new 
NATIONAL PETROLEUM 
NEWS. 


“I want to compliment you upon 
the construction and_ tech- 
nique of this much improved 
NATIONAL PETROLEUM 
NEWS. 


Baird H. Markham, director, 

American Petroleum Industries 

Committee 
New York 


—COMMENTS— 


“Though I have been as yet 
unable to give more than a 
cursory examination to the 
current (Dec. 2) issue of the 
NATIONAL PETROLEUM 
NEWS, even such a _hasty| 
glance is convincing proof 
that you have demonstrated 
again your exceptional ability 
in catching and maintaining | 
the tempo of our times and in 
applying it in our own indus- 
try where it will do all of us! 
the most good. Permit me to! 
add my own small voice to 
the resounding chorus of ap- 
proval which I know must} 
be ringing in your ears and) 
to say that I shall look fur- 
ward with increased anticipa- 
tion to future issues. 


“My particular interest in your 


“While we reserve the right to 


“The recent issue of the NA- 





fine magazine is due to the 


fact that having been con- “T do not know what the oil in- 


nected with the petroleum in- 
dustry for the past fifteen 
years or so in various account- 
ing capacities, I have for a| 
number of years past made a| 
study of the industry my| 
hobby and I consequently de- | 
vour each issue as it arrives.” | 


Jerome Newman, Fayette D. Dow, general counsel, 
Ozone Park, National Petroleum Association, 


Long Island, New York 
—COMMENTS— 


“T was keenly interested to re- | “IT want to compliment you on 
ceive the latest issue of the) ~ 


NATIONAL PETROLEUM 
NEWS, which incorporates 
new features, both in size and | 
arrangements. It is found) 
that the issue easily makes 
good all the claims on the| 
cover, while the section| 
termed “Hot Spot News” will 
prove of great interest and 
additional service.” | 


E. A. Kyhn, | 


Virginia Petroleum Industries 


Committee | 
| 
—COMMENTS— 


“I want to take this opportunity | 


to congratulate you on the) 
new NATIONAL PETRO- 
LEUM NEWS, which I have} 
not yet had time to study be-| 
cause my copy was only re- 
ceived this morning, but 
which looks extremely inter- 
esting and attractive.” 


H. D. Knower, president, 
Southern Oil Stores, Inc. 
Jacksonville, Fla. 


—COMMENTS— 


criticize, we also feel that we 
should be equally free to com- 
pliment improvement. 


TIONAL PETROLEUM 
NEWS, we believe, reflects an 
outstanding improvement over 
the previous manner of lay- 
out and general set-up. The 
headings, paper, and print 
were such that we believe you 
are entitled to favorable com- | 
ment.” 





H. W. Johnson, | 

Johnson High Test Oil Co. | 
Freeport, Ill. 
—COMMENTS— 


directors of the Indiana As- | 
sociation, I wish to congratu- 
late you on the new NATION- 
AL PETROLEUM NEWS. 


to note the new subscription | 
rate as there is no question 
but what this will result in 








|“The new NPN is great. Just 


“We like your new set-up. It 


L. L. Coryell, Jr., vice president, 


“Just a note to congratulate you | 


Editor, Society of Automotive 


“Was very much interested in 


the publication finding its way 
to the desks of many of the 
smaller operators. This, of 
course, will result ina better | 


understanding of current prob- 


lems and be beneficial to the | 
industry as a whole.” | 


George W. Hofmayer, secretary, | «c 
The telegrams and letters which are quoted in | Indiana Independent Petroleum | 


Association, 
Indianapolis. 


—COMMENTS— 


dustry would do without the 
NATIONAL PETROLEUM 
NEWS and every improve- 
ment you make in it makes 
your paper more serviceable 
to the industry. The change 
just made adds greatly to its 
appearance and usefulness.” 


Washington. 
—COMMENTS— 


the new issue of the NA- 
TIONAL PETROLEUM 
NEWS in which you have in- 
creased not only the size, but 
the up-to-date information, 
which is very valuable.” 
W. T. Atkins, vice president, 
Skelly Oil Co. 
Kansas City 


—COMMENTS— 


received and read the last 

issue since this was dictated.” 

W. E. Perdew 

The Pershell Engineering Co. 

Wichita, Kans. 
—COMMENTS— 


is thoroughly readable and is 
exactly what Warren Platt 
always does; namely, stays a 
step ahead. Truly, the word 
‘Progress’ describes it.” 


L. L. Coryell & Son, 
Lincoln, Neb. 


—COMMENTS— 


on the new set-up of N.P.N. 
It’s great. The handling of 
the news section appeals to 
me particularly.” 

Norman Shidle, Executive 


Engineers Journal, 


New York 
—COMMENTS— 


the copy of the first issue of 


“We have the Dec. 2 


was)» 





NATIONAL PETROLEUM 
NEWS. 


“It is rather unique in its make- | 


up and has a very psycholog- | 
ical effect in its news appear- | 
ance.” 
F. W. Clary, 


LEUM NEWS is most accept 
able. My heartiest congratu- 
lations to you on this further 
evidence of your aggressive 


policy and intent to promote 
and serve the interests‘ of the 
petroleum industry.” 


Vincent G. Shinkle, president, 
Old Guard Refining Co., 
Philadelphia 


—COMMENTS— 


The writer, on behalf of his col- 


leagues wishes to extend his 
congratulations on the new 
format and set-up of NA- 
TIONAL PETROLEUM 
NEWS. Especially gratifying 
is the series starting with the 
contribution of J. H. Byers on 
pour point depressants. Such 
a series has been long needed 
and should prove of tre- 
mendous help to researchers 
in various fields which the 
series intended to cover.” 


L. Liberthson, patent director, 


L. Sonneborn Sons, Inc. 
New York 
—COMMENTS— 
issue of 
the NATIONAL PETRO- 
LEUM NEWS. 


‘It is far better than what we 


had expected and we were ex- 
pecting a lot. You have a 
magazine which in our 
opinion fills a long felt need 
and with the features com- 
bined in this issue, it would 
appear that you had trans- 
posed the subscription price, 
for instead of $5 now being 
2, should in our opinion, be 
just the reverse.” 
Charles Ephgrave, 
Carson Petroleum Co., 
Chicago 


—COMMENTS— 


is with a great deal of 
pleasure we have looked 
through the NATIONAL PE- 
TROLEUM NEWS just re- 
ceived. We feel this is a great 
step forward in your efforts. 


“We trust the change will be 


well received by the industry 
and be of benefit to your bus- 
iness. This industry should 
and does appreciate your pub- 
lication. We are unable to 
understand how you can do 
it at a reduced rate.” 
O. D. Corey, 
Corey Fuel & Oil Co. 
Lincoln, Neb. 


—COMMENTS— 


“The first issue of your new NA- 


TIONAL PETROLEUM 
NEWS came to me yesterday. 
I assure you that it qualified 
for first place as reading mat- 
ter with me last evening. I 
like it and I congratulate you 
and your organization on the 
splendid job you have done. 


“On behalf of the officers and| manager publicity department, | “Probably the best evidence of 
Crouse-Hinds Co. | 
Syracuse, N. Y. | 
—COMMENTS— 
'“The new NATIONAL PETRO- 
“The writer was more than glad | 


the sincerity of this letter is 
that I am enclosing five more 
subscriptions to NATIONAL 
PETROLEUM NEWS for 
people in our organization.” 
R. J. Coughlin, president, 
Westland Oil Co., 


Minot, N. D. 
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Industry Hoists Its Banner 


Every oil man owes it to himself and to his brother 
American business men, to read thoughtfully the declaration 
of industry principles adopted by the National Association 
of Manufacturers at New York last week and printed on an- 
other page of this issue. 

The declaration is a temperate statement of what Amer- 
ican business has done for the good of this country, how 
it has improved wonderfully the lot of its people and to the 
effect it is continuing to strive for all the good things that 
man hungers for. In short American industry at last lays 
claim to creating the “more abundant life’ of today and 
pledges itself to bring about, if it is permitted, a still more 
“abundant life” tomorrow. 

We all- regret that American business has never been 
articulate enough to plainly and forcefully present to the 
general public what business really is and does. During 
the last campaign American business was helplessly inarticu- 
late before the utopian claims of Mr. Roosevelt and his fol- 
lowers, who represented themselves as being the only ones 
with honest purposes on behalf of the public and ordered 
all others to move out of the country. 

Industry, as is so well stated in this declaration of prin- 
ciples, has the same highly moral objectives, only a different 
approach. There is where the battle will be in Congress 
this winter. It should be every one’s hope that the fight 
will be restrained to methods to bring about still greater im- 
provement in the country and that the opponents to cer- 
tain methods of approach proposed by business men, do 
not at once lose their heads and spend their time and effort 
in loudly declaring their complete monopoly of all the virtues, 
morals and good intentions that mamkind can aspire. Un- 
fortunately, those who would reform are seldom of a tolerant 
disposition. 

The National Association of Manufacturers is without 
question, the outstanding over-all business organization in 
the country. It has always been fairly representative of the 








larger manufacturing interests. But above all, it has not 
hesitated to speak its mind. So many other associations 
pussyfoot. This association has been outstanding in its op- 
position to the closed union shop and thereby has incurred 
the loud illwill of the labor union officials. 

The oil industry has had some men active in the manu- 
facturers association. W. T. Holliday, president of the Stand- 
ard Oil Co. of Ohio, has been prominent in it for many years, 
Of late years he has been a director and at the annual meet- 
ing last week, presided over one of its most important ses- 
sions. Elected to its board of directors this year also were. 
J. C. Hilton, vice president of the Standard Oil Co. of New 
Jersey, and R. C. Kuldell, president of the Hughes Tool Co, 
of Houston. 

Again we urge a studious reading of the Declaration of 
Principles of American Industry by every oil man, that we 
all may be better prepared to present the cause of our own 
businesses. 





Too Much Responsibility 


How much the decision of the U. S. Supreme Court 
last week in upholding state laws that give the owner of a 
trademark the right to fix the price at which his product 
will be sold will affect the oil business is a question. 

The decision finds the industry relinquishing such rights 
and efforts after many years of trying to maintain retail 
gasoline prices. The opinion of some oil men is that this 
relinquishment comes from failure due to the tremendous 
size of the task, the policing of a half million outlets or so, 
No amount of law, they believe, would overcome the size 
of the task. 

The chances are that the industry has gone so far in 
giving up control of its gasoline outlets and has so uni- 
versally placed the retail business in the hands of inde- 
pendent merchants to do with as they see fit, that it will 
not change without at least a fair trial of this new retail 
marketing plan. 

If the vil industry did undertake to make use of this new 
Supreme Court decision and the laws now in 14 states, it 
would find itself then responsible for determining and fixing 
the retailer’s margin—a task that some believe is hopeless 
—to say nothing about the job of enforcing the margin when 
it is finally determined. The industry’s present difficulties 
are due, in part, to too wide margins, which brought into ex- 
istence too much marketing equipment and too many re: 
tailers. Once started on this route again, there naturally can 
only be continuing pressure from retailers for greater and 
greater margins, while economic forces are working for 
narrower margins. 

Turning the fixing and maintaining of margins over to 
retailers themselves, which also leaves to them and to the 
economic forces the say as to who will come into the retail 
business and how, is the only thing the industry can now 
do. Perhaps, in later years, when the marketing situation 
has been adjusted and there is a better balance between 
outlets and volume of business, then the industry may be 
in a position to take up consideration of fixing its own prices 
on gasoline clear to the consumer. However, in the mean- 
time it is possible that some may try out the price-fixing 
plan; but the chances are they will find it impossible because 
of the lack of a territory-wide, all-dominant company doing 
the same thing. 

In the case of national brands of lubricating oil which 
have been used as “loss leaders” by some merchants, it 
may be possible to put a minimum price on the oil which 
will prevent this form of guerilla merchandising from wreck- 
ing the markets. However, the tendency of any company 
undoubtedly will be to move most slowly in any experiments 
along this line. 
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15,000 Camps Soon for Nation’s 
150,000 Trailers, Report Claims 


N.P.N. News Bureau 

LOS ANGELES, Dec. 14. — 
The automobile trailer manu- 
facturing business is now es- 
tablished in the front line of 
American business. A Los An- 
geles investment house has is- 
sued a report for its clients, 
analyzing the mushroom growth 
of this business and the possi- 
bilities for profit in the future. 


Trailer manufacturing is re- 
ferred to in the report as “the 
new American industry”, the 
fastest growing industry and 
the conclusion drawn that the 
house trailer is here to stay 
as an economical method of 
home ownership. This trend, the 
report says, should result in 
handsome profits for some of 
the trailer manufacturers. 


Authoritative sources _ esti- 
mate, according to this sum- 
mary, there are approximately 
200 manufacturers now in the 
field capable of producing from 
one to 500 units each per month. 
It is estimated production of 
trailers for 1936 will run around 
50,000 units and for 1937 at 
about three times this number. 

Mass production methods are 
now said to be taking the place 
of one-at-a-time construction, 
and the larger companies are 
branching out to include as- 
sembly line production systems. 

The report gives as evidence 
of the expansion in trailer pro- 
duction the fact that one con- 
cern which turned out 400 


cent of automobiles sold are 
paid for through partial pay- 
ment plans, 90 per cent of the 
house trailers are sold on a cash 
basis. The next few years is ex- 
pected to bring this financing 
situation in line with automobile 
financing. 

To accommodate the 150,000 
trailers now rolling over the 
nation’s highways, it is esti- 
mated that there are nearly 
15,000 trailer camps constructed 
or under construction. These are 
equipped to supply light, water 
and places for disposal of ref- 
use, as well as showers 
some form of amusement. 

The 
tional uses for trailers in com- 
mercial fields. “Many trailers 
are being sold to traveling sales- 
men who cover the country and 
carry with them their families; 
oil scouts, mining engineers 
who spend a great deal of time 
in the field; oil drillers who are 
|often located far from conven- 
|iences; as well as contractors 
who are building in out-of-the- 
| way places and find it desirable 
|to keep a man on the premises 
,at the time of construction. 
“Many manufacturers are us- 
|ing these house trailers for mov- 
ing commercial showrooms and, 
in addition to these uses, there 
|are many others, as evidenced 
| by the recent caravan of trailers 
| eet out by the Roosevelt or- 
|ganization for campaign pur- 
| poses.” 


and | 


trailers in 1934 and 1100 in 1935 | 
estimates production for 1936) 
as about 6000 units. Another | 
leading concern has increased | 
its floor space 400 per cent and | 
anticipates production to reach | 


nearly 4000 units for 1936. | TORONTO, Dec. 12.—A small 

A Pacific coast concern, in| furore has been created in this 
business only two years, is pro-| city the last few months by the 
ducing 50 trailers per month | claims of Charles Nelson Pogue, 
now and is reported making|who says he has developed a 
preparations to move into larger | carburetor which will give 200 


quarters which will allow it to miles or more per gallon 





200 Miles per Gallon 
Claimed by Inventor 


expand production to 250 units | of gasoline. Road tests are re-| 


a month. 


One of the contributing fac- 
tors in increasing sales has been 
the introduction of automobile 
sales methods in the distribution | 
of trailers. Selling methods | 
which heretofore existed are 
giving way to _ distribution 
through independent nation 
wide dealers. 

Another feature which has 
recently entered into the house 
trailer industry is the willing- 
ness on the part of large fi- 
nance companies to set up par- 
tial payment plans on house 
trailers. Whereas today 87 per 


ported under way, although “the 
utmost secrecy” is maintained 


being done, dispatches say. 
The venture is backed by John 
E. Hammel, wealthy gold mine 
operator, it is reported. A labora- 
tory has been installed, it is 
understood, and a company, the 
Pogue Carburetor Co. Ltd. of 
Winnipeg has been organized. 
Although considerable  con- 
cern is felt by oil stock owners 
over the effect of the carburetor 
on the petroleum industry, in- 
formed oil technologists are 
frankly and smilingly skeptical 


|as to the location where this is | 


of the rather astounding claims 
| made for the carburetor. While 
great improvement can obvious- 
ly be made in carburetors, they 
| say, any such improvement as 
the inventor claims for this new 
design does not appear possible. 
| The idea is covered by U. S. Pat. 
No. 2,026,798, issued Jan. 7, 1936. 
The main principle appears to 


be spiral, baffled so that all drop- 
lets of fuel are returned to the 
reservoir, so that only com- 
pletely vaporized fuel reaches 
the engine. It is protected also 
by Canadian and other patents, 
it is stated. 





Merry Christmas 


For Stockholders 


survey points to addi- | 


N. P. N. News Bureau 

NEW YORK, Dec. 14.—Cash 
dividend payments of the Stand- 
ard Oil group increased ap- 
proximately 40 per cent in 1936 
over 1935, according to Carl H. 
Pforzheimer & Co. Payments 
were estimated at $239,000,627 
in 1936, compared to $170,113,- 
682 in 1935. The current year’s 
i\dividend payments have been 
| exceeded only twice, in 1929 and 
1930, it was stated. 

Practically every important 
'independent oil company also 
|increased disbursements during 
1936, the Pforzheimer report 
|stated. Eleven major oil com- 
| panies outside the Standard Oil 
'group were estimated to have 
| distributed approximately $75,- 
|000,000 this year, compared 
| with $22,000,000 in 1935. 
| Leaders in the independent 
| group are the Texas Corp. with 


TRAILER CAMP 


| dividends of $1.50 a share com- | 
pared to $1 in 1935; Consoli- | 


dated Oil Corp., with 80 cents 
compared to 25 cents; Phillips 
Petroleum Co., with $2.50 a 


}and Continental Oil Co., with 


| $1.50 a share in 1936 against | 


| 62.5 cents a share in 1935. 

| Following is record of annual 
‘disbursements by the Standard 
Oil group in past few years: 


DEFIES CITY’S 
ORDER TO MOVE 


DETROIT, Dec. 12.—Orders to 
“move on” have been issued to 
families living in 19 trailers ina 
Detroit parking lot. The notice 
was given by the local Board of 
Health on the grounds the trail- 
ers were unsanitary and un- 
healthful, following an opinion 
by the city law department that 
they are being used in violation 
of the building code. 

Some of the trailers are rest- 
ing on wood and brick founda- 
tions, which city officials claim 
brings them under the provi- 
sions of the building code. 

A legal battle is promised by 
the trailer pioneers, and by Ed- 
ward Robbins, proprietor of the 
parking lot, on whom notice was 
served to discontinue the use of 
the lot to house trailers. Thus 
far the trailerites are holding 
their ground. 

In the meantime, the commis- 
sioner of buildings and public 
safety is ordering an investiga- 
tion into possible fire hazards 
and technical violations of the 
building code. 

All the trailers are equipped 
with electricity which is connect- 
ed to Robbins’ home next to the 
lot. All are reported to have 
stoves and comfortable furnish- 
ings. 

A canvass of nearby apartment 
house tenants found nearly all 
in favor of -having the colony 
move. There were complaints of 
“junk and garbage” piled around 
the lot, with denials by Robbins, 
who said he cleaned the lot every 
day. 

Health Commissioner Vau- 
ghan is reported to have prom- 
ised action against all trailers 
used as residences. It is un- 


| derstood he will take a test case 
share compared to $1.25 a share | 


Totals 

Ns vig ae ma ec ea $239,000,627 
| eo eee * 170,113,682 | 
1 169,092,529 
WEIN ods cece awa 128,938,375 
ONE Arar oo cen mas 181,050,895 
LL, | er 220,739,182 
1h: SAE erase 286,526,728 
BE Saesis Rois iaias 269,645,927 
WUE ox caiceanwes 218,740,335 
OR seca scam kh 213,617,940 
jC ee ee 200,311,594 
et 2. oud wale es 153,506,099 

*Does not include 1,399,345 


shares of Mission Corp. distri- 
buted by Standard Oil of New 
Jersey. 


to court. In the meantime, the 
trailerites are sitting tight. 





Promotions Announced 


LOS ANGELES, Dec. 14.—W. 
L. Massie has been promoted by 
The Texas Co. to assistant dis- 
trict manager for California, 
Arizona and Nevada. Starting 
in 1917 as salesman in Houston, 
he has held various positions in 
numerous states. 

Other recent promotions went 
to W. H. Williams, now superin- 
tendent of sales, Sacramento- 
Nevada division; R. T. Hand, 
now superintendent of sales, Los 
Angeles; A. N. Lilley, wholesale 
representative at Long Beach; 
A. A. Morrison, superintendent 
of sales training, Los Angeles; 
and A. M. Saunders, chief lubri- 


| cation engineer, Los Angeles. 
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FEDERAL INVESTIGATION 


lantic Oil Producing Co. and 

| the Atlantic Petroleum Purchas- 

ing Corp., according to the re- 
| port. 

During the year 1934 the com- 


| pany transported 27,260,442 bar- 
OF PIPELINES BROADENED |rels of crude and refined oils, 


|of which 22,639,068 barrels or- 
| iginated on its own lines. It also 





N. P. N. News Bureau 
WASHINGTON, Dec. 12.—A 
Sweeping investigation of crude- 
oil pipelines was launched this 
week, which may lead the Inter- 
state Commerce Commission to 
prescribe a complete schedule of 
rates and regulations. 

The ICC consented to reopen- | 
ing the pending pipeline rate 
case, but specifically broadened 
the scope of its inquiry to in- 
clude all rates and practices of 
interstate pipelines having about 
80 per cent of trunk line and 
gathering line mileage. 

The commission took no ac- 
tion on Examiner’ Kelley’s 
recommendation that the pipe- 
lines involved in Docket 26570 be 
required to show cause why 
their rates should not be cut at 
least 35 per cent below the 1933 
level and minimum tenders re- 
duced to 10,000 barrels or less. 

However, in reopening the 
case to obtain additional data for 
1934, 1935, and the first nine 
months of 1936, the ICC followed 
Kelley’s recommendations. The 
companies were given until 
March 11, 1937, to file this in- 
formation. 

As soon as this data is received | 
and tabulated, pipeline com- 
panies will be given another 
chance to have their say. The 
hearing probably will be set for 
sometime in the spring. The 
companies declined to testify at 
a hearing held July 23, 1935. 
Later, after Kelley made his re- | 
port, they tried to present testi- 
mony but were shut off. 

This case—the first involving | 
pipeline rates to reach the ICC} 
in 20 years, came up following | 
protests against rate reductions | 
proposed in 1934 by the pipe-| 


| years. By the time of the hear- 
| purposes, it is understood. 


| office 


|The report apparently RSSUINES | 


[the western end of the lines | 


as may appear to be necessary.” 

The ICC pipeline valuation} 
study probably will not be en-| 
tirely cleaned up for several 


ing, however, there will be avail- 
able to the Commission a “work- | 
able valuation” for rate-making 


Properties of 55 oil pipeline 
companies subject to the ICC 
have been inventoried but much 
work remains to be 
done. Tentative valuations will 
be issued for each company, be- 
coming effective unless object- 
ed to within 30 days. 

First of the tentative valua- 
tion reports — on Atlantic Pipe 
Line Co., indicates how de- 
tailed will be the final reports. 
It goes right down the line to 
a $76 item for office furniture. 


A significant feature of the 
Atlantic report, made _ public 





| Dec. 1, was the finding that the | 


pipeline’s tankage was “great- 
ly in excess of its requirements 
as a 


transportation agency.” | 
| 
that 30 days storage would) 
meet “all the incidents of trans- 
portation.” 


Excluding certain small! 
tanks, the Atlantic pipeline has | 
tankage totaling 8,682,000 bar- | 
rels, according to the ICC re- | 
port, which is based on condi- | 
tions as of Dec. 31, 1934. | 


Greatest concentration  of| 
storage facilities is at McCook | 


Tank Farm, at Midland, near | 


extending from New Mexico 


j}and West Texas to Atreco, on | 
ithe Texas Gulf Coast. Of the | 


received from Illinois Pipe Line 
Co., through a connection lo- 
cated about 21 miles south of 
Longview, Texas, about 2,800,- 
000 barrels, the report stated. 
The oil is piped to Texas City 
and Harbor Island terminals 
and from there by tanker it 
goes to Atlantic refineries at 
Philadelphia and Brunswick, 
Ga. 

A tentative valuation of $15,- 
712,000 was placed on property 
owned by the Atlantic pipeline, 
but the report said only $14,- 
258,658 was used for transpor- 
tation purposes. 

Most of this difference was in 
“excess” tankage. But it also 
included a small refinery at 
Texas City, valued at $37,000, 
and (at time of valuation) 
leased out to Stone Oil Co. 

Original cost of the property 
owned and used for common 
carrier purposes was figured at 
$19,059,499, including $547,551 
for land and rights of way and 
$4070 for property used but not 
owned. 

The cost of reproduction new 
of property used for common 
carrier purposes (other than 
land, rights-of-way, and mate- 
rials and supplies) was put at 
$13,202,971, including $4468 for 
property used but not owned. 
Cost of reproduction less de- 
preciation was $11,788,324, in- 
cluding $4468 for property used 
but not owned. 

For the year 1934, operating 
revenues totaled $6,536,492.12 
with operating expenses of $3,- 
042,037.65, the report showed. 
Net Revenue from operations 
was $3,494,454.47, out of which 
pipeline taxes of $806,297.46 


Venezuela Field 


| . Workers Strike 


By Teletype 
N. P.N. News Bureau 


NEW YORK, Dec. 15.—Crude 
oil production at Lake Mara- 
caibo, Venezuela, has _ been 
stopped temporarily by a strike 
of oil workers there, officials of 
the Standard Oil Co. of New 
Jersey stated today. The num- 
ber on strike was not reported 
but it is estimated approximate- 
ly 7000 men might be affected. 

The strikers are _ reported 
asking for pay increases, vaca- 
tions of one month yearly, 
houses for workers and their 
dependents, continuance of pay 
during strikes and _ reinstate- 
ment of workers dismissed be- 
cause of previous strikes. Re- 
ports in some quarters are that 
the strike is of a political na- 
ture and aimed more at the gov- 
‘ernment than at the oil com- 
panies. 


Well May Open 
_ New Basin Field 


| N. P. N. News Bureau 
| LOS ANGELES, Dec. 12.—A 
new Los Angeles Basin oil field 
| was indicated when Richfield 
Oil Co. brought in its El Segun- 
do No. 1 at a rate of between 
2500 and 2600 barrels of 28 
gravity oil per day. 

On Dec. 11, the well was mak- 
| ing 2428 barrels gross, or 2406 
| barrels net, of 27.2 gravity oil. 
This was through a one and 
one half inch bean and was ac- 
companied by 1,581,000 cubic 
feet of wet gas. The depth was 
7435 feet, with a 5-inch, 112 feet 
perforated, liner landed to the 
bottom. 
| The well was in sharp con- 

















total 3.240.000 barrels, the re-| Were paid, leaving an operat-| trast to two wells completed by 


port ruled out 85 per cent as 
being unnecessary for transpor- | 
tation purposes. 

The report also disregarded, 


lines. John E. Shatford, refiner,|for common-carrier valuation | 
of El Dorado, Ark., and Ex-Oil| purposes, the fifteen 80,000- | 
Administrator Ickes were the|barrel tanks at Hendricks, | 


ing income of $2,688,157.01. 
Other income and charges, 


;according to the report, made 


the final figure $2,721,607.44 for 
net income in 1934. 





Republic Petroleum Co. which, 
| with about 40 to 50 feet of con- 
|glomerate and higher on the 
structure, are now producing 
between 140 and 190 barrels of 
oil daily. Ohio Oil Co. Gough 
| No. 1, to the northwest of the 





protestants. |southwest of Midland. Half of 
Lest there be further dispute | the 1,055,000 barrels storage on 
as to scope of the investigation, | the Refugio-Harbor Island line | 
the ICC order of Dec. 7 states:|on the Texas Gulf Coast was 
“Issues in the investigation|also ruled “unnecessary”. 
herein shall comprehend the le-| Elsewhere the storage facili- | 
gality and lawfulness of each|ties appear no more than neces- 


and all rates, charges, rules, reg-| sary for use in common-carrier| Court has been denied. Hall 


ulations, and practices of each of | operations, the report added. 
the respondents herein so far} Atlantic pipeline owns and 


Rehearing Is Refused | Richfield well, was also a small 
| producer. 

| The play in this area is ap- 

WASHINGTON, Dec. 14.—Ap-| proximately two miles east of 

plication of Holmes Hall, Rich-| the ocean and is in line with, 


mond, Va., attorney, for a re-| but apparently not related to, 
hearing of the case disbarring | the Lawndale pool. Crude from 
him from the U. S. Supreme | the field has about 1.35 per cent 


sulfur, which cleans out very 
| was disbarred for “conduct un-| easily in the gasoline. 


becoming a member of the bar 





as such rates, charges, rules, 


uses about 1350 miles of trunk 


regulations, and practices af-|and gathering lines in Texas 
fect or may affect interstate|}and New Mexico, the report 
transportation of crude petro-| shows. 

leum or crude petroleum oil by| The pipeline company is en- 
pipe line, with a view to pre-| gaged in both the gathering 
scribing such just and reason- | and the transportation of crude 
able rates, rules or regulations | “almost exclusively” for the At- 


of this court’ in connection with 
his activities while a_ special 
master in patent litigations be- 
tween Universal Oil Products 
Co. and Standard Oil of Indiana 
in the U. S. District Court, west- 
ern District of Missouri. He 
was disbarred in October. 








The Richfield well has nearly 
100 feet of sand and in opinion 
of production experts has 


opened up a long-life oil reser- 
voir. 

Ohio, Texaco, and several in- 
dependents hold large blocks of 
acreage within what is expected 
to prove the productive limits. 
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Geologists to Meet 
At Los Angeles 


4 


LOS ANGELES, Dec. 10—A 
thousand members of the Ameri- 
can Association of Petroleum 
Geologists and their ladies are 
expected at the 22nd annual con- 
vention to be held here March 
17-19, 1937. Field trips, a golf 
tournament and other entertain- 
ment is being planned by the lo- 
cal committee. 

Affiliated societies of Econom- 
ic Paleontologists and Mineralo- 
gists and of Petroleum Geo- 
physicists will convene in sepa- 
rate technical sessions at the 
same time. All meetings will be 
held in the Biltmore Hotel. 

On Saturday and Sunday after 
closing the convention, field trips 
into the San Joaquin Valley will 
afford the visitors an opportu- 
nity to view geological condi- 
tions relating to accumulation 
of oil and development in Ket- 
tleman Hills and Coalinga. 





Court Rules Out 
N.Y. “Tax On Tax’ 


N.P.N. News Bureau 
NEW YORK, Dec. 14.—The 
New York state court of ap- 
peals has ruled in favor of oil 
company plaintiffs in affirming 
the unanimous decision of the 
appellate division, which held | 
that the city of New York had | 
no authority to include the| 
amount of the state gasoline | 


tax in the receipts upon which | 
the New York city sales tax is 
assessed. 

The New York city comptrol- 
ler had ruled that the amount 
of the state gasoline tax must 
be included in the total sales | 














Washington from the Crown Block 


By A. M. PETTY, N. P. N. Washington News Bureau 








WASHINGTON, Dec. 14 | 

Justice Department officials | 
were embarrassed when their 
friendly suit, to determine 
proper deductions for “basic| 
sediment and water” in Osage | 
oil production, was twisted into 
newspaper headlines accusing 
the oil companies of “cheating” 
the poor Indian. 

“This is simply a suit to test 
a practice in the oil industry 
dating back to early Pennsy]. | 
vania days when crude was run 
into muddy ditches,” one high- 
ranking justice official com-| 
mented. “We finally decided it| 
could be settled only by asking | 
the courts to say whether an 
arbitrary three per cent is the 
proper deduction or a deduction 
based on actual impurities.” 


that departmental lawyers have 


decided that U. S. Supreme 
Court, as now _ constituted, 
would knock over the O’Ma- 
honey incorporation bill to 


license all companies engaged | 


in interstate commerce. The 
price of such licenses would be 
submission to detailed federal 
regulation of labor relations, 
wages and hours, financial op 


|erations and other matters. 


Labor’s Brain Child 

Despite Cummings’ denial 
that the O’Mahoney bill is be- 
fore his department, some peo- 
ple believe there is a strong 
movement for such legislation. 
Senator Borah has tried to 
climb on the bandwagon and 


take the baton away from Sena- 


itor O’Mahoney, Wyoming. 


Jumps the Gun 


It now develops that Donald | 
R. Richberg, former NRA gen- | 
eral counsel, resigned before | 
his appointment as special as- | 
sistant to the attorney general 
to help with the Osage oil suit, 
was announced. While the ap-| 
pointment was made April 17, 
1936, it was not revealed until 
the suits were filed Dec. 2. That 
same day Richberg called on| 
Attorney General Cummings 
and orally resigned effective 
Nov. 30—to enter private law, 
practice (temporarily maybe). 


Another One 


Add to the rumor pile a 
whisper that John Dickinson 
won’t much longer be assistant 


price when figuring the city tax |attorney general in charge of 
and that the seller was guilty of | Justice Department’s anti-trust 
a misdemeanor if he failed to | division, a post he has held since 
collect it. Likewise he had ruled | July 23, 1935. 
that no seller could absorb the; Some -rumor hounds sniffed 
tax or tell a buyer that he/|this in Dickinson’s remark at 
would pay it. Major Berry’s conference: “. .. 
Suit was brought by Socony- | as my period of 18 months’ serv- 
Vacuum Oil Co., Gulf Refining ice in connection with their 
Co., Sinclair Refining Co., Shell | (the anti-trust laws) adminis- 
Eastern Petroleum Products, | tration draws to a close.” 
The Texas Co., Tide Water Oil | 
Co., Sun Oil Co., Richfield Oil | Eye to Eye 
Corp. of New York, Colonial' Congressman Maury Maver- 
Beacon Oil Co., The American | ick, of San Antonio, Texas, who 
Oil Co. and the Pure Oil Co. to | sees eye to eye with Secretary 
have the ruling rescinded. |Ickes on many “conservation” 
The lower court dismissed the | measures, is becoming inter- 
complaint on the grounds that |ested in oil. Watch him this 
the plaintiff oil companies were coming session. 
not the real parties in interest. 


The appellate court, in ruling on 
the oil companies’ appeal, held 
that, while the legislature 
might have the power to im- 
pose a “tax on tax,” or double 
taxation, such intention on its 
part must be clearly and dis- 
tinctly expressed and may not 
be inferred. 


Still Studying 


The general question of a 
federal incorporation law (to 
|revive NIRA principles) is be- 
|ing studied by the Justice De- 
|partment. But no conclusions 
| have been reached, insists At- 
torney General Cummings. 

Cummings denied reports 


The American Federation of 
Labor has again blessed the 
O’Mahoney bill—but that is 
only evidence of its parental af- 
fection. 





Boost Amendment 

Some of President Roosevelt’s 
advisers would like to see him 
get behind the American Fed- 
eration of Labor drive to win 
over the 12 states needed to 
ratify the child labor constitu- 
tional amendment. With 43 
state legislatures meeting early 
in 1937, it MIGHT be done. The 


President could then push 
through Congress legislation 
with teeth outlawing child 


labor. By 1938, the people might 
be sufficiently impressed to ac- 
cept another constitutional 
amendment giving Congress 
plenary power over social, in- 
dustrial and agricultural prob- 
lems. 

During the 1937 congressional 
session, the President could try 
out more “stop-gap” measures. 
Meanwhile, the Supreme Court 
would continue knocking down 
New Deal measures, thus em- 
phasizing the “need” for a con- 
stitutional amendment. 








Independent Refiners Fight 


Keeping Freight Surcharges 


N.P.N. News Bureau | 


WASHINGTON, Dec. 14.— 
An Interstate Commerce Com- 
mission ruling is expected with- 
in a few days as the result of a 
hearing concluded here Dec. 12 


on the application of the rail- | 


roads to retain the so-called 
emergency freight surcharges 
scheduled to expire automatical- 
ly on Dec. 31. They have been 
in effect since June, 1934. 

Opposition to the surcharges 
was voiced for 13 refiners in 
Oklahoma, Kansas, Arkansas, 
and Texas by H. D. Driscoll, 
Tulsa and Washington attor- 
ney, “because of the existence 
of extensive gasoline pipe lines, 
barges on all of the rivers, 
lakes and_ intercoastal and 
other canals, trucks, etc.” 

Out of all these, Driscoll said, 
his clients are able to use only 
trucks. He declared the reason 
other larger companies had not 
come to oppose continuance of 
the surcharge was that “with 
their own transportation sys- 
tems, they can make more 
money on high freight rates 


than on low ones.” The one-cent | 
/per hundred pounds surcharge 


amounts to $5.28 on every car 


of gasoline from the mid-con- 
tinent and southwest to consum- 
|ing centers in the midwest, he 
said. 

The additional revenue from 
‘high freight rates for these 
companies come from the fact 
that the cost of gasoline in Chi- 
cago, for example, is based on 
the price at the point of pro- 
duction, plus freight rates to 
Chicago. Thus, if they utilize 
their own transportation sys- 
tem, they are able to charge the 
freight rate plus the price the 
result is, Driscoll said, that two 
gasoline lines from Oklahoma 
and Texas have around $60,000 
a year “dropped in their laps” 
by the ICC which allows these 
rates. 








A Lot of Hot Dogs 


WASHINGTON, Dec. 14.— 
Ninety thousand visitors who 
journeyed to visit one of the 
newest national monuments the 
White Sands, near Alamogordo, 
|N. M., during the travel year just 
ended are estimated to have dis- 
tributed not less than $400,000 
among local towns for gasoline, 
oil, food and lodging. Of the 
| total visitors, 20,000 came from 
outside the state. 
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Employer Liable 
For Employes’ 


Pension Returns 


By Teletype 
N. P. N. News Bureau 


WASHINGTON, Dec. 15.—To- 
night at midnight is the dead- 
line—-unless extended—for em- 
ployes to file Form SS-5 apply- 
ing for old-age pension account 
numbers under the Social Se- 
curity Law. Employes not filing 
will be subject to a maximum 
penalty of $10,000 fine and one 
year imprisonment. 

Of course, no one expects the 
Social Security Board to jail a 
worker for not filing a return; 
but technically the worker is 
just as liable as his employer 
would be if the latter failed to 
file his return. 

At the start, the board tried 
to coax employers into filing 
employe’s returns; but at the 
last minute the board switched 
its tactics, calling attention to a 
treasury regulation purporting 
to make the employer respon- 
sible for his employes filing a 
return. 

The board did not say how 


under title of the Social Secur- 
ity Law by Jan. Il. 

Unless a state has an ap- 
proved law on its statute books 
by Jan. 1, all federal payroll 
taxes paid by employers in the 
state go to Washington, with, 
their employes getting no bene- 
fits. An approved state law 
means employers may offset up 
to 90 per cent of their federal 
taxes with their state taxes. 

Five state legislatures now 
are meeting in special session 
to consider unemployment com- 


pensation legislation, two have | 


passed measures which are 
awaiting the board’s approval, 
and two others are scheduled 
pefore the deadline. 

Virginia, West Virginia, North 
Carolina, Ohio and Oklahoma 
legislatures are meeting and 
the acts passed by the Arizona 
and Maryland bodies await ap- 
proval. Vermont’s governor has 
issued a call for a special ses- 
sion opening Dec. 16, and the 
New Jersey 
meet in special session Dec. 21. 

Eighteen states and the Dis- 
trict of Columbia already have 
approved laws. They are: Ala- 
bara, California, Colorado, 
Connecticut, Idaho, Indiana, 
Louisiana, Massachusetts, Mis- 
sissippi, New Hampshire, New 
York, Oregon, Pennsylvania, 
Rhode Island, South Carolina, 


|Texas, Utah and Wisconsin. 


the employer was going to com- | 


pel a worker to divulge his 
middle name, his place and date 
of birth, or his mother’s maiden 


name, as called for by Form | 


SS-5. 
The board cites a provision on 


page 45 of treasury regulations | 


91, as authority for its state- 
ment that “it will be the em- 
ployer’s responsibility to see 
that each employe has an ac- 
count number.” 

This section refers to “in- 
formation returns” which the 
employer must file periodically. 
The first, covering the January- 


June period, will be due July | 


31, 1937. If an employe has not 
applied by June 30 for an ac- 
count number, his employer 
must apply for him within ten 
days after that date, according 
to the regulations. 

In declaring that employers 


are responsible for their em- | 


ployes obtaining account num- 
bers, the Social Security Board 
neglected to point out that this 
responsibility does not accrue 
until June 30, 1937. 

To add to the confusion, it 
was stated at the board as late 
as December 7, that employers 
were NOT responsible for their 
employes applying for account 
numbers. In the meantime, how- 
ever, they have apparently dis- 
covered the provision in the 
treasury regulations. 

Meanwhile, a number of 
states are racing to “get under 
the wire” by enacting unem- 
ployment - compensation 


laws | 





Refinery Promoted 


For Jacksonville 


ST. PETERSBURG, Fla., Dec. 
'14.-Edward P. Campbell, real 


'estate broker, and W. G. Kline, | 
| bottled gas distributor, are seek- | 


jing to organize a refinery at 
| Jacksonville, Fla. They hope to 
|obtain the aid of independent 
jobbers along the south Atlan- 
tic coast as customers and as 
stockholders. 


Campbell and Kline attempted | 


|to organize the Florida Petro- 
‘leum and Refining Corp. at 
Tampa, in 1931, but the propo- 
|sition did not materialize, ac- 
;cording to Campbell. 

In their new attempt to or- 
ganize a refining company the 
two are claiming that they have 
isecret processes and formulae 
for manufacturing gas as cheap- 
ly as natural gas. They propose 
to make liquefied petroleum 
igases for use as fuel in truck- 
ing operations in Florida, claim- 
ing ability to cut fuel costs 50 
per cent. 

Technical associates of Camp- 
bell and Kline have not been 
named. The two assert that they 
have 60 per cent of the money 
necessary to put up a modern 
cracking plant refinery and that 
they now seek 30 to 40 per cent 
of the remaining money needed 
from the jobbers in Florida, 
Georgia and South Carolina. 


legislature will | 


Montana Refinery. 


Oil Corp. of Billings, necessi- 
| tates the rates, as none exist 
'now for petroleum and _ prod- 
| _ucts, it was pointed out. 
Seeks Low er Rates | 5. Application by the Sea- 
board Airline and the Southern 
| Freight Assoc. to establish a 15- 
N. P. N. News Bureau | cent rate from Charleston, S. C., 
WASHINGTON, Dec. 15.—De-| to Augusta, Ga., on gasoline and 
velopments in rail rate cases|kerosine in carloads. The 15- 
|covering petroleum and its | cent site a the peels the 
| ' truck rate, it was pointed out, 
products at the Interstate Com- | and also the same as other car- 
|merce Commission last week in-| riers utilizing a shorter route. 
clude: Seaboard’s present rate over 


1. Dismissal of Louisiana Re-| the longer route is 28 cents per 
fining Corp.’s complaint against | hundred, almost double the rate 


Texas & Pacific Oil Co., charg-| CUS" 
| ing rates on casinghead gasoline 
'from Willow Springs, Texas, to | 
| Shreveport, La., were unreason- 
liable. The refining company 





Truckers Will Meet 


TULSA, Dec. 14.—The Asso- 
_ |ciated Motor Carriers of Okla- 
sought a 10.5 cents per hundred joma will hold its annual con- 
pounds rate, claiming the 11.5 | vention at Oklahoma City, Jan. 
|cent rate now in effect was un- 94 anq 25, according to F. M. 
reasonable, and asked repara-| Cjjne, secretary-manager. 
tion from July 31, 1934. — The association is endeavor- 
|_ 2. Granting of authority to’ ing to organize the petroleum 
|rails to establish new rates on transport truck owners into an 
|fuel and gas oil from the New | auxiliary group along lines 
_Orleans-Baton Rouge, La., group| similar to that of the oil field 
to Memphis and points in Mis-| truckers. The organization of 
|sissippi_ and Tennessee inter-/| each group, Mr. Cline stated, is 
‘mediate thereto and beyond, | considered necessary in view of 
| without observing the long and an anticipated ruling of the In- 
|short haul provisions of the In-|terstate Commerce Commis- 
| terstate Commerce Act. New|sjon’s Bureau of Motor Car- 
‘rates are 15 cents per hundred! rjers. 
|to Memphis, and rates to other | 
| points asked are constructed on 


Enlarge Trucking Concern 
| the basis of application of rates - . 


‘from Memphis to such points, WASHINGTON, Dec. 14.—Oil- 
plus 11 cents per hundred. | fields Trucking Co., Barkers- 
| 3. Application to include Gulf-| field, Cal., will be enlarged to 
| port, Miss., in the New Orleans-|@ concern with more than 45 
| Baton Rouge group with regard | tank trucks if the Interstate 
to rates on petroleum and prod- | Commerce Commission grants 
ucts to points in Western Trunk | its application to purchase as- 
Line territory. Applicant rails | S¢ts and operative rights of the 
several months ago obtained) Dunbar Tank Line, South Gate, 
lower rates on such products | Cal. ; 
from points in the group. A| The proposed purchase price 
shipper in Gulfport who has on|0f the Dunbar lines, including 
‘hand a large quantity of as-|@ half dozen trucks and other 
| phalt has asked the rails to seek | equipment, is $13,000, of which 
_such relief, it was pointed out. | $9000 is estimated as the value 
4. Application by the Milwau-|°f physical equipment and the 
_kee railway and others to es-| additional $4000 for operating 
‘tablish rates from ‘Winnett,| rights, good will and going con- 
'Mont., to points in Idaho and|cern value. Operations of the 
Washington, without regard to| proposed combined lines will 
the long and short haul provi- extend from California into 
|sion. A new refinery in opera- | Nevada and Utah. 

tion at Winnett, owned by Yale) 





Oil Leaves Cal. Ports 


LOS ANGELES, Dec. 12.—Oil 
and its products moved out of 
California ports during Novem- 
ber, even though the maritime 





DAILY AVERAGE PRODUCTION 
IMPORTANT DISTRICTS 
American Petroleum Inst. Figures 


Week Ended 


Dec.12 Dee. 5 strike left a shipload of bananas 

.,. Barrels Barrels || rotting in the holds and kept 
Oklahoma City 164900 113,600 || passengers cooling their heels 
East Texas ... 444,900 444,000 |, on the dock. Tankers continue 


to be unaffected by the walkout. 

Offshore tanker shipments of 
petroleum and_ its products 
from the state to points outside 
the Pacific Coast territory dur- 
ing November averaged 182,228 
barrels daily. This is 37.825 bar- 
rels a day more than the aver- 
age in November, 1935, of 144,- 
403 barrels daily. 


Total Texas... 1,196,050 1,175,850 
Rodessa .... 57,650 58,650 
Total La. 239,850 239,000 
California .. 594,000 573,000 
E. of Rockies. 2,525,500 2,427,200 
Total U. S..... 3,119,500 3,000,200 
Crude imports 64,850 72,430 
Tot. new sup’ly 3,184,350 3,072,630 
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Trend of Increased Exports 
Of Crude Halted This Year 





N. P. N. News Bureau , 
CLEVELAND, Dec. 14.—The} 


general trend toward increased 
exports of crude oil from this | 
country has halted this year, 
unless figures for the last two 
months of this year change the 
picture. 

For the first ten months of 
1936 total exports of crude were 
42,515,000 barrels, as compared 
with 43,042,000 barrels for the} 
same period of 1935. These ex-| 
ports of crude, for ten months 
of these two years, are greater 
than total crude exports for 
1934, which were 41,127,000 bar- 
rels. 

Total exports of crude oil in 
1935 were 51,378,000 _ barrels, | 
which was double the total of 
25,535,000 barrels for 1931, more 





than three times the total of} 


15,844,000 barrels in 1927, and 
over five times the 9,627,000 bar- 
rels exported in 1921. 

Exports of refined products 
are showing a gain over last 
year, the figures being 57,590,000 





barrels and 53,739,000 barrels, 
respectively, for the 10-month 
period. Gasoline exports for the 
10-month period, however, 
dropped from 21,140,000 barrels 
in 1935 to 18,698,000 barrels this 
year. Lubricating oil ex- 
ports increased from_ 6,851,- 
000 barrels in ten months of 
1935 to 7,148,000 barrels during 
ten months of this year. 

Exports of refined products 
reached a maximum, in 1929, 
of 136,719,000 barrels, to which 
it worked up from 62,025,000 
barrels in 1921 and from which 
it dropped to 70,143,000 barrels 
in 1933. In 1935 exports of re- 
fined products totaled 76,774,000 
barrels. 

Expressed in per cent of crude 
oil production annual exports of 
all oils since 1932 have been low- 
er than any year from 1920 to 
that year. For the first nine 
months of 1936 this percentage 
was 11.9, as compared with 12.8 


Exports of Crude Have Increased From 1920 to 1936 


(Figures from the U. S. Dept. of Foreign and Domestic Commerce) 


(Thousands 





EXPORTS—— Per Cent IMPORTS—— 
Crude Refined of Crude Crude Refined TAQ IGTON Dec 14 

Year Oil Products Production Oil Products W ASHIN thence ies a eel 
| AIRS eevee 51,378 76,774 12.9 32,239 20,437. ~«| On the plea of the Southwestern 
err 41,127 73,380 12.6 35,558 14,936 | Freight Bureau that a refinery 
1983 Ue a 36,584 70,148 118 31,893 13,501 at Cushing, Okla., is in “urgent 
Q382.............. 27,39 5,882 3.2 4,682 29,812 ” , : 
ea eae se 25,535 98,859 14.6 47,250 38,837 need” of cracking stock which 
ce ke cbs Je 23,705 132,794 17.4 62,129 43,489 it is unable to obtain in Okla- 
Es ok esas nas 26,401 136,719 16.2 78,933 29,777 homa, the Interstate Commerce 
dilate et oe aa crane rage Commission has authorized for 
a serene 5,84 25,805 5.7 58,38: BR - ‘ s i 
1926.............. 15,407 116,543 17.1 60,382 20,938 six months a rate of 9 cents per 
. Sarees 13,337 100,497 14.9 61,824 16,376 ewt. on residuum and crack- 
i. Se eee 18,239 98,905 16.4 77,775 16,806 ing stock from Gainesville, Tex- 
SES 84,447 13.9 82,015 17,638 7 hi 

oe ’ ’ , as, t ushing. The present 

a nee 10,805 63,539 13.3 127,308 8,665 as, to C ng Pp 
1921 9,627 62,025 15.2 125,364 3,428 rate is 14 cents over the Katy 
RU ih cuiveweeceics 9,295 70,281 18.0 106,175 2,647 and Santa Fe railroads. 





& Refining Co., 


was elected | 
| chairman of the diesel fuel sub- | 
| committee of the manufacturing | 


|'committee. He succeeds Frank | 
| Holsten, Barnsdall Refining Co., | 
|who resigned due to press of 
|business. J. B. Brazier, Barns- 
| dall Refining Co., Ted Legatski, | 
we = | Phillips Petroleum Co., and T. B. | 
for the same period in 1935. _| Rendel, Shell Petroleum Corp.,| 
Imports of crude oil were) were added to the diesel fuel!) 


about the same for the first | sub-committee. 
nine months this year as last. ee eee 


From 127,308,000 barrels im- 
ported in 1922, crude imports 
dropped to 61,824,000 barrels in 


| 


Truck Drivers’ Pay 


Is Above Average | 


1926 and to 32,773,000 barrels | 
in 1933. In 1935 crude imports eepennenciod | 





. N. P. N. News Bureau 
totaled 32,239,000 barrels. | WASHINGTON, Dec. 12.—| 


Imports of refined products} me euat 
showed nearly a 2,000,000-bar- | Even before: pe aggre od 
é oes : dustrial Recovery Act, truck 
rel increase in the first nine} ,: ae 

' | drivers in the petroleum 
months of this year from a year dustry were receiving 
ago. At this rate total imports | considerably above the average 
may be expected to be close to| 


: wage paid similar workers in 
23,000,000 barrels this year| aes “igmaeinn: This is re- 
which compares with 13,500,000 | vealed in a report issued this 
in 1933 but with nearly 30,000,- | week by former Federal Trans- 
000 barrels in 1932 and with a) portation Coordinator Eastman. 
high, since 1920, of 43,489,000|" The report, second in a sur- 
barrels in 1930. P 
The general upward trend of/ up the growth of the trucking 
crude exports and the decline in| industry, and discusses wages, 
exports of refined products have | hours and other conditions. 
been attributed to the nationalis- 
tic movements of foreign coun- 
tries which prefer to provide | 
employment for their own peo- 
ple by building their own re-| 
fineries. | 


in- | 








oil truck drivers in July, 1933, 
were $28.68, compared with the 
average of $26.40 for all truck- 
ers employed in private truck- 
ing operations. The lowest av- 
erage weekly wage was paid to 
|truckers of fruits and vege- 

Diesel Fuel Committee | tables—$18.61. 
Truckers of oil and its prod- 

Of WPRA Is Enlarged 


ucts received $0.566 per hour, 








compared with the average 
wage of $0.538 per hour. Again 
in this classification, fruit and 
vegetable truckers were lowest, 
with an average of $0.324 per 
hour. 


TULSA, Dec. 12.—A full day| 
will be devoted to a discussion | 
of technical and operating prob- 
lems at the Silver Anniversary 
meeting of the Western Petro- 
leum Refiners Assoc. This was 
decided at a meeting of the| hours per week, compared with 
manufacturing committee Dec.|57.4 for fruit and vegetable 
10. Chairman Emby Kaye,|truckers, 54.1 for meat prod- 
Skelly Oil Co., and A. V. Bour-| ucts haulers, 52.2 for truckers 
que, secretary of the associa-|of miscellaneous farm _ prod- 
tion, were authorized to assist | ucts, and 51.9 for milk and milk 
| President Clyde M. Boggs in the} products. truckers. 
| selection of a technical program} Since these figures were tabu- 
committee. |lated, the NIRA has come and 


ers worked an average of 50.7 








L. B. Mann, of the Empire Oil| gone. The shortened hours and 
increased wages it brought to 
all industry, however, have 
| been generally maintained with- 
jin the petroleum industry. 





of Barrels) a neeeeni 
Rail Rate Reduced 








wages | 


| vey of inter-city trucking, takes | 


Average weekly earnings of | 


At the same time, oil truck- | 





Driving May Become 


Interstate Commerce 


WASHINGTON, Dec. 14.—Dis- 
puting statements of Senator 
Truman, Missouri, that “very 
few states” have laws requiring 
drivers’ licenses for motorists, 
American Automobile Associa- 
tion officials point out that 37 
states and the District of Colum- 
bia have such laws. 

Senator Truman made this 
statement in support of the bill 
he plans to introduce when Con- 
gress meets in January which 


would fix qualifications for 
drivers operating in interstate 
traffic. No. state drivers’ li- 


cense would be recognized, un- 
der Truman’s proposed bill, un- 
less the state law required the 
driver to meet certain standards 
of safety and driving ability. He 
would make it a felony for mo- 
torists to cross a state line with- 
out such a federally-recognized 
license. 


Argentine Oil Company - 
Given Monopoly 


N. P. N. News Bureau 
WASHINGTON, Dec. 14.— 
Following close on the heels of 
ithe granting of supervisory 
| authority over all Argentine im- 
ports and exports of petroleum 
| products to the Y. P. F., govern- 
|ment-owned oil company, the 
|municipality of Buenos Aires 
has voted a virtual monopoly to 
|the company for sale and dis- 
| tribution of gasoline within the 
limits of the capital, Buenos 
| Aires, it has been learned here. 

Buenos Aires occupies a po- 
|sition in the Argentine similar 
to that of the District of Colum- 
bia in the U. S. It is a federal 
district, and the new decree 
gives the Y. P. F. company con- 
trol of all sale and transporta- 
|tion of gasoline within the fed- 
|eral capital. 

While the protests of private 
companies have been filed with 
the Supreme Court of Argen- 
tina, observers report it is un- 
likely they will be able to get 
any concessions, and it may be 
that the scope of the federal. 
company monopoly will be 
broadened before long. 


WASHINGTON, Dec. 15. 
Hearing has been ordered at 
| Columbia, S. C., Jan. 5, before 
‘the joint board for South Caro- 
‘lina and Georgia, on the appli- 
cation of Vaughan’s Transfer, 
| Union, S. C., for a permit as a 
contract carrier of petroleum 
and petroleum products _be- 
tween Brunswick, Ga., and 
| Spartanburg, S. C., under pro- 
ivisions of the Motor Carrier 
Act. 
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Six Methods Used to Avoid 


Tennessee Gasoline Taxes 


NASHVILLE, Tenn. Dec. 14. 
—~Gasoline tax officials of the 
state department used at least 
six different methods of de- 
frauding the state through con- 
spiracy with independent deal- 
ers, Bob Dudley, former tax in- 
spector, testifying under im- 
munity against his alleged co- 
conspirators testified this week 


Shreveport, La., who like Hill 
committed suicide. 

Dudley testimony was to the 
effect that Hill was “nervous” 
about the dangers of the sys- 
tems in use in 1933-34, and sug- 


| gested he work out another. 


in the first of the state of Ten- | 


nessee’s 20-odd gas tax fraud 
cases. 

Dudley personally _partici- 
pated in some 150 frauds, he 


frankly admitted on the witness | 
stand, testifying against W. H. | 


Land of the Land Oil Co. of 
Memphis and G. G. Gean of 
Halls, Tenn. 

On a salary of $125 per 
month, he admitted purchasing 
more than $10,000 worth of 
property in his wife’s name in 
1935, but maintains that others, 
probably “higher-ups” in the 
state government, got the ma- 
jor portion. 

The six methods of tax eva- 
sion in which Dudley, and his 
immediate superior, W. H. Hill, 
dead by suicide, used in evad- 
ing the state taxes were enu- 
merated as: 

Use of compartment railway 
tank cars; diversion of cars to 
Kentucky dealers, but unload- 
ing in Tennessee; delivery by 
truck from Kentucky refineries; 
recording 10,000 gallons tank 


cars as 8000 gallons; changing | with Standard Oil counsel, who | 
in department,| was his personal counsel, and 


office records 





Dudley said G. G. Gean of Halls 
suggested to him that J. H. 
Campbell, sales manager of the 
Gilliland Refinery at Glade- 
water, Texas, would ship gaso- 
line billed as kerosine. Gean 
went to Texas and made the ar- 
rangements, and Dudley later 
went there to complete details, 
he testified. 


Campbell was to get 1 cent 
per gallon, and the dealer paid 
half the tax, the remainder be- 
ing split with the conspirators 
in the state department. The 
dealers ordered through Dudley, 
or his associate, J. V. Beasley, 
and they in turn telephoned 
Campbell to ship. Campbell 
verified the order by telegram 
with car numbers and shipping 
dates. Dudley collected and 
when the cars cleared the coal- 
oil inspector’s reports, the re- 
finery was paid. Later A. C. 
Taylor, broker, came into the 
picture and collected by draft, 
with Campbell sending checks 
for the state employe’s splits. 

“Hill told me they had col- 
lected campaign money this 
way”, Dudley said. He further 
admitted that he had conferred 


and shipping gasoline billed as|had gone over all his testimony 
|with his attorney and his co- 

Dudley testified that he dis-|COnSpirator, Beasley, and others 
covered the “leak” in the de-|efore taking the stand. The 


kerosine. 


partment within a week aches |erenee 
he went to work, and upon | Dudley’s 


sought to. eliminate 
testimony on _ the 


ley did not know whether the 
'cars shipped from Gladewater 
contained gasoline or kerosine. 
He admitted that the contents 
might have proven chemically 
| kerosine under Texas law, but 
| gasoline in Tennessee. 


He said the quality was low, 
testifying that two dealers had 
claimed the distillate unfit for 
car usage, and that he had filled 
his own car at the Gladewater 
refinery and had been forced to 
drain it for better grade of fuel 
when he left the refinery. 


The trend of the cross-exam- 
ination tended to show that the 
Cefense would be based upon 
the lack of proof on the part of 
any state’s witnesses that the 
cars in question actually con- 





sine, and that the quality was 
so low that the product was 
classed as kerosine under Texas 
specifications, and probably un- 
der Tennessee. 

“Tennessee is a fine dumping 
ground”, Dudley testified. 

Dudley. was followed on the 
stand by J. V. Beasley, his 
business associate, who made 


ers, and aided Dudley in or- 
ganizing the conspiracies, ac- 
cording to the state’s testimony. 





Tax Ruling Is Issued 
On Foreign Oil Sales 





P. N. News Bureau 


N. 

WASHINGTON, Dec. 14.—The 
U. S. Supreme Court today de- 
clined to review an appeal in- 
volving the right of the Inter- 


gross income tax on the income 





side the country. 
| The case had been decided 
against the bureau by the U. S. 





Board of Tax Appeals, whose de- | 


'cision was upheld by the fifth 


tained gasoline and not kero-| 





the defense developed that Dud- | common carriers chartered by 
the purchasers at the same point, 


the income from the sale was 
not from sources within the 
U. o. 

The oil company maintained 
that a “sale does not take place 
upon the signing of an execu- 
tory contract for the sale of 
goods then unascertained, but 
does occur when and where the 
contract is performed by trans- 
fer of title from seller to pur- 
chaser.” 

Helvering’s brief said the ques- 
tion involved possible important 
future construction of the fed- 
eral revenue acts. He said, also, 
that the decision opens the door 
for tax evasion. 





Tire Dealers Offered 
Mutual Buying Plan 





N. P. N. News Bureau 

NEW YORK, Dec. 14.—A new 
merchandising plan, based upon 
the creation of mutual dealers’ 


|company, and designed to com- 


ply with the Robinson-Patman 
act, will be put into effect Jan. 


1 by the United States Rubber 
the actual contacts with deal-| 


Co. 

The new sales plan will be 
nation wide and will enable 
the manufacturer to sell on the 
same price basis to all volume 
purchasers, without violating 
any of the price provisions of 
the chain store act. 


All U. S. tire dealer organiza- 
tions will be joined together 
into one purchasing unit, to be 
known as the “United States 
Tire Dealers’ Mutual Co.” Ac- 
cording to the letter sent out 


'to sales organizations, the mu- 
nal Revenue Bureau to levy a| 


tual plan provides for the mu- 
tual company supplying the 


oold prota te ci ann | ee instead of U. S. Rubber 
U. nic eibioanialh tex Cintas | ts, Inc., as at present. 
U. S. but delivered to them out. | Products p 


The mutual company will ob- 
tain tires from the manufac- 
turer under the same purchas- 
ing advantages enjoyed by the 
other volume purchasers in the 


“rehearsals” but/| circuit court of appeals. i eee pi 
'tion for Supreme Court review 0 the ott — — dealers 
cross-examination, | came to the high court from In- | distribute an , 
"| ternal Revenue Commissioner |'* }S ae a . for the new 
Guy T. Helvering, through the It is the plan ‘oF the dan 
Bill To Stop Diversion | solicitor general. ‘company to take over the — 
BIRMINGHAM, Ala., Dec. 14.| East Coast Oil Co., S. A. is|#8ement - - : ciianen an dee 
—Organization of a “Society for | the foreign corporation involved. | stores and to oe om 6r- 
ie a the Prevention of Cruelty to Mo-| Although incorporated in Mex-| Usual functions 0 > a r 
again in 1934. | torists,” is suggested by D. L.| ico, its stock is owned by the ganization, taking - ™ pea 
Dudley never knew what Gilland, vice-president of the| Southern Pacific Railway. Ac- | ‘se of the companys ee 
“higher-ups” were involved, al-| Wofford Oil Co., and member of | cording to Helvering, East Coast | System of distribution, includ 
though testifying that the| the executive committee of the | sold oil to American purchasers | ing its personnel. ; 
frauds could not have been! Alabama Petroleum Industries | in the years 1919, 1920 and 1921,, The Federal Trade gee oN 
worked had not _ higher-ups | Committee. ‘under contracts made in this |Sion is now studying the plan. 
known of the schemes and been) Mr. Gilland denounced the way | country, and thus the income de- | eat 
in on it. in which gasoline taxes and oth- | rived from these sales was a part. LOUISVILLE, Ky., Dec. 14.— 
Three dead men, two of them | er automobile tax revenues are | of its gross income from sources Establishment of a river ter- 
suicides figured in the frauds, being used for other purposes| within the U. S. as defined by! minal at Ashland, Ky., is planned 
Dudley testified. One was W. H.| than building and maintaining | revenue laws, and as such, tax-| by the Standard Oil Co. of Ken- 
Hill, gas tax supervisor, an-| highways. He said a bill had| able. | tucky, it is announced here. An 
other Jake Sandschulte, former | been introduced in the Alabama The previous rulings held that | inclined tramway is to be built 


threatening to expose it, that | Sround of 
W. H. Hill “took him in” on_| failed. 
a split of the graft. | Through 
He testified, under cross-ex- 
amination, that Hill had told | 
him the tax fraud schemes had | 
been used to raise campaign 
funds back as far as 1932, and 








state purchasing agent, and the legislature at the instance of the | since the oil was delivered either | on the river bank and two 6-inch 
third E. F. Griswold, head of| Alabama Motorists Association| to tankers of the purchasers at| pipelines laid for unloading oil 
the wharfside in Tampico, or to! barges. 


the Griswold Refining Co. of | making this impossible. 
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Mid-Continent Skyline 


By LAWRENCE E. SMITH 
N. P. N. Tulsa News Bureau 


potential production of all wells 
is to be determined on the basis 
of one hour’s test of flowing 
wells and six hours test of 
pumping wells. 

The purpose of all this can 
only be guessed at. The order 
said it was because of “applica- 
tions by certain operators for a 
redistribution of the crude oil 








TULSA, Dec. 12 

It wasn’t news, particularly, 
when the Oklahoma Corpora- 
tion Commission Dec. 11 issued 
an order increasing the allow- 
able production of the state to 
595,350 barrels daily. The ac- 
tion had been anticipated when 
the commission called a special 
hearing for Dec. 11. In fact, 
the regulatory body made no 


secret of the fact it intended to 
set the allowable at a figure 
five per cent greater than the 


Bureau of Mines recommended | 


and that is just what it did. 


The order was made retroac- 
tive to Dec. 1 and this phase 
also seems to have been antici- 
pated by the producers, for es- 
timates are that production 
during the week ended Dec. 9 


averaged 592,200 barrels daily. | ; 


The circle is now complete as 
to Texas, Oklahoma and Kansas. 
The Bureau of Mines figures 
were deserted by Oklahoma and 
Kansas for the second time 
since the federal government 
started forecasting demand in 
September, 1933. The other ex- 
ception was last June when, 
with production threatening 
greatly to exceed demand, the 
three states cut under the fed- 
eral forecast. Texas has never 
adhered strictly to the bureau 
figures. 


Action of Oklahoma and Kan- 
sas was frankly retaliation. 
Texas had stepped out Dec. 1 
with an order calling for ap- 
proximately five per cent more 
than the bureau’s recommenda- 
tion. After the Oklahoma and 
Kansas commissions had blown 
off the head of steam which they 
had been accumulating for some 
months—they have long con- 
tended that Texas was taking 
more than its share of the 
market—they matched the 
raise. 


While many would have pre- 


ferred a tighter rein during the | 


winter months, there is firm de- 
mand for all the oil that is 
being produced and the _ in- 
creased allowables are not 
greatly alarming. Oil is still 


greater than purchasers want 
to take, but it won’t be much. 


Will it Affect Price Raise? 


Some speculation has been| 
heard to the effect the increased | 
allowables will interfere with | 
the advance in price of crude) 
announced by Dan Moran, presi- | 
dent of Continental Oil Co. to 
become effective Jan. 4. They| 
point to that part of his state-| 
ment which said that the pro- 
ducer must have either higher | 
allowables or higher prices. | 
Now that the higher allowables | 
have been granted, say these 
commentators, the reason for 
the price increase has been re-| 
moved. 

But the first part of the 
Moran statement emphasized | 
these reasons, “.... drastic] 
declines in crude inventories . .| 
. unusual competitive demand 
for pipeline connections.” 

He supplemented his earlier | 
statement the past week, again | 
emphasizing the demand factor. | 
“In past years,” he said, “we| 
have had a decrease in the de-| 
mand for oil during the winter. | 
This year, although many do| 
not seem to realize it, our gross | 
business today is as large as) 
it was last August. This is due 
to the increase in demand for | 
furnace and other burning oils.” | 

Clear-cut expressions from| 
major purchasers. concerning 
the proposed price increase are 
still lacking. It is doubtful now | 
that anything will be heard} 
from them before the first of | 
the year. Mr. Moran gave! 
everyone a long time in which | 
to think it over and it looks} 
as though they are going to use | 
all the time allowed. The sit- | 
uation today is the same as it 
was the day after the first) 
Moran statement. Barnsdall, | 
Derby and Globe will go along | 
on the raise. The rest are silent. | 


Oil Finding Discussed | 


New discoveries over the next | 
five years about equal to the) 
performance in this respect in | 
the 1920-1935 period will be re- 
quired to maintain reserves and 
supply the demand, but the 


allowable production ...” One 
| guesser said it might mean com- 
| plete revision of the Yates plan, 
with proration henceforth on a 
per well potential basis, as in 
|East Texas, with no weight 
'given to the size tract drained. 


reserves and the economics of 
oil finding. He participated in 
both studies of supply and de- 
mand made by the A. P. I. in 
1925 and in 1935. 


Mr. McCoy predicted con-| 
sumption of 1.25 billion barrels | 
of crude oil annually for the 
next five years, basing this as-| 
sumption on factors as they now | 
exist. Necessity of finding new | 
pools is deferred—they do not 
have to be found at an equal 
rate over five years—as there is 
still considerable crude with- 
held from the current market Year. He will be assisted by 
through proration. But the | Frank Morgan, vice-president of 
necessity for hitting that av-| Rio Grande Oil Co., who will 
erage rate of discovery does be vice-chairman, and by J. R. 
exist. Pemberton, oil umpire, who will 
, . ibe treasurer. 

The reason it will be eae The Wildcat committee is 
difficult to find oil at the rate P 

years is that the obvious places try social season, the Christmas 
0 look for it have been used | jinks and banquet in the Bilt- 


up, he asserted. Known struc-| more Bowl, Los Angeles of Dec. 
tures have been pretty well ex- 18. An annual feature of the 


hausted. Geological provinces 
- program is an original play, 
favorable to formation and ac satirizing the foibles of the oil 


cumulation of petroleum are), 
; nap industry and acted by members: 
being re-worked. Drilling depths of the Wildcats. 


are deeper and cost of finding 
new reserves steadily increases. | 








Hogan Heads Wildcats 


LOS ANGELES, Dec. 12.— 
Dana Hogan, president of the 
Hogan Petroleum Co., will be 
chairman of the Wildcat com 
mittee of the California Oil and 
Gas Association for the coming 


R.T. Lyons Quits Skelly 
To Join Tide Water 


TULSA, Dec. 14.—Richard T. 
Lyons, Tulsa, has resigned his 
vice presidency and directorate 
|in the Skelly Oil Co. to become 
weight given to the acreage| head of the land and geological 
drained by wells. That is the! departments of the Tide Water 
reason this field has been con-| Oj] Corp. He assumed his new 
servatively drilled. No premium | duties Dec. 10, with headquar- 
in the form of larger allowables | ters in Houston. 


ei from drilling unneeded | Mr. Lyons joined the Skelly 
wells. | 


‘company in 1924 after several 
years of geological work in this 
country and in South America. 
After being district geologist 
and land department manager, 
he later was elected a vice presi- 
dent and director. 

Joseph E. Morero, chief ge- 
ologist of the Skelly company, 
will direct all the activities of 
that department, according to 
Cc. C. Herndon, executive vice 
president. A. L. Cashman, who 


Test Production in Yates 





Long-standing is the argu- 
ment between certain operators 
in the Yates pool, of Texas, and | 
the state railroad commission. 
Proration was started in that 
field years ago, with great 





But several small parcels were 
drilled and the commission ac- 
corded them allowables equal to | 
those given to full-sized units. | 
After numerous attempts had 
been made to get the commis- 
sion to equalize the situation, 
the Ohio Oil Co. went to federal | 
court. Its suit is to be heard 
Dee. 21. 


Last week the commission is- 
sued an order. It directed its 





problem of discovery is getting|own engineers to begin at once 
greater. to ascertain the gas-oil ratio of 

Thus spoke Alex W. McCoy,| every well in the field and that, | 
geologist, before the Tulsa chap- as soon as such survey is com- 
ter of the American Petroleum | pleted, all wells in the field are 
Institute this week. Mr. McCoy, | to be shut in and sealed for 48 
one-time president of the Ameri-| hours. Then the engineers are | 
duce a few irregularities here|can Association of Petroleum | to take readings on bottom hole 
and there. Some producers may | Geologists, qualifies as a stu-| pressures. Then, when this 
have a quota in certain flelds| dent of the subject of petroleum | second job has been completed, | 


coming out of storage. Latest 
figures by the Bureau of Mines 
show that, for the week ended 
Nov. 28, withdrawals averaged 
118,000 barrels daily. The in- 
crease in allowables may pro-| 











has been Mr. Lyons’ assistant 
in land and lease matters, will 
become manager of the land 
and lease department. D. N. 
Hill, who has been in charge of 
the company’s land and lease 
activities in. Kansas, with head- 
quarters in Wichita, will be re- 
turned to Tulsa as assistant to 
Mr, Cashman, 
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Refund On Tractor Fuels 
Up at Nebraska Meeting 


OMAHA, Dec. 12.-—-Refund of 
the federal one-cent gasoline tax 
on tractor fuel was the most 
discussed topic at the Nebraska 
Petroleum Marketers, Inc., an- 
nual convention here this week; 
both in private conversations 
among jobbers and during the 
speaking program. 

Whether’ tractors will be 
ruled to be motor vehicles under 
the meaning of the federal gas: 
oline tax law by the internal 
revenue department was the 
crux of the discussions. 

Walter L. Barnes, Phillips Pe- 


troleum Co., Des Moines, re- 
ported, during his formal ad- 
dress, that there has not been 


1 ruling yet. Charles Putnam, 
Council Bluffs, Ia. jobber, re- 


ported from the floor that a 
ruling holds tractors to be mo- 
tor vehicles, and the fuel tax- 


able. 

To Nebraska jobbers, with 
farm trade an important part 
of their business, whether trac- 
tor fuel does or does not come 
under the federal motor fuel 
tax is of major interest. Nebras- 
ka does not permit an exemp- 
tion for motor fuel used on 
farms, or for any other purpose, 
so distillate is in much demand 
for tractor fuel. Two types of 
tractor fuel have been marketed, 


a high flash and a low flash! 
fuel. 
Mr. Barnes’ explained _pro- 


cedure for obtaining a federal | 


refund on tractor fuel, outside 
the federal “gas” tax specifica- 
tions, used for agricultural pur- 





Corey Re-elected 
To Third Term 


OMAHA, Dec. 12.—O. D. 
Corey, Corey Fuel & Oil 
Co., Lincoln, was re-elected 
president of Nebraska Pe- 
troleum Marketers, Inc., at 
the annual convention here 
this week, and begins his 
third term. He is also act- 
ing secretary. 

Other officers, re-elected, 
are: 

First‘vice - president, 
Thomas H. Murphy, 
Murphy Oil Co., Greeley. 

Second vice-president, H. 
V. Grantham, Lincoln Way 
Service, Kearney. 

Two directors’ selected 
were M. P. Buol, Buol Oil 
Co., Randolph, re-elected, 
and John Woods, Woods 
Service Station, Lexington, 
a new member. 











poses. Jobbers were told how 
to obtain a statement from the 
farmer, at least once a month, 
on the use of the tractor fuel; 
how to endorse the statement 
to the supplier; and then how 
to make arrangements with the 
supplier for the supplier to col- 
lect the refund from the gov- 
ernment for the jobber. 


“Towa Plan” Discussed 


Other topics of interest to 
|jobbers were the new retail 
marketing plan to be effective 
Dec. 16 in Nebraska, and the 
forthcoming unicameral legis- 
lature and action on extension 
of the present special one-cent 
gasoline tax for old age benefits. 

This special tax for old age 
benefits will be up for renewal 
in the legislature, O. D. Corey, 
Corey Fuel & Oil Co., Lincoln, 
warned in his presidential ad- 
dress, and also a demand from 
farmers for tax exemption on 
gasoline used for agricultural 
purposes. 

Continuation of the associa- 
tion’s stand for no exemptions 
for any purpose was approved 
by members in a business meet- 
ing. 

Effects on jobbers of major 
companies leasing company 
owned service stations was dis- 
cussed by E. L. Barringer, Chi- 
cago News Bureau, NATIONAL 
PETROLEUM NEws, 
marks from the floor by Mr. 
Putnam. The new 
responsibility was touched on 
also in the presidential address, 
|Mr. Corey telling jobbers: 

“You have witnessed the sta- 
bilization of producing and re- 
fining markets and there is an 
optimistic feeling in these 
| branches. With this background 
we come to the stabilization of 
the retail market. 


| “We may predict the retail 
'market for petroleum products 
| will reach a lower level than at 
|present unless the marketers 
|take the problem in hand. 


Jobbers’ Opportunity 


“May we repeat there should 
be no question about the mar- 
keter being allowed to control 
his own price. Up to this time 
you have not known what this 
|means. Now you assume the 
| new marketing responsibility. 
|The new contracts will make 
|you cost-minded. The industry 
| wants a profit and you are a 
|part of the industry. 

“In the past the marketer 
‘has been laughed at but now 
you can and will get to a profit- 


|able basis. This will enable in-| 


marketing | 


dependents to continue in busi- 
ness. This will only be accom- 
plished along business lines.” 
Other immediate marketing 
problems touched upon by 
President Corey were the over- 
built service station field and 
the necessity for some method 
for the jobber to compete for 
business from national account 
users and from the government. 
During the formal program 
the proposed oil marketing code 
was discussed by Wilmer R. 
Schuh, secretary of the code 
standing committee. After re- 
viewing its history he empha- 
sized the benefits of price post- 
ing, stopping the loaning and 
giving away of equipment, and 
of stopping deliveries direct 
from the refinery to the dealer. 
Through a code, members of 
the industry will get to know 
each other, thereby creating 
confidence, and through co- 
operation the industry will get 
some place, he predicted. Mr. 
Schuh charged that over $320,- 
000,000 annually is given away 
by the industry through un- 
wise business practices. 
Accusations of “going major” 
were related by Mr. Schuh, but 
he said he does not answer such 
charges. Then he related his in- 
tensive travels on behalf of the 
code, without pay, and said that 
he has paid some $7000 out of 
his own pocket on this work. 
The Robinson-Patman law 
was discussed by an Omaha law- 
yer, Quintard Joyner, who told 
the jobbers they need not be 
concerned if their business is 
purely intrastate, but to make 
sure their business does come 
in this classification. 


and in re-| 


Caution Is Urged 


As for “meeting competition” 
in case a jobber feels his busi- 
ness is harmed, Attorney Joyner 


|urged caution, for fear the job-| 


| 


ber might in turn harm some 
customer, and because of the 
difficulty in determining what 
'is competition. 


| Other remedies he suggested, | 


‘in place of “meeting competi- 


|tion”, were to institute a gen-| 


/eral price reduction, to file a 
‘complaint with the Federal 
Trade Commission and let the 
|commission invoke penalties, or 


to file civil suit for triple dam- | 
|ages against the party who dis- | 


|eriminated against the jobber 
through a violation of the R-P 
| act. 


| The first afternoon of the con- | 


'vention was given to platform 
addresses. After opening cere- 
/monies a memorial service was 
‘conducted by S. A. Wassum, 


|Tekamah Oil Co., Tekamah. H.. 


/H. Hahn, secretary, Nebraska 
| Petroleum Industries Commit- 
tee, reviewed the tax situation. 
|Mrs. P. T. McGerr, Lincoln, 
talked about the relation of gov- 


| ° 
'ernment to business. 


Cross Complaint 
Charges Assoc. 
With Rebating 


N.P.N. News Bureau 
LOS ANGELES, Dec. 12.— 


Complications threaten the suc- 
cess of steps taken by a south- 
ern California dealer association 
to stop “less than cost selling” 
of gasoline. 


Five of the ten independent 
cealers accused by the Retail 
Petroleum Dealers’ Association 
of violating provisions of the 
California unfair practices act 
by not realizing the invoice price 
of their products, plus the cost 
of doing business, accompanied 
their answers to the complaint 
with a cross charge against the 
association. 

In this counter action, the as- 
sociation and its members are 
aceused of giving their cus- 
tomers secret rebates of one 
form or another and the claim 
was made that this amounted 
to the same thing as price cut- 
ting and was, therefore a viola- 
tion of the act. 


Damages to the amount of 
$20,000 were sought from the 
association and the court was 
asked to enjoin members from 
continuing the practice of giv- 
ing rebates or discounts. 

Attorneys for the association 
will file an answer to the cross 
complaint but will proceed with 
steps necessary to bring the 
case to trial, it is said. 

In the presentation in court 
of the charges in the cross com- 
plaint it is expected that the re- 
bating will be claimed to include 
giving away of tickets on auto- 
mobiles, washing machines or 
other appliances, free lubrica- 
‘tion work with an oil change 
'and other free services. It is 
considered that such discounts 





factors that build sales were 
discussed by P. E. Margason, L. 
'L. Coryell & Son, Lincoln. 


The Omaha oil men were 
hosts. Luncheons were served 
each day before the program, 
and a banquet was held the 
'second evening. Ladies were en- 
'tertained at luncheons, theaters, 
and at a style show. 


| The final day jobbers met for 
'a business meeting. Association 
directors were authorized to 
carry on legislative work, as a 
committee, with the Nebraska 
Petroleum Industries Commit- 
tee. The weight of gasoline for 
freight rates was discussed but 
/no action was taken. Jobbers 
‘also authorized their president 
to appoint a committee to look 
|after interests of jobbers op- 


Successful merchandising and erating transport trucks. 


would 
of the 

It i 
tices | 
to the 
ness é 
and t 
destrc 
of the 

Fur 
that t 
organ 
prices 
the n 
assoc 
sions 
tempt 
plain: 
busin 
lowes 
moto 
gallo 
one < 


a pel 
the a 
prohi 
bates 
coun 

Al 
is as 
mem 
fixin 
sale 
ther 
unde 
amo: 


stan 
line 
tains 
fend 
asso 
at tl 
men 
This 
plai1 
pur 
price 
set 
plail 
both 


the 
gasc 
cent 
or 
pric 


diffe 
base 
was 
tur! 
cost 
vide 
act. 


cor 
tice 
the 
pas 
latu 
em] 
tres 
for 
pre 
to bk 
the 
act 
at 
tair 
tha 
exi: 








NATIONAL PETROLEUM NEWS, WEDNESDAY, DECEMBER 16, 1936 





would be considered violations | 


of the unfair practices act. 


It is claimed that these prac- 
tices have resulted in damages 


to the cross complainants’ busi- | 


ness and to that of many others | 
and that the result has been to’ 
destroy competition, in violation 
of the unfair practices act. 
Furthermore, it 
that the dealers’ association was 
organized to increase and fix the 
prices of gasoline products sold 
the motoring public. “That the 
association has on many occa- 
sions and by devious means at- 
tempted to force the cross com- 
plainants and others in same 
business to fix the price of their 
lowest priced gasoline to the 


motoring public at 13.9 cents a| 


gallon,” reads the petition of 
one cross complainant. 

The court was asked to issue 
a permanent injunction against 
the association and its members, 
prohibiting them from giving re- 
bates, refunds or unearned dis- 
counts in any form. 


Also a permanent injunction 
is asked against the association 
members to prohibit them from 
fixing or attempting to fix the 
sale of gasoline and to prohibit 
them from selling gasoline 
under agreement to fix prices 
among themselves. 

A shock to the general under- 
standing of the bottom on gaso- 
line tank car prices was con- 
tained in the denial by one de- 
fendant dealer that the plaintiff 
association was buying gasoline 
at the same invoice or replace- 
ment cost as the defendants. 
This answer to the original com- 
plaint said that the defendants 
purchased gasoline at a lower 
price than 11.75 cents, which was 
set forth in the original com- 
plaint as the base price paid by 
both sides of this issue. 

The answer further claimed 
the defendants were not selling 
gasoline at a retail price of 12.50 
cents, as charged, but, with one 
or two exceptions, held their 
prices to 12.9 cents. 

A denial was made that the 
difference between the so-called 
base price and the selling price 
was less than sufficient to re- 
turn the invoice price plus the 
cost of doing business, as pro- 
vided for in the unfair practices 
act. 

While claiming they were 
complying with the unfair prac- 
tices act, the defendants entered 
the charge that this act was 
passed by the California legis- 
lature during a period of un- 
employment and economic dis- 
tress. Now that the necessity 
for such a measure is no longer 
present it should be declared 
to be no longer in force or effect, 
they say. They also claim the 
act was intended to prevent sale 
at less than cost of goods ob- 
tained at bankrupt sales and 
that this condition no longer 
exists. 


is claimed | 





| 
| 


| 
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The Midwest Marketer 
By E. L. BARRINGER 
N. P. N. Chicago News Bureau 
CHICAGO, Dec. 14|/to detract from the serious;to the point of action, and in 


That taxation arouses the in- 
terest of jobbers when it roosts 
right on their pocketbooks was 
evident last week by the way 
Nebraska oil men discussed re- 
funds of the federal 
gasoline tax paid 
fuels. 

Taxation is a subject worthy 
of a place on practically every 
convention program, especially 
in the tax ridden oil industry, 


one-cent 


on. tractor 


and some able men have han-| 


dled the subject in a capable 
manner. Yet, a tax address fails 
to arouse enthusiasm. It is a 
subject every one agrees on, 
but it is difficult to get action. 

But at the Nebraska meeting 
a form of taxation that touches 
practically every jobber selling 
to the farm trade did arouse 
interest. Nebraska has a 5-cent 
state gasoline tax, with no re- 
funds to anyone. So _ tractor 
fuel, with its relatively low cost, 
is the important farm fuel. 

Where tractor fuel is outside 
the federal specifications on mo- 
tor fuel, as defined for taxation 
purposes, the jobber may seek 
a refund of the federal one-cent 
gas tax. That was the point 
under discussion. 

Everyone of course ought to 
be vitally interested in taxation, 
but unfortunately everyone, in- 
cluding oil marketers, only get 
really worked up when their 
personal interest is at stake. 


* ok 


k 


Incidentally, Nebraska will be 
in the legislative spotlight this 
year, with the first session of 
its unicameral legislature to 
convene early in January. 

For some_ years political 
thinkers worked on the idea and 
finally got it through. In place 
of the old American two-house 
system both houses in Nebraska 
were scrapped, to be replaced by 
the one legislative body. 

In place of a house number- 
ing some 100, and a senate with 
about 30, the one house will 
have 32 members. 

Political observers 


do not 


expect much in the way of leg- | 


islation early 
Such predictions are based on 
ithe necessary work of getting 
the one body established with 
rules for procedure, and on the 
large number of national po- 
litical writers expected to over- 
run Lincoln investigating the) 


in the session. | 


work of voting legislation. 

Two general predictions are 
being made for the future, 
after the initial gloss wears off. 
One is that the smaller body 
will sense its responsibilities 
and give more careful consid- 
eration to proposed laws. The 
other is that, with a smaller 
house, there will not be the 


| balance afforded by a two-house 


system, and that legislation may 
be subjected to some railroad- 
ing. 

OK * o*K 

The general improvement in 
business experienced by many 
merchandise lines reported 
by one lube oil sales manager 
to be coming into lubricating 
oils. 

This sales manager en- 
thusiastic over jobbers signing 
contracts for 1937 requirements 
and reports business now is 
booming. 

Added 
pressure 


is 


is 


extreme 
has 


interest in 
lubricants 

much to stimulate general 
terest, he reported, but 
vass of the trade now 
that jobbers are in 
frame of mind and 
commit themselves 

next year. 


in- 
a can- 
indicates 
a_ better 
willing to 
for over 


* ok * 


Merchandising winter petro-| 
leum products, accessories, and | 
services is a knotty problem for 
jobbers and _ retailers. 
winter items are _ necessities, 
neglect of some auto parts may 
result in serious damage, but 
to work up a 
campaign from a new 
each year puts wrinkles on the 
marketer’s brow. 


. . | 
A simple campaign to pull} 
motorists into a _ station, 


volume increase, 
this fall by a Des Moines dealer, 
Gill Hans. While it is too late 
to work a similar idea 


done | 


Many | 


sales promotion | Sinclair’s “ 


this | 


the confusion the motorist was 
apt to neglect a thorough win- 
ter conditioning job. 

Promotion of one winter con- 


ditioning item, he believed, let 
the motorist concentrate on this 


item to arrive at a decision to 
act on the suggestion. Once the 
motorist came to his station for 
a transmission oil change Mr. 
Hans was willing to run his 
chances of getting more winter 
business out of the customer 
through personal selling. 

The reaction of one customer 
iliustrated to Mr. Hans the 
merit of this idea. The .cus- 
tomer had received a long let- 
ter from his car agency listing 
all possible winter needs from 
the radiator to the rear axle, 
and the card from the Hans 
station mentioning just the one 
item. The letter was too con- 
fusing, the motorist told Mr. 
Hans, but the gear lube change- 
over idea was to the point, so 
he drove in the Hans station. 

Up to early December sales 
of winter merchandise were up 
per cent in dollar volume 
over last year, Mr. Hans re- 
ported, although weather so far 
this year had been milder than 
a year ago. 


“avd 








3,000,000 Fans Enter 
Football Contest 


NEW YORK, 
3,000,000 football 


Dec. 14.—Over 
fans entered 
ted” Grange football 


angle | contest just closed, says the Sin- 
| clair Refining Co. 
|of 86,740 


From a start 
entries in the first 
week’s contest, interest mounted 


that | to 424,631 predictions for the 
resulted in a 25 per cent dollar | Nov. 
was put out) 


21 games. 
Accuracy of predictions was 


| greatest early in the season be- 


fore the abilities of the teams 
could be weighed. While 5000 


year, the suggestion has merit | out of 86,000 picked winners cor- 


and can be tucked away with} rectly Sept. 


other merchandising ideas to be 


19, for two succes- 
sive weeks in October no entrant 


pulled out late next summer, | picked them correctly. 


when the 1937 winter campaign | 


is being shaped. 

Mr. Hans this fall sent out) 
one mail piece — a card fur- | 
nished by his supplier of trans- 


cant, on changing over to win- 
ter grade gear lube. He worked 
on the idea that listing in a| 


Schuh Stricken at Omaha 
OMAHA, Dec. 10.—Wilmer R. 


| Schuh, president of the Nation- 
|mission and differential lubri- | 


al Association of Petroleum Re- 
tailers, was stricken with ap- 
pendicitis while attending the 
Nebraska marketers conven- 


mail piece all items of winter | tion. He left immediately for 


conditioning confused the mo-| 


Milwaukee where he was op- 


|new system, Both are expected ' torist, did not get his attention | erated on. 
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Merger Places Richfield 
With Cal. Major Companies 





_. .___N. P. N. News Bureau, Members of the board of di- 


cept for one or two minor ad-/| proved plan but subject to some 


justments and modifications, | modification include: 
which will not affect formal | Harry F. Sinclair, chairman 
sanction of an approved plan|of the board of directors Con- 
of reorganization, the new Rich- | solidated Oil Corp.; George Mac- 
field Oil Corp. is a going con-| Donald, member of the board of 
ne |Consolidated and director of 
Judicial approval of a merger | Cities Service Co.; P. H. O’Neil, 
of properties of the old Rich-| gjrector of Petroleum Corp. of 
field system and the Rio Grande | America; W. Alton Jones, vice 
Oil Co. was given following president of Cities Service Co.; 
nearly two weeks of hearings | Charles S. Jones, president of 
on “fairness” of the proposed| Rig Grande Oil Co.; F. R. 





deal. 

Joint ownership of 
Grande by Consolidated Oil 
Corp. and Cities Service Co. 
under the new set-up, will put 
these companies definitely into 
the Pacific Coast oil business. 


Rio 


Richfield, with the addition of | wepuffie 


between $15,000,000 and $20,000,- 
ing the Rio 
and facilities, is expected to 
rank among the first three Cali- 
fornia major oil companies. 

Under the _ reorganization 
plan, the various Richfield and 
Pan American bondholders and 
creditors will participate in the 
new company on the following 
basis: 

For each $1000 of securities 
held, the Richfield bondholders 
will receive 47.89 shares of new 
common stock, plus the right 
to purchase 2.39 units at $100 
per unit. Each unit contains one 
$100 debenture of the new con- 
cern, two warrants to purchase 
one share each of the new com- 
pany at a sliding scale of from 
$15 to $20 over a period of ten 
years, and one share of stock in 
the new company. In addition, 
each Richfield bondholder is 
given the right to buy 23.95 
shares of the new common at 
$10 a share. 

Unsecured Richfield claims 
for each $1000 held will receive 
22.19 shares of stock, plus the 
right to buy 1.10 units, out- 
lined above, at $100 per unit. 


The right is also given to pur- | 


chase 11.09 shares of new stock 
at $10 a share. 

Pan-American bondholders, 
for each $1000 held, will receive 
42 shares of stock, plus the right 
to buy 2.10 units, containing the 
warrants, debenture and stock. 
They can also purchase 11.09 
shares of stock at $10 each. 

Unsecured Pan American will 
receive 2.66 shares of new stock 
for each $1000 held, together 
with the right to buy .13 units. 
The right is also given to buy 
1.3 shares of stock at $10 a 
share, 


| Coates, president of Cities Serv- 


000 of new capital and includ- | American properties under re- 
Grande properties | ceivership. 


| 
| 


ice Co.; Fred Bartlett, retired 
business man of Pasadena; G. 
Parker Toms, chairman of the 
reorganization committee; H. R. 
Gallagher, president of Consoli- 
dated Oil Corp.; William C. 
oil executive and 


trustee of the Richfield-Pan 








Jersey Dealers 


7 -— - Lo * 
Want 5.5c Margin 

| JERSEY CITY, N. J., Dec. 14. 
—Setting a schedule of cost dif- 
ferentials and approving a code 
of fair trade practices, were ac- 
tions taken here today by serv- 
ice station operators represent- 
ing a number of New Jersey 
county dealer organizations af- 
filiated with the State Trade 
Service Council. 

The meeting approved the fol- 
lowing schedule of minimum 
margins: 

Class A dealers—those hand- 
ling a _ nationally advertised 
brand or brands of gasoline— 
to sell at not less than 5.50 
cents over the wholesale buying 
price. 

Class B—stations handling a 
brand not nationally advertised 
but branded at more than 10 
stations in the state or three 
stations in the county—to sell 
at no less than 1 cent under the 
price of Class A stations. 

Class C—stations handling | 
gasoline not nationally adver- 
tised and sold under the same 








against substitution and selling 
below cost. 


Federal and state laws cover- 
ing fair trade practices will be 
invoked to enforce adherence to 
the code, according to Paul J. 
Urban, of the State Trade Serv- 
ice Council. The New Jersey 
statute which prohibits sales be- 
low the posted price can be used 
in this connection, he also 
pointed out. 

The council will attempt to 
obtain the adherence of the ap- 
proximately 16,000 dealers in 
New Jersey to the code, Mr. Ur- 
ban said, as well as sponsor one 
for the oil jobbers in the state. 
A group of jobbers met under 
the sponsorship of the council 
today and appointed a com- 
mittee to consider a jobber’s 
code. 





Succeeds Roy Silent 





LOS ANGELES, Dec. 4.— 
L. L. Aubert, Bankline Oil Co. 
has been appointed chairman of 
the Pacific Coast district of the 
American Petroleum Institute’s | 
Division of Production, to suc- | 
ceed the late Roy Silent. 

The appointment was made | 
by W. H. Meier, chairman of the | 
Central Committee on District | 
Activities, with the approval of 
W. L. McLaine, chairman of the 
Pacific Coast District Advisory 
Committee. 

Other Pacific Coast district 
officers are: W. L. Bagby, Shell 
Oil Co., vice chairman for 
coastal district; Lloyd William- 
son, California Star Oil Co., vice 
chairman for San Joaquin Val- 
ley; W. G. Corey, Pacific Gear 
and Tool Works, treasurer; and 
D. S. Kilgour, California Oil and 
Gas Association, secretary. 





Seek Oil in Ethiopia 





WASHINGTON, Dec. 14.—Ev- 
idence that Italy intends to de- 
velop the conquered territory of 
Ethiopia as a petroleum pro- 
ducer is found in a report from 
Commerce Department attaches 
there that a three-months sur- 
vey of possible oil fields is con- 
templated. 

A further news item states 
that the governor general (mili- 
tary) will release three tons of 
carburetants per day for the 
use of civilian motor vehicles. 





brand at not more than 10 sta-| 
tions in the state or three sta-| 
tions in any one county—to sell | 
at no less than 1.5 cents under | 
the Class A stations. | 

Dealers attending the meeting | 


Prior to this new order the gov- 
ernor general retained all mo- 
tor fuel under his control in 
order to meet military require- 
ments. 

It is understood that the Ital- 
ian government is organizing 


voiced approval of a set of|an extensive system of filling 
voluntary rules and regulations| stations and storage plants 





for marketing which included throughout East Africa. The 
| provisions against selling below | first town to be equipped will 


Guthrie in Bartlesville 


BARTLESVILLE, Okla., Dec.. 
14. — Boyd Guthrie, formerly 
engineer in charge of the Bu- 
reau of Mines Petroleum Chem- 
ical laboratory at San Francisco, 
is transferred to the experiment 
station of the bureau at Bartles- 
ville, effective Dec. 15, as asso- 
ciate petroleum chemist. The 
new research building at Bar- 
tlesville is practically completed, 
and he will have charge of one 
of the problems at the station, 
it is understood. 


Guthrie was one of the tech- 
nical staff of the bureau in the 
large-scale experimental work 
on oil shale in Colorado a few 
years ago, carried out under 
the direction of M. J. Gavin and 
later under A. J. Kraemer. He 
has had charge of the San 
Francisco laboratory since the 
shale work was completed, until 
the Pacific station laboratory 
was closed some time ago. He 
is a graduate of the University 
of Utah, and a graduate student 
in chemical engineering at the 
University of Wisconsin. 





Blackfeet Oil Taxable 


WASHINGTON, Dec. 14.— 
Oil and gas produced on lands 
of the Blackfeet Indians, in 
Montana, is subject to the gross 
production and net proceeds 
taxes of that state, according to 
a U. S. Supreme Court decision 
this week affirming the decision 
of the Montana Supreme 
Court. ’ 

British-American Oil Produc- 
ing Co., which held a lease on 
some of the Blackfeet lands, 
sought immunity from the tax 
on the ground that mineral 
rights to lands were leased to 
them by the government, acting 
as wards for the Indians, and 
therefore that the state had no 
power to tax the production. 

The Montana court held that 
the act of congress of May 29, 
1924, under which the lease was 
granted, gave consent to such 
state taxation. 





Investors’ Money Returned 


LONDON, Dec. 9.—Investors 
in a new issue of 859,988 shares 
in Premier (Trinidad) Oilfields, 
Ltd., will have their money re- 
turned as the result of recent 
refusal of the governor of Trini- 
dad to consent to the assignment 
to the company of the Stollmey- 
er Concession. 

The assignment had been ap- 
plied for, the prospectus stated, 
and according to the directors, 
they had been informed grant- 
ing of consent would be a mat- 
ter of course. 

The governor’s action has 
caused concern in British oil cir- 
cles, since Trinidad is the largest 
source of petroleum in the Brit- 
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Text of Principles of American Industry 


The text of the Declaration of 
Principles for American Indus- 
try, adopted at the closing ses- 
sion of the Congress of Ameri- 


can Industry, the forty-first an- | 


nual convention of the National 
Association of Manufacturers, 
at New York: 


Basic Principles of American 
Industry 

Better living, better housing, 
more luxuries of life, steadier 
work, more certainty of a job, 
more security for old age—these 
are the natural desires of every 
human being. They are the 
progressive objects of Ameri- 
can industry. 


Economic and Social Accom- 
plishments 


The American business sys- 
tem has made possible the strik- 
ing continuity in the rise of our 
standard of living. Since 1850 
the American people have en- 
joyed: 

An 


increase in the share of 





In connection with his 
study of the principles for 


American industry of the 
National Association of 
Manufacturers, the reader 


is referred to the editorial 
on the same subject appear- 
ing on page 14, this issue. 











national income going to wages 
and salaries from 38 per cent 
in 1850 to 54 per cent in 1909, 
and to over 65 per cent today. 


A sevenfold increase in av- 
erage individual wages per hour 
from 9 cents in 1850 to the high- 
est in our history today. 


A decrease in average weekly 
working hours from 69 in 1850 
to the present standards. 


A great increase in the aver- 
age living standard—things our 
parents never had, more than 
our grandfathers ever had—new 
and better things at lower 
prices, with more wages to buy 
them. 


Today’s Tasks and Challenge 


But even in view of these sig- 
nificant attainments, to which 
business has made such impor- 
tant contributions, new oppor- 
tunities and responsibilities ex- 
ist that challenge industry to 
even greater accomplishments 
in the future. We believe that 
the greatest future progress is 
possible under a competitive 
private enterprise, profit and 
loss system, which permits re- 


weekly earnings, price changes, 
shifts in purchasing power tax- 
ation, governmental borrowing 


|and speculation. 


Adopted by Manufacturers Association 





ward to the individual in pro- 
portion to his achievements and 
the risks incurred. It holds out 
| to every youth the incentive of 
opportunity and assures Amer- 


ica of constantly new horizons | 


| of achievement. 


Patterns for Progress 


From an economic standpoint 
manufacturing: industries exist 
to produce and distribute goods 
and services so that the entire 
people have a living and so the 
standard of that living may con- 
stantly be raised. From a so- 
cial standpoint manufacturing 
industries, as all business, per- 
form a valuable social function 
in providing an opportunity for 
growth and development of the 
individuals engaged therein and 
service to mankind. 

Industry must continue to im- 
prove its employment relations, 
machines, production methods 
and distribution so that all of 
the people may get more of the 
things they want at relatively 
low prices. 

Through betterment of these 
industrial processes, coupled 
with the correction or removal 
of trade deterrents and abuses, 


employment and_ purchasing 
power will be constantly in- 
creased and our competitive 


business system be enabled to 
operate more effectively. Such 
accomplishment means that the 
social objectives of individual 
health, happiness, comfortable 
homes, education and security 
will be realized in greater meas- 
ure. 


Industrial Interrelationships 

While industry is only one 
segment of production and dis- 
tribution, it is definitely related 
to the whole of society. Ours is 
a society of interdependent and 





co-operating groups of widely 
| differing economic activities. 


| Just as the manufacturer and 


all who are employed by him 
provide a market for the farm- 
ers, so do the farmers provide 
an indispensable market for the 
manufacturer. The farmer is 
one of the first to benefit as in- 
dustry is able to produce bet- 
ter goods at lower prices. The 
manufacturer tends to prosper 
when the farmer prospers. 


New Methods for New Condi- 





tions 
Machines change. Methods 
change. Goods change. Desires 
change. Social conditions 
change. Industry recognizes 
the necessity for constant 


|changes in these fields as we 
move ahead. 





But in this con- | tuations 


stantly changing world there | 
are fundamentals inherent in 
our economic and social system | 
which do not change. 

These require that there shall | 
be no artificial barriers to the | 
equality of opportunity for the 
individual to progress from one 
economic level to another; that 
there shall be no fixed rigidities 
which will prevent the small 
plant of today from becoming 
the industrial leader of tomor- 
row, and that individual initia- 
tive shall not lose the impetus 
and inspiration that has brought 
our people to their high stand- 
ard of living. 





Protection Against Monopoly 

We oppose any monopoly in 
production, distribution or labor | 
which restricts or stifles compe- 
tition and which imposes a bur- 
den of unfair high prices on the | 
consumer. A well-informed pub- | 
lic should differentiate between 
mere size and monopoly. 


Elimination of Abuses and Bad | 
Practices 
We condemn any undesirable | 
practices and abuses in indus- | 
try and pledge vigilance on the | 
part of industry to bring about 
their correction. 

Reducing Industrial Unemploy- 
ment 
Employment in manufactur- 
ing industry has been brought 
back to within 10 per cent of 
the 1929 level. Industry should 
and will continue to do its full 
part to provide work for those 
not yet absorbed by private in- 
dustry as far as manufacturing 
capacity and demand will per- 
mit. We believe that manufac- 
turing industry should give 
careful study and effort to en-| 
larged or new methods of pro- | 
ducing goods and services, so 





that employment may be in- 
creased. 
Industry must give careful | 


consideration to problems aris- | 
ing out of temporary disloca- | 
tion of labor due to improve- | 
ment in machines. Since there | 
is an actual shortage of skilled | 
labor in many trades, industries 
and communities, we believe 
both employers and educational 
institutions immediately should | 
increase apprentice and shop 
training and establish improved 
vocational courses. 


Curbing Depression Effects 

We recognize that recurrent 
depressions and business cycles 
have enormous effects, both in- 
ternational and domestic, upon 
the volume of employment, fluc- 
in wage rates and 


Adequate data upon these ef- 
fects becoming procurable, busi- 


| ness, together with other eco- 
|nomic groups, has an obligation 


in studying the whole field of 
recurring depressions and busi- 
ness cycles in an endeavor to 


|curb and mitigate their violent 


effect upon the social order. We 
pledge our part toward such an 
effort by American business. 
Functions of Government 
The true function of proper 
government, as declared by the 
founders of the American sys- 
tem, is to protect the individual 
in the exercise of his rights. 
When this is done, economic and 
social progress assured 
through individual initiative, re- 
sponsibility and advancement. 
Industry pledges its co-opera- 
tion with government in the 
promotion of economic and so- 
cial progress. Constructive crit- 
icism is always forward-looking 
and particularly desirable in a 
democracy. It is only through 
such friendly exchange of views 
that relationships can be main 


is 


|tained between government and 


business which 
country most 


will serve the 
fruitfully. 

Government Competition 

Government competition with 
private industry injurious 
and unsound. Public business 
is financed by taxation and as 
such should not compete with 
the private enterprise from 
which such taxation drawn. 
Where emergency’ conditions 
have led to governmental as- 
sumption of extraordinary re- 
sponsibilities, care must be ex- 
ercised to prevent such emer- 
gency agencies from becoming 
permanent government - owned 
businesses that compete with 
private enterprise. 


IS 


is 


Economic Security 

We are in favor of creating 
economic security for each citi- 
zen without limitation of his in- 
dividual opportunities and re- 
sponsibilities for creating such 
security for himself. This means 
provision for the needy aged, 
sick, disabled and unemployed, 
the last named on the basis that 
will not make this provision pre- 
ferred to gainful employment. 

We are doubtful that the Fed- 
eral Social Security Act will at- 
tain the very human goal of in 


dividual security it seeks. We 
will co-operate, however, in 
every practicable way toward 


making it effective, both in its 
administration and in construc- 
tively amending it. For many 
years industry has_ increased 
the number of privately estab- 
lished plans for meeting prob- 
lems arising from old age, sick- 
ness, disability and unemploy- 
ment. Where such plans exist 
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or may be developed, legislation 
should encourage their reten- 
tion and expansion. 

Industry believes in economic 
security; it believes even more, | 
however, in preserving econom- | 
ic freedom for the individual— | 
opportunity ‘for the employed 
worker to have increased job 
security as the length of his 
employment increases; oppor- 
tunity for the worker to ad- 
vance and obtain promotion in 
the plant; opportunity for the 
worker to obtain a financial in- 
terest in the company which 
employs him; opportunity for 
the worker to save and invest; 
opportunity for him to rent or 
buy a home at a reasonable 
price. 

Labor Relationships 

Labor, management and _ in- 
vestors should each receive 
from the proceeds of manufac- 
turing a fair share according to 
the contribution made. We be- 
lieve that through full and free 
co-operation between manage- 
ment and employes based upon 
mutual understanding a just di- 
vision of rewards can be at- 
tained. We believe in and sup- 
port the right of labor to seek, 
secure and retain employment 
without regard to membership 
or non-membership in any or- 
ganization and to bargain, with- 
out interference or coercion by 
any one, either collectively or 
individually. We believe in the 
correlative right of the employ- 
er to be free from coercion by 
any one. 

Against Child Labor and 
Sweatshop 

Child labor in manufacturing 
industries has decreased stead- 
ily during the past half century 
until those under 16 years of 
age employed in manufacturing 
today number less than 1 per 
cent of all employes. 

We have been, and are, un- 
equivocally opposed to child la- 
bor as well as to sweatshops in 
manufacturing. We will sup- 
port appropriate legislation to 
eliminate these abuses. 

Hours and Wages 

Under our industrial System 
wages have been raised, work- 
ing hours lowered and living 
standards at the same time have 


ther improve methods to the 
end that the advance may con- | 
tinue both in working condi- 
tions and in living standards. 

No equitable yardstick has 
yet been developed by which to 
fix nationally industrial hours | 
and wages, since economic fac- | 
tors vary in different parts of | 
the country. 
Financing for Progress and Sta- 

bility 

American industry welcomes 
the administration’s current 
moves toward a balanced Fed- 
eral budget without higher taxes 
and the projected reorganiza- 
tion of government agencies in 
the interest of efficiency and 
economy. With the passing of 
acute emergency conditions it 
is proper that greater attention 
should now be given to effect- 


ing greater progress and stabil- 
ity. 
Government very properly 


should take through taxation 
from the income of production, 
as from other sources, such por- 
tion as is necessary to perform 
economically the constitutional 
functions imposed upon it. If 
too large a share of the income 
from production is drawn by 
taxation, production costs rise, 
consumption slows down and 
the constructive effect of ex- 
panding economic activity upon 
our standard of living is seri- 
ously retarded. 

Adequate financial reserves 
are necessary for progress and 
stability. It is a basic responsi- 
bility of business to build up 
reasonable reserves during 
times of prosperity so that busi- 
ness may operate and combat 
the forces of depression when- 
ever they set in. No penalty 
should be imposed upon just 
financial allocations set aside 
for emergencies and expansion. 
2teserves are indispensable to 
progress and stability and as 
such should be encouraged and 
fostered. , 

We offer our full co-operation 
to the Federal government in 
working out tax procedures 
that will accomplish these 
equitable objectives. 

Speculative Investments 

Industry, and consequently 

employment, grows through ex- 





trade with foreign nations. 


Senate. We believe continu- 


This association has steadily | ance of the unconditional most- 


supported improvement in our | 


favored-nation provisions is in- 


foreign communication service | consistent with the theory of re- 
and the development of our | ciprocal truth. They extend the 


merchant marine. The ability | 
of American business to engage | 
in foreign trade in times of. 
peace requires uninterrupted | 
transportation by sea and by 
land, which rests upon the con.- | 
stitutional responsibility of the 
Federal Government to keep! 
open the channels of interna- 
tional commerce. 
Tariff 

Our domestic market is the 
largest and most important free 
trade area in the world. The 
entrance requirements to _ it 
should be based upon differ- 
ences in the relative cost of for- 
eign and domestic production, 
thus protecting the living stand- 
ards of American wage earners. 

Obligation to demonstrate the 
need of adequate protection un- 
der such conditions rests upon 
those who seek it. Tariff rates 
necessary to provide adequate 
protection vary as the facts 
change. 

The best means of securing 
such facts for flexible adjust- 
ment is through a qualified, 
non-partisan, semi-judicial tariff 
commission, operating in co-op- 
eration with the President. No 
change exceeding 50 per cent 
should become effective without 
ratification by the Congress. 

Reciprocal Treaties 

For over forty years the Na- 

tional Association of Manufac- 





tariff agreements. 


should be negotiated with spe- 


We believe such agreements | 


benefits of reciprocal tariff pro- 
visions to those not parties to 
the agreements, giving the bene- 
fits and getting nothing in re- 
turn. We urge that as in all 
other nations the employe, em- 
ployer and agricultural groups 
most affected by proposed com- 
mercial treaties should be af- 
forded opportunity for consulta- 
tion during their development, 
respecting the terms and prog- 
ress of negotiations which may 
profoundly affect them. 


Industry Wants Peace 

Industry thrives only on 
peace. Although the imme- 
diate profits of war appear to 
be spectacular, the costs of war 
not only wipe out these profits 
but add to them a mountain of 
losses. The progress of Ameri- 
can industry is an evidence of 
the fruitfulness of peace—peace 
at home—peace with all nations. 

Still New Horizons 

American industry, continual- 
ly pioneering in new fields, has 
always taken risks because of 
the hope of a reward for honest 
effort. We are still only at the 
threshold of our economic de- 
velopment and can continue to 
take the risks of the pioneer 
provided the door remains open 
for individual opportunity. 

Pledge to Advancement 

To continue to advance to- 

ward better living, we, as man- 


turers has favored reciprocal | ufacturers, pledge to the future 
| our skill, our efforts and our re- 


sources. 
We pledge our co-operation to 


cific countries, with correspond- , government — local, State and 
ing benefits to both the United national—in the furtherance of 
States and the foreign country | those measures which will pro- 
involved, and that such agree-| mote the best interests of the 





greatly advanced. This has been | pansion made possible by long- 
made possible by improved | term investment. 
methods in manufacturing, in | Such investment, though often 
agriculture and in the service | speculative, performs a needed 
industries. We believe this im-| function in our economic life. 
provement will continue under | Mere stock market gambling, 
the American system of free en- | however, is seriously  detri- 
terprise and that wage and hour | mental to business stability and 
changes will be made as the im- | frequently endangers the sav- 
proved production methods|/ings of thrifty citizens. Such 
make them possible. Should | speculation in securities may 
arbitrary reduction of working | change their market value with- 
hours limit necessary produc- out changing the volume or eco- 
tion, the unavoidable increasing | nomic value of the goods they 
cost will reduce the consumer represent. We are opposed to 
purchasing power we desire to such manipulation. 
enlarge. Foreign Trade 

We dedicate ourselves to fur-| We desire to advance our 


ments should be ratified by the | 


American people. 





BIRMINGHAM, Ala., Dec. 14. 
—Would you like to become a 
member of the Alabama Amal- 
gamated, Agitated, Affiliated As- 
sociation of Gasoline Tax Col- 
lectors? 

The Alabama Petroleum In- 
dustries Committee, to vary its 
serious efforts to inform legislat- 
ors and the public concerning 
taxes on petroleum products is 
now using a little sarcasm, with 
good results reported. Perpet- 
ual Servitude membership cards 
are being issued to oil men in 
that state, carrying the follow- 
ing privileges: 

1—To pay over $13,000,000 in 
gas taxes, whether or not we col- 
lect from our customers. 

2—To try to explain why gaso- 





Join the A.A.A.A.A.G.T.C. 
For Eternal Servitude 


line should be taxed from 50 to 
73 per cent of its retail price. 

3—To explain why from 7 to 
11 cents per gallon of gasoline 
tax, depending on local taxes of 
from 1 to 4 cents per gallon, is 
charged but only about half goes 
on roads. 

4—To try to believe that all 
car owners are rich and can pay 
unlimited taxes. 

5—To collect gasoline taxes 
without pay. 

6—To supply road informa- 
tion and unlimited free service. 

7—To try and sell a little gas 
and oil on the side. 

Earl M. Hearne, secretary of 
the Alabama committee, said the 
same idea was being used in 





Tennessee and South Carolina. 
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Group 3 Ignored in New 
Michigan Price Postings 


| 
| 
| 





N. P.N. News Bureau 

CHICAGO, Dec. 14.—A new 
normal consumers and dealers 
tank wagon schedule for gaso- 
line, kerosine and tractor fuel 
prices in the lower peninsula of 
Michigan was placed into effect 
by Standard Oil Co. of Indiana 
on Dec. 9. New prices made ef- 
fective on that date represented 
advances up to 1.5 cents over 
previous postings. 

The new schedule completely 
ignores Group 3 freight in com- 
puting normal prices. Instead, 
base prices f.o.b. marine ter- 
minal at River Rouge (Detroit) 
are established, and are the de- 
termining factors in the new 
normal price lineup. Formerly, 
normal prices in the lower pen- 
insula, as well as the rest of the 
Indiana territory, were predicat- 
ed on a cost price, plus Group 
3 freight. 

Competition from refineries 
within the state; from domestic 
and foreign products shipped via 
water to marine terminals with- 
in the state; and from refineries 
in states adjacent to Michigan 
has made the lower peninsula 
one of the most vulnerable and 
unsettled retail markets in the 
Standard of Indiana territory. 
Retail gasoline prices virtually 
throughout the area have con- 
sistently been up to 2 cents be- 
low the old normal. 

The following base prices to 
tank wagon consumers, for ship- 
ment into the lower peninsula 
only, and exclusive of taxes, 


Shell Fuel Oil Manager 
Transferred to N. Y. 





ST. LOUIS, Dec. 15.—Dr. R. 
T. Goodwin, manager of the 
fuel oil department of Shell Pe- 
troleum Corp. since 1932, was 
transferred today to a similar 
position with Shell’s eastern af- 
filiate, Shell Union Oil Corp., 
New York, it was announced by 
P. E. Lakin, vice president in 
charge of marketing. 

Dr. Goodwin, one of the coun- 
try’s foremost fuel oil engineers, 
has devoted several years to de- 
veloping fuel oil for domestic, 
commercial, and industrial pur- 
poses. 

He is a member of the U. S. 
navy fuel committee and for 
his work has been appointed a 
lieutenant commander in the 
naval reserve. He is also a mem- 
ber of the fuel oil committee 
of the American Society for 
Testing Materials. 

J. L. Minner, assistant to Dr. 
Goodwin, has been appointed to 
the vacated post in St. Louis. 





f.o.b. River Rouge, Mich., were 
established on Dec. 9: 
Third Grade Gasoline.. 9.9 cents 





Regular Gasoline ..... 10.9 cents 
Premium Gasoline ....12.9 cents | 
Co ee ere r 8.7 cents | 
EYOCtOr PUGL .cissccas 8.0 cents 


These base prices at River 
Rouge, plus freight to destina- 
tion and taxes, determine the} 
new normal price to tank wagon 
consumers. Prices to dealers, 
normally, are 1.5-cents under the 
price to tank wagon consumers. 

Rail freight rates from River 
Rouge to representative cities in 
the lower peninsula of Michi- 
gan follow: Grand Rapids, 1.32 
cents; Saginaw, 0.73 cents; Bay 
City, 0.99 cents; St. Joseph, 1.52 
cents; Traverse City, 1.71 cents; 
Battle Creek, 1.25 cents; and 
Flint, 0.66 cents. 





New Tax Ruling 
On Lubricants 


N. P. N. News Bureau 
WASHINGTON, Dec. 14.— 
Lubricating oil in sealed con- 
tainers of one gallon or less, 
when labeled, advertised and 
sold for nonlubricating pur- 
poses, is not subject to the fed- 
eral tax of 4 cents a gallon and 
may be sold by the manufac- 
turer or dealer without obtain- 
ing an exemption certificate, ac- 
cording to a ruling by the in- 
ternal Revenue Bureau. 

Where lubricating oil is sold 
for non-lubricating uses in con- 
tainers furnished by the cus- 
tomer, an exemption certificate 
must be obtained, the ruling 
stated. 

Full text of the ruling fol- 
lows: 


S. T. 849 
“Advice is requested whether 
lubricating oil packaged in 


sealed containers of 1 gallon or 
less labeled to indicate specific 
nonlubricating uses and adver- 
tised and sold for such uses, 
may be sold by manufacturers, 
producers, or dealers free from 
tax without obtaining exemp- 
tion certificates from the pur- 
chasers. 

“Section 601 (c) 1 of the 
Revenue Act of 1932, as 
amended by the Act of June 
16, 1933 (Public, No. 73, Seventy- 





third Congress), and by section 
603 (a) of the Revenue Act of| 
1934, imposes a tax of 4 cents) 
a gallon upon the sale of lu- 
bricating oil by the manufac- 
turer or producer. Sales by the 
manufacturer or producer of an 
oil having both lubricating andj} 


. . | 
nonlubricating uses are not sub-| 
ject to tax when made ex-| 
clusively for nonlubricating pur- | 


| poses, provided the oil is put 


into a channel of consumption 
or distribution for use other 
than that of lubrication and the 
manufacturer or producer ob- 
tains the exemption certificates 
required by article 43 of Regu- 
lations 44 (1934), as amended 


| by Treasury Decision 4604 (C. B. 


XIV-2, 379). 

“It is held that manufac- 
turers, producers, or dealers 
who package lubricating oil in 
sealed containers of 1 gallon or 
less, labeled to indicate specific 
nonlubricating uses, and who 
advertise and sell the product 
so packaged and labeled solely 
for use or for resale for non- 
lubricating purposes, may sell 
such oil tax-free without obtain- 
ing exemption certificates from 
the purchasers thereof. How- 
ever, where lubricating oil is 
sold in bulk or in packages con- 
taining more than 1 gallon, the 
tax imposed under section 601 
(c) 1, as amended, attaches to 
the manufacturers or producer’s 
sale of the product and no re- 
fund or credit of the tax paid 
may be obtained unless the 
ultimate vendor furnishes the 
manufacturer or producer who 
paid the tax to the Government 
with the evidence outlined in 
article 84 of Regulations 44, as 
amended by Treasury Decision 
4604 (C. B. XIV-2, 381), showing 
that the product was actually 
sold by him for nonlubricating 
purposes. Where a manufac- 
turer or producer sells lubricat- 
ing oil in bulk to a dealer for 
resale for nonlubricating pur- 
poses and the dealer packages 
such oil in sealed containers of 
1 gallon or less, labeled to in- 
dicate specific nonlubricating 
uses, the oil so packaged and 
labeled may be sold tax-free by 
the dealer without obtaining ex- 
emption certificates from each 
consumer. In such cases the 
dealer who packages the oil 
should furnish the manufac- 
turer or producer from whom 
the product was purchased a 
sworn statement to the effect 
that the oil was packaged in 
containers of 1 gallon or less, 
and was labeled, advertised, and 
sold for specific nonlubricating 
uses. 

“Where sales of lubricating 
oil are made by a dealer for 
nonlubricating uses in con- 
tainers furnished by consumers, 
it will be necessary for such 
dealer to obtain an exemption 
certificate from each consumer 





to support his tax-free sale of! 
the product for nonlubricating | 
purposes. Otherwise, the manu-| 
facturer or producer who paid 
the tax to the Government may 
not secure a refund or credit 
of the tax so paid. Likewise, 
where a manufacturer or pro- 
ducer sells lubricating oil for 
nonlubricating uses in con-| 


tainers furnished by consumers, 
it will be necessary for the 
manufacturer or producer to 
obtain from each consumer an 
exemption certificate similar to 
that outlined in article 43 of 
Regulations 44, as amended by 
Treasury Decision 4604, supra. 
“In respect of all such sales, 
manufacturers, producers, and 
dealers must pay the tax due 
under the law unless they have 
personal knowledge or _ indis- 
putable proof that the oil is in- 
tended for a nonlubricating use, 
especially where sales are made 
in consumers’ containers. 
“This ruling is restricted in 
its application to sales of lu- 
bricating oil for nonlubricating 
purposes and is not to be taken 
as a precedent in considering 
the taxable status of the sale 
of any other taxable product.” 





Nebr. Standard 


On “Iowa Plan” 





OMAHA, Dec. 14.—Standard 
Oil Co. of Nebraska will discon- 
tinue posting service station 
gasoline prices and will operate 
on the dealer plan of distribu- 
tion in Nebraska after Dec. 16, 
according to A. H. Richardson, 
president. 

3y the middle of December 
the company will have leased 
all stations and will no longer 
post retail prices, Mr. Richard- 
son said. 

The fact that Nebraska Stand- 
ard’s operations have not been 
integrated in nature, it is be- 
lieved, resulted in their being 
somewhat slower to put the 
“Towa plan” of marketing into 
effect. 

On Dec. 9, Standard of Ne- 
braska advanced tank wagon, 
service station, and prices to 
dealers 0.3 cent on all grades 
of gasoline throughout the 
state. 

Prices for third-grade gaso- 
line at Omaha were advanced 
0.5 cent, with regular and pre- 
mium grades up 0.3 cent. 

On Dec. 5, the Nebraska com- 
pany advanced all kerosine 
prices 0.3 cent a gallon through- 
out the state. 





Jones to Leave Socony 


New YORK, Dec. 14.—C. L. 
Jones, vice-president and direc- 
tor of the Socony-Vacuum Oil 
Corp., will leave the company 
Jan. 1 to become executive vice- 
president of the National Distil- 
lers Products Corp. 

Mr. Jones has served 40 years 
with various companies in the 
Standard Oil group, starting in 
Pittsburgh with the parent 
Standard company. He recent- 
ly has been in charge of mid- 
western marketing for Socony- 
Vacuum. 
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Seek Test Case 


On Premiums | 


MEMPHIS, Tenn., Dec. 12.—An | 
active retailer’s association is at 
work in Memphis, striving to 
eliminate 10-cent motor oil as a 
loss leader and attempting to 
enlist the co-operation of the U. 
S. district attorney and the local 
chamber of commerce in making 
a test case of the practice of giv- 
ing away prizes and running lot- 
tery schemes in conjunction 
with the sale of petroleum prod- 
ucts. 

The organization, Service Sta- 
tions Association, Inc., includes 
also wholesalers and others di- 
rectly connected with the oil in- 
dustry and at present has over 
100 members. According to its 
secretary, Abe L. Roberts, there 
is a prospective membership of 
over 400. 

The group is petitioning the | 
legislature to cut down on the} 
“unprecedented and un- | 
extraordinary tax on 





present 


economic 
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| taxes, such as on washing, greas- 
|} ing, and accessories, 
| excessive taxes on tires are be: 


| Northwest 


| Oklahoma 


| Western Petroleum 


| American Petroleum Institute, Divi- 


gasoline and motor oil”, accord- 
ing to Roberts. | 

Other petitions are being made | 
up against the various nuisance 


and the 


ing recommended for reduction, 
or at least for cutting down to 
the degree that the operator of 
the service station will be en- 
titled to a living wage, he said. 


To Keep Drive Open 

WASHINGTON, Dec. 15. — 
Skyline Drive in Shenandoah 
National Park, Virginia, which 
has attracted more than half 
a million motorists during the 
past travel year, will be kept 
open to traffic all winter, the 
National Park Service says. 





Coming Meetings 


1937 
Society of Automotive Engineers, 
Book - Cadillac Hotel, Detroit, 


Mich., Jan. 11 to 15. 

First International Consumers Petro- 
leum Exposition, Convention Hall, 
Hotel, Bismarck, Jan. 18, 19. 

Petroleum Association, 
North Dakota division, Patterson 
Hotel, Bismarck, Jan. 18, 19. 

Northwest Petroleum. Association, 
Minnesota division, West Hotel, | 
Minneapolis, Jan. 21, 22. 

Associated Motor Carriers of Okla- | 
homa, annual convention, Okla- } 
homa City, Okla., Jan. 25 and 26. | 

Petroleum Marketers | 
Association, Oklahoma City, Okla., 
some time in January. 

Kentucky Petroleum Marketers | 
Association, Brown Hotel, Louis- 
ville, Ky., Feb. 8, 9, 10. 

Illinois Petroleum Marketers Asso- 
ciation, Hotel Pere Marquette, 
Peoria, Ill., Feb. 17 and 18. 

Ohio Petroleum Marketers Associa- 
tion, Hotel Deshler-Wallick, Co- 
lumbus, Ohio, Feb. 23, 24 and 25. 

Wisconsin Petroleum Association, | 
annual convention and equipment 
show, Plankinton Hotel, Milwau- 
kee, Wis., Feb. 23, 24 and 25. 

Iowa Petroleum Association, Des 
Moines, Iowa, Feb. 24 and 25. 

American Society for Testing Mate- 
rials, 1937 Regional Meeting and 
Committee Week, Palmer House, 
Chicago, Ill., March 1 to 5. 

National Oil Burner and Air Condi- | 
tioning Exposition, Commercial 
Museum, Philadelphia, Pa., March | 
is to 20. 

American Association of Petroleum 
Geologists, Biltmore Hotel, Los | 
Angeles, Calif., March 17, 18, 19. 

Refiners Asso- 

Anniversary Con- 
Hotel, Mineral 











ciation, Silver 
vention, Baker 
Wells, Tex., March 29, 30, 31. 

American Institute of Mining & 
Metallurgical Engineers, Open 
Hearth Conference, Birmingham, 
Ala., April 7 to 9. 

Petroleum Industry Electrical Asso- 


ciation, Shreveport, La., April 8 
to 10. 
National Petroleum Association, 


34th semi-annual meeting, Cleve- 
land Hotel, Cleveland, Ohio, April 
15 and 16. 

Oil Equipment & Engineering Expo- 
sition, Houston, Texas, April 19 
to 24. 


sion of Production, Eastern Dis- 
trict, Deshler-Wallick Hotel, Co- | 
lumbus, Ohio, May 6 and 7. 

American Petroleum Institute, Mid- 
Year Meeting, Broadmoor Hotel, | 
Colorado Springs, June 1, 
a, 3. 


Colo., 
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increased Demand 
Sends Kerosine 
Prices Higher 


CLEVELAND, Dec. 14 
Despite the fact there was some feel 
ing of uncertainty hanging over oil mar 
kets, movement of most products main 
tained a fairly steady pace the second 
week of December. 
oils still were getting the most play, al- 
though gasoline was attracting more at 
tention than usual for this time of vear. 

Uncertainty came into the picture in 
connection with Continental’s announce- 
ment that it would advance crude prices 
17 cents a barrel Jan. 4. Until more 
crude buyers made Known their intentions 
to meet the advance, buyers and sellers 
both were unable to decide on a course 
of action. 

Because consumption of all products 
was running ahead of a year ago and re 
finery inventories generally were in the 
best shape in relation to demand in years, 
refiners were inclined to mark up prices 
for refined oils in anticipation of an ad- 
vance in crude costs. Fear that their 
prices might get out of line and they 
would lose business to competitors tem- 
pered their actions. 

On the other hand buyers were inclined 
to fill their storage in belief that refin- 
ers would advance prices shortly. But 
they hesitated to do so until they were 
sure that higher crude prices would be 
come general. 

Except for the fact that consumption 
of most products was absorbing virtually 
all day-to-day output of most refineries, 
the situation would have resulted in a 
stalemate. As it was, buyers were tak 
ing about all available kerosine and fuel 
oil. Even gasoline inventories were not 
increasing at more than a normal season- 
al rate. 

The firm position of kerosine on the 
eastern seaboard was brought to the fore 
ground by establishment of higher tank 
car and barge prices at terminals from 
Charleston north to Portland. The ad 
vances, ranging from 0.125 to 0.375 cent, 
were made by both major and independent 
suppliers. Some observers said the pend- 
ing crude advance had little, if any, part 
in this advance. 

Kerosine prices worked higher in the 
Mid-Continent market as buyers scoured 
the field for supplies. Inventories at 
East Texas plants were said to be in such 
shape that some refiners had to turn 
down orders for odd car lots. 

The activity in kerosine at the Gulf 
the first week of the month did not carry 
cver to last week. As far as could be 
determined the only open market sales 
in that market were two cargoes of 
crude for export lifting. Price paid for 
both parcels was reported to be 17.5 cents 
over the field price. 


Kerosine and fuel 
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Lack of activity in the Gulf market 
was largely a reflection of uncertainty 
over the outlook for crude prices, Many 
traders said. Few refiners were willing 
to commit themselves very far in advance 
and most transactions this district 
tor shipment over 90 days 

Pennsylvania lubricating oils and Mid 
Continent lubricating oils continued to 


move in opposite directions. Spot offer- 

ings of Pennsylvania neutrals remained 

elatively scarce Many refiners were 
; 


six weeks behind on shipments. Penn 


sylvania bright stock remained unusually 
firm for the season 

On the other hand, movement of Mid 
Continent 


to most sellers. Most observers have not 


neutrals still was disappointing 


been able to put their fingers on the rea 
son for the failure of this neutral to 
move as well as might be expected. Mid 


Continent bright was sluggish. 
California traders were anticipating an 
advance in crude prices as producers be 
an demanding higher premiums for de 
crude. Refined 
oil markets in that area were stable, al 
though uncertainty caused by the mari 
time strike tended to unsettle the markets 
Several small refineries in the Los An 


veles basin area were shut down or op 


SirabDle grades ot refinable 


erating only part time through inability 
to obtain crude without paying high 
premiums. 





BUYERS HESITANT 


TULSA, Dec. 12 

Steadiness. mingled with uncertainty, 
& characterized Mid-Continent tank cal 
markets the second week of December. 

This condition especially was true of 
the gasoline market. Motor fuel prices 
were steadier as result of Continental’s 
announcement of 17-cent crude price 
idvance Jan. 4. But there still was un 
certainty as to whether major crude pu 
chasers would meet the advance. No of 
ficial statements have been made by 
major crude buyers. 

Uncertainty as to whether the crude 
idvance would become general Jan. 4 has 
put some jobbers back on the waiting 
list. Until other crude buyers announce 
their intentions of meeting the advance, 
several jobbers have indicated they will 
hold te 
t | 


the sidelines. In some. cases, 


) 
lans had called for the purchase 
of considerable gasoline for storage pur- 


hei ) 


poses. 


j + + 
creased thei 


In any event, some buyers have 


takings gasoline slightly 


in anticipation of a general crude ad- 
vanee Jan. 4. Apparently these buyers 


ficure prices will be advanced frac 


tiION. 


ally before the crude change becomes ef 
fective and it would be to their advantage 


to stock gasoline at current prices. Higher 


dealer tank wagon 


] 
11S¢ 


asoline prices may 
have been a factor in 
go activity. 

It was this increased speculative buy 


ing and regular day-to-day demand that 


renewed buy- 


steadied Mid-Continent gasoline prices. 
Full specification gasoline was moving 
Higher 
obtained in one or two 
districts. Many Oklahoma refiners ad 
vanced prices fol U. S. Motor 0.125 cent 


quotations 


more readily current prices. 


prices were being 


As the week ended, higher 
vere becoming more general. 

Increased demand for full specification 

oline was reflected in the market for 
so-called ‘no specification” motor fuel. 
Resale agents said their buying prices fo1 
this gasoline had been idvaneed 0.125 
cent or more. 

Several East Texas refiners late in the 
week said they were turning down gaso 
line business at 4.5 and 4.625 cents, f.o.b. 
their plants. 

Uncertainties regarding crude had lit 
tle effect on kerosine buying in the Mid 
Continent. Buyers were scouring the field 
for any supplies that could be shipped 
either immediately or over the balance 
of December. Kerosine was being used, 
according to reports, as range oil and 
substitute heating oil. One refiner was 
forced to purchase 35 cars of kerosine 
in the open market to cover orders al- 
ready booked. Kerosine prices advanced 
0.125 to 0.25 cent. 

Cargo inquiry for East Texas kerosine 
was active. One refiner who had received 
two inquiries for cargo lots of kerosine 
reported he was unable to bid. Kerosine 
inventories have been so low in East 
Texas that many refiners have been un- 
able to supply even orders for odd-car 
lots. 

Natural gasoline prices were unchanged 
the past week. Shipments generally were 
steady and most suppliers were in good 
shape. Several sellers reported they were 
completely sold up for the rest of De- 
cember. Others, however, had _ small 
quantities to dispose of. 

Domestic demand for Mid-Continent 
neutral oil still was disappointing to most 
suppliers. Stocks of oil at distribution 
points apparently were sufficient to sup- 
ply demand. New buying was expected 
as soon as jobber stocks were depleted. 
Movement of bright stock in the do- 
mestic market was sluggish. Export in- 










quiry for both bright stock and neutral 
oils was brisk. 

Mid-Continent wax was actively 
sought. But most suppliers had little to 
ship in the open market. Quotations for 
the 124-126 grade ranged from 2.5 to 
2.625 cents, f.o.b. plant. 





SELLER HELD TO SIDELINES 


N. P.N. News Bureau 

CHICAGO, Dec. 12 

The Mid-Western gasoline market had 

s scarcely recovered from announcement 

of an advance in crude oil when it was 

further unsettled by a 0.3-cent advance in 

gasoline prices throughout the Standard 
of Indiana territory. 

After considerable trade speculation 
late the week ended Dec. 5 and over the 
week-end, the general market situation 
and opening quotations Dec. 7 showed 
little change from those prevailing prior 
to the announcement of the crude ad- 
vance. However, prices immediately 
firmed after the tank wagon gasoline 
advance. Trading for the balance of the 
week, although generally at higher prices 
for low octane gasoline, was more or less 
unsettled as some sources of supply with- 
drew from the market. 

Speculation over the possibility that ma- 
jor crude buyers would not meet the ad- 
vance posted by Continental, coupled with 
the fact that most traders here believe 
that present refinery gasoline stocks not 
only are excessive, but necessarily will be 
increased as refiners run more crude to 
obtain fuel oils, added to the general 
unsettled condition of the market. 

Trading by resellers was strictly on a 
hand-to-mouth basis as all preferred to 
stand on the sidelines pending a more 
definite price trend. As expressed by one 
trader, the situation still was too uncer- 
tain for him to “put his neck out’. Trad- 
ing in futures was virtually at a stand- 
still. Some sellers who had sold gaso- 
line and light fuels over December at a 
flat price were now attempting to cover 
commitments. 

Virtually all of the full specification low 
octane gasoline which had been available 
at 4.5 cents before the 0.3-cent tank wag- 
on advance was either withdrawn, or ad- 
vanced in price. Offerings of this grade 
were held for a minimum of 4.625 cents 
during most of the week. 

Gasoline in the 63-67 octane range was 
offered at 5 cents and up. Occasional 
reports of off-color gasoline in this brack- 
et were encountered at 0.125 to 0.25 cent 
lower. 

Full 68-70 octane gasoline, unleaded, was 
freely available at a minimum of 5.5 
cents. 

At least one seller who had been of- 
fering high octane gasoline at 5.5 cents 
withdrew from the market last week. 

Although displaying marked steadiness, 
with open market buying only fair, kero- 
sine lacked especial feature. This product 
continued to be moved on orders for No. 
1 prime fuel and range oil. 

No shading of 3.625 cents for the 41-43 
w.w. grade was encountered. Some sell- 
ers, as the week ended, were asking a 
minimum of 3.75 cents for this product. 





KEROSINE PRICES UP 


N.P.N. News Bureau 

NEW YORK, Dec. 12 

e Advances in tank car and _ barge 

prices of kerosine at terminals from 

Charleston north to Portland featured an 

otherwise quiet week in refined oil mar- 
kets along the eastern seaboard. 


The kerosine advances, ranging from 
0.125 to 0.375 cent at seaboard ter- 
minals and varying amounts at inland 
points, brought tank car prices to 5 cents 
a gallon at most deepwater terminals. 
The advances, made by both major and 
independent suppliers, pushed the mar- 
ket to the level posted Nov. 27 by Sin- 
clair Refining Co. 

Tank car gasoline prices were un- 
changed the past week, traders reported. 
Demand was not particularly heavy in 
the open market but was considered sat- 
isfactory in view of the inclement weather 
which prevailed in many sections. 

Retail gasoline markets were reported 
unsettled at some Connecticut points, but 
generally steady elsewhere. New York 
marketers reported only an occasional 
station in the metropolitan area was sell- 
ing at under six gallons for 98 cents, tax 
included, which they apparently consid- 
ered the “normal” price for this section. 

Traders generally expressed consider- 
able interest in the Supreme Court’s ac- 
tion in upholding the California and Il- 
linois fair trade practice laws. Some said 
they believed that similar laws could be 
made to work for the retail gasoline in- 
dustry, at least for stations handling a 
“branded” product. 





MARKET QUIET 


N. P. N. News Bureau 

NEW YORK, Dec. 12 

@ Gulf markets were quiet the past 

week, at least as far as open mar- 

ket cargo sales of refined oils were con- 

cerned. Some crude oil was sold for ex- 

port lifting, but otherwise no open mar- 
ket sales were reported. 

The crude, consisting of at least two 
cargoes of oil, was reported sold for for- 
eign delivery from the Gulf at 17.5 cents 
a barrel over the field price. Other de- 
tails were not available. 

Gulf traders were keeping a close 
watch on the crude oil market to find if 
large purchasers are going to post the 
higher prices announced by Continental 
Oil Co. effective early in January. Sen- 
timent appeared divided as to the possi- 
bility of a general advance. 

Cargo gasoline quotations were un- 
changed in most quarters, although some 
suppliers indicated they would ask higher 
prices on any foreign inquiries. One sup- 
plier, who in the previous week sold a 
cargo of 64-66, 375 e.p. gasoline for Jan- 
uary export lifting at 5.625 cents f.o.b. 


the Gulf, said he now was nominally 
quoting 6 cents for this grade. Other 
suppliers apparently would close a cargo 
at today’s prices. They said that buyers 
were not inquiring at present and that 
the possibility of a crude advance has 
not stampeded them into the market. 


Activity in the gas and fuel oil market 
subsided considerably from the brisk pace 
set in the week ended Dec. 5, when sev- 
eral open market cargoes were sold. Sev- 
eral inquiries were reported for No. 2 
fuel but no sales were closed. 





KEROSINE ACTIVE 


N. P.N. News Bureati 

CLEVELAND, Dec. 12 

Kerosine, fuel oil, and furnace oil 

© blends again were getting the most 

play in the Pennsylvania market the 

second week of December. Neutral oil 

was the tightest item on the list, but new 

buying was limited. Spot offerings were 
relatively scarce. 


The higher octane gasolines remained 
firm, but U. S. Motor was easy. Bright 
stock was steady. Some refiners were ask- 
ing slightly higher prices for wax, al- 
though offerings were still available at 
prices prevailing recently. 

Although the weather in the normal 
marketing territory of western Pennsy]l- 
vania refiners was not as cold this week 
as in the previous two weeks, demand 
for kerosine and furnace oil blends re- 
mained active. Virtually all refiners in the 
Bradford-Warren district advanced their 
45 water white kerosine prices to a mini- 
mum of 4.875 cents. Some refiners in this 
district were asking, and in many in- 
stances getting, 5 cents for this grade. 
Both kerosine and furnace oil blends were 
moving out of this district readily. 

Some refiners in the other districts 
were still offering 45 water white kero- 
sine at 4.75 cents. Demand was on the 
increase, however, and some traders ex- 
pressed the belief that higher prices 
would be established shortly. 

Fuel oil also was firmer in the Brad- 
ford-Warren district than in other dis- 
tricts. Offerings there were limited. 

Neutral oils continued relatively scarce. 
With several refiners, normally sellers, on 
the buying side, about half the 33 Penn- 
sylvania refiners were buying neutrals. 
These refiners needed additional neutral 
either for their branded oils or for pre- 
vious bulk commitments. Several refin- 
ers had enough orders for neutral on 
their books to take their next six weeks’ 
production. : 

While inventories of bright stock still 
compared favorably with last year’s in- 
ventories, especially if 600 steam refined 
inventories (potential bright stock) are 
considered, sale of a substantial quantity 
of bright for delivery over the first three 
months of 1937 at slightly under current 
levels was a surprise in some quarters. 
In other quarters, however, it was be- 
lieved that the removal of that parcel of 
bright stock from the market might pave 
the way for higher prices generally. 

The higher octane gasolines were being 
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absorbed readily as consumption re- 
mained heavy despite adverse weather. 
Jobbers were paying around 7.25 cents 
for minimum 65 octane. Some price shad- 
ing on U.S. Motor was reported, although 
majority of sellers continued to ask and 
get 5.5 cents. 

Some refiners were asking slightly 
higher prices for wax. Demand continued 
steady. Inventories were said to be in 
good shape at most plants. 





SCALE STEADY 


N. P.N. News Bureau 

NEW YORK, Dec. 12.—Scale wax re- 
mained steady during the week ended Dec. 
12. Traders generally said that business 
was quiet but that there was no slack 
in the market. Foreign buyers continued 
rather apathetic towards spot wax pur- 
chases but suppliers were not pushing 
sales. 

Some sales of 124-126 white crude scale 
were reported at 2.4 cents a pound and 
up for fairly prompt delivery. 

Fully refined wax prices still were main- 
tained at the levels which have prevailed 
for several months. Demand was fairly 
active, suppliers said. 





CRUDE TIGHT 


N.P.N. News Bureau 

LOS ANGELES, Dec. 11 

High premiums demanded by pro- 

® ducers of desirable grades of refin- 

able crude caused persistent rumors the 

past week of impending advances in the 

posted prices of crude oil. Although such 

advances were believed to be inevitable 

early in the spring, the general opinion 

was that no changes would be made in 
the near future. 

In addition to actual shortage of crude 
on the open market, favorable elements 
in the situation were the continued sta- 
bilitv of Pacific Coast refined oil markets 
and the improvement in general business 
conditions. These factors were offset, 
however, by the uncertainty of what de- 
velopments might occur in the marine 
strike situation and a reluctance to dis- 
turb the gasoline price structure at a 
time when consumer demand was at its 
lowest point. 

Tank truck and trailer deliveries were 
maintained on normal schedules through- 
out the territory served from Los An- 
geles Basin refineries, and no changes 
were made in tank wagon quotations of 
9 cents, exclusive of tax, for major com- 
pany third grade and independent com- 
petitive brands of gasoline. Several small 
refincries in the Basin area were either 
closed down or operating on a part time 
basis because of their inability to pay the 
crude premiums demanded. A decline in 
the quantity of low-priced gasoline 

(Continued on page 38) 
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Quel Oil - « MIDWESTERN 


LIGHT OIL PRICES HIGHER 


N. P.N. News Bureau 
S CLEVELAND, Dec. 15 

TEADY demand for light fuels, com- 
bined with a reduction in offerings by 
refiners, further tightened fuel oil mar- 
kets the second week of December. Heavy 
fuels also remained firm; industrial buy- 
ers continued active. 

While the weather in most sections of 
the country was not as cold as in the 
previous two weeks, a steady stream of 
orders was finding its way to refineries. 
Apparently many jobbers and distribu- 
tors were replenishing supplies depleted 
during the November cold snap. 

Refiners in some districts who with- 
drew from the fuel oil market when Con- 
tinental announced a crude advance were 
still on the sidelines refusing orders. Oth- 
ers were only selling regular customers 








FUEL OILS 


Prices in Effect Dec. 14, 1936 


Following are tank wagon prices of various grades 
of heating oil at the points shown in various territories. 
Prices are in cents per gallon. 





No. 1 No. 2 No.3 No. 4 
Ss. O. NEW JERSEY 


Newark, N. J. ; 1.236 6 6 
Atlantic City, N. J. 8 6.5 6.5 6 
Baltimore, Md...... 8 6.25 6 &.75 
Washington, D. C 8.00 6.75 6.75 6.75 


Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5¢ 
per gal. 

SOCON Y-VACUUM OIL CO., INC. 
S. O. New York Division) 


New York City. 7 6.50 6.50 6.00 
Albany, N. Y. 7.75 6.50 6.50 6.00 
Rochester, N. Y. 8.25 7.00 7.00 7.00 
Boston, Mass... 7:@ 6.2% 6:25 6.3% 
Bangor, Me ‘ 6.50 5.50 5.50 5.50 
Manchester, N. H. 8.00 6.75 6.75 6.75 
Burlington, Vt... 8.75 7.00 7.00 7.00 
New Haven, Conn 7.50 5.50 5.50 5.50 
Providence, R. I... 7.00 6.25 6.25 5.75 


Discounts: At New York City, consumers taking 
10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached; above 
50,000 gals., 0.5¢ 


ATLANTIC REFINING 


Philadelphia, Pa. . 7.25 6.00 6.00 5.50 
Allentown, Pa... 7.75 6.50 6.50 6.50 
Wilmington, Del 7.25 6.00 6.00 5.50 
Springfield, Mass 7.50 6.00 6.00 
Worcester, Mass T.4a 6% a. Gee 
Hartford, Conn. 7.00 6.50 6.50 
S. O. OHIO 
*Ohio Statewide. 8.00 7.50 7.00 6.75 


Note: S. O. Ohio prices are for hose dumps, 
bucket dumps are 0.5c¢ per gallon higher. 

Except Cleveland Division and City of Toledo. 
In Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 
priced 0.25c lower than No. 4. In Toledo No. 2 
is 0.5c lower than statewide, others same 

















| 
S. O. INDIANA 
Stanolex Fuel and Furnace Oils 


No. 1 Stanolex 
| Fuel Furnace | 
Chicago i 7.00 7.00 } 
Indianapolis. . ; ; *11.7 
Detroit 6.8 6.8 | 
Milwaukee ; 8 com 
Minneapolis 7.25 7.25 
Sioux City 7.1 aa } 
St. Louis t3 6.8 | 
Kansas City. . 6.5 6.5 } 
*Includes state tax of 4c | 
Note: Small-lot deliveries of light fuel oils range 





up to 2c higher than above quotations. 














and were not interested in open market 
orders at present prices. 

Industrial fuels were readily absorbed 
by buyers. Steel mills and other manu- 
facturing plants generally were running 
at or near capacity. Thus fuel oil con- 
sumption was at a high rate. 


a 


CHICAGO, Dec. 12.—Light fuel oil 
prices were higher in the Mid-Western 
market the week ended Dec. 12. 

Considerable uncertainty still surround- 
ed the fuel oil market as major crude 
buyers gave no indication of meeting the 
Contir.ental advance scheduled for the 
first of the year. 

Some sellers still had not re-entered 
the market since the announcement of 
the crude advance was made Known. Prior 
to the announcement there had not been 
any too much fuel oil on the Mid-Western 
market, and the withdrawal of several 
sellers has resulted in a still tighter mar- 
ket. 

Somewhat milder weather over much 
of the middle west brought lighter de- 
mand for light fuels but prices were at 
least 0.125 cent higher in all quarters 
on Nos. 1, 2, and 3 oils. 

Heavy fuel oils continued steady. Buy- 
ing the past week was sufficient to keep 
a good balance between supply and de- 
mand. 

* *K * 


NEW YORK, Dec. 15.—-Demand for 
light fuel oils was good at eastern ter- 
minals during the past week, particularly 
in northern New York and New England. 
Several suppliers said they believed that 
demand from home burner users was 
breaking all records this year and they 
expected a tight market throughout the 
season. 

Generally speaking, tank car and barge 
prices of light fuel oils were unchanged. 
There appeared to be a growing tendency, 
however, for companies to confine their 
selling to regular contract or open mar- 
ket customers and to make little effort 
to attract new business at today’s prices. 

Tank car prices of No. 1 fuel oil were 
increased to 5 cents at most seaboard ter- 
minals by practically all marketers. This 
met the advances posted Nov. 27 by Sin- 
clair Refining Co. and one or two smaller 
companies. However, only a few com- 
panies have met the 0.25-cent advance 
made the same date on Nos. 2, 3 and 4 
oils, although some indicated they would 
probably do so during the coming week. 

x * * 

TULSA, Dec. 12.—Continental’s crude 
advance scheduled for Jan. 4, coupled 
with colder weather, has further stimu- 
lated demand for light and heavy fuels. 
Buyers were finding it increasingly hard 

(Continued on page 33) 
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REFINERY TANK CAR MARKETS 








Gasoline and Naphtha 


OKLAHOMA Prices rey 


pm. naphtha 


{ M I i 
¢ t 1 below 
63-6 

¢ I regular 
60)-¢ 1sol 


p ‘ 
6 6 p. gasoline 
WESTERN PENNA, Pri 
Hhradfo yarre 

1 phtha 


U. S. Motor (58-62? 
Minim m 60 octane 
Mini 


Minimum 70 octane 





1m 65 octane 


64-66, 390 e.p. gasoline 


68-70, 350-360 e.p. gasoline 
Other districts 


4 naphtha 
1-56 naphtha 
Motor gasoline 
U.S. Motor (58-62 
Minimum 60 octane 
Minimum 65 octane 
Minimum 70 octane 
64-66, 390 e.p. gasoline 


68-70, 350-360 e.p. gasoline 


CALIFORNIA 3c tax to 


1-58 U. S. Motor, 437 e.p 
for in-state shipment 

4-58 U. S. Motor, 437 e.p 
for outside state shipment 


98-61, 375-400 e.p. gasoline, 


65 octane and above 


NORTIL TEXAS Prices 
Wichita Falls district for shipment to Texas and New 
prices quoted on northern shipments 


U.S. Motor gasoline, by octane numbers 


62 octane and below 
63-67 octane 

68-70 octane (regular 
60-62, 400 e.p. gasoline. 
64-66, 375 e.p. gasoline 


68-70, 350-360 e.p. gasoline 


KANSAS F.o.b. refinery, 


{ S. Motor gasoline, by octane numbers 


62 octane and below 
63-67 octane 

68-70 octane (regular) 
60-62, 400 e.p. gasoline 


*This price discontinued due to thinness of 


fWEST TEXAS and NEW MEXICO 
or sales, F.o.b. W. Texas and 


unless otherwise noted.) 
I S 
62 octane and below 


63-67 octane 


68-70 octane (regular 


TEAST TEXAS Prices represent majority of quotations or sales, F.o.b 
Texas refinery for unrestricted shipment unless otherwise noted 


U. 8 


62 octane and below 
60-62, 400 e.p. gasoline 


*Nominal. 


NORTH LOUISIANA Prices represent majority 


Louisiana refineries, for shipment within Louisiana 


U. S. Motor gasoline 


62 octane and below 
63-67 octane 


68-70 octane (regular 


tRefiners report they generally receive from 0.25c to 0.5c per gallon more 
gasoline and kerosine for local 


rest 


} 








Mexi o destinations 


Kansas destination 


Prices represent majority of 
Mexico refineries 


Motor gasoline, by octane numbers 


Motor gasoline, by octane numbers 





of quotations or sales, 


territory shipment 


otherwise noted. Inter-refinery and export prices not included. 
quoted apply on prod icls made from egally produced crude 
Dec. 11 Dec. 7 Nov. 30 


ARKANSAS Prices represent majority of quotations or sales, fob. Arkansas 
refineries, for shipment within Arkansas and into Louisiana 


U. S. Motor Gasoline 


62 octane and below. 0) 5.50 5.50 
63-67 octane 6 25 6.25 6.25 
68-70 octane (regular » 90 6.50 6.50 
OHO Quotations of S. O. Ohio. Delivered any point in Ohio 

U.S. Motor gasoline 8.50 8.50 8.50 
Above 65 octane no }. 75 8.75 ee 


T ‘ . 
Natural Gasoline 
Prices shown f.0.b. Group 3 and Breckenridge represent majority of quotations 
or sales to blenders on freight basis shown below. Shipments, however, may 


originate in other Mid-Continent manufacturing districts, such as Panhandle 
exas, Southwest Texas or Kansas 


F.O.B. GROUP 3 
Grade 26-70 , at 4.75 
F.0.B. BRECKENRIDGE 
Grade 26-70. . 1.625 1.625 4.625 
CALIFORNIA F.o.b. plants in Los Angeles basin 
75-85, 375-390 e.p. for blend 

ing ; , ? . 700 0 7.50 ae 7.50 7.75 

Kerosine 

WESTERN PENNA. Prices represent majority of quotations or sales 
Bradford-Warren: 


15 w.w. kerosine . 1.875 5 00 4.875-— 5.00 4.75 1.875 
16 w.w. kerosine » OO ». 125 > 00 ae 1.875- 5.00 
417 w.w. kerosine ' 125- 5.25 ».125- 5.25 5.00 5.125 


Other districts: 


45 w.w kerosine 1.75 1.875 1.75 4.875 4.75 1.875 
46 w.w. kerosine 1.875-— 5.00 4.875- 5.00 4.875- 5.00 
17 w.w. kerosine ‘ 5.00 5.125 5.00 5.125 5.00 5.125 


OKLAHOMA Prices represent majority of quotations or sales, f.o.b. Oklahoma 
refineries 


1-43 w.w. kerosine 
, 


11-43 5.7 875 3.625- 3.75 3.50 -— 3.625 
42-14 w.w. kerosine 5 Ae at . 875- 4.00 3 75 


3.875 3.625— 3.75 
KANSAS F.o.b. refinery Kansas destination 


41-43 w.w. kerosine....... 3. 875-— 4.00 , 3 
42-44 w.w. kerosine....... 1.00 1.125 3.875 3 


tNORTH TEXAS (Prices represent majority of quotations or sales, f.o.b 
Wichita Falls district for shipment to Texas and New Mexico destinations; Group 
3 prices quoted on northern shipments 


41-43 w.w. kerosine......... bts § 875 3.625- 3.75 3.50 3.625 
TEAST TEXAS Prices represent majority of quotations or sales, f.o.b. East 


Texas refinery for unrestricted shipment unless otherwise noted 


, »c ? 


41-43 w.w. kerosine......... §.625- 3.75 *3.50 3.625 *3 50 
*Nominal. 


NORTH LOUISIANA Prices represent majority of quotations or sales, f.o.b 
Louisiana refineries, for shipment within Louisiana and into Arkansas 


41-43 w.w. kerosine... ; § BT5- 4.00 3.75 -— 4.00 3.75 4.00 


ARKANSAS Prices represent majority of quotations or sales, f.o.b. Arkansas 
refineries, for shipment within Arkansas and into Louisiana 


11-43 w.w. kerosine...... $25 *4 00 4.25 *4.00 - 4.2 
Nominal 


vt 


CALIFORNIA F.o.b. California refineries 


38-40 w.w. kerosine . 1 00 >. 00 1.00 5.00 41.00 5.00 


Gas and Fuel Oils 
WESTERN PENNA. Prices represent majority of quotations or sales 
Bradford-Warren: 


36-40 fuel oil . ; ee 1.50 1.625 4.50 1.625 4.50 4.625 
Other districts: (Excluding Pittsburgh District Prices 


36-49 fuel oil i aware 1.50 1.625 $50 4.625 4.50 4.625 


OKLAHOMA Prices represent majority of quotations or sales, f.0.b. Oklahoma 
refineries 


No. 1 white fuel oil... .. 3.625- 3.75 3.625 3.50 

No. 1 straw fuel oil....... 5.50 3.625 3.375- 3.50 3.375 

No. 2 straw fuel oil....... 3.50 3.25 - 3.50 3.25 -— 3.50 

No. 2 dark fuel oil. . a b-oee 50 523 = 3:35 iiae = Bate 
U. G. L. gas oil : 2.45 2:45 2.50 2.625 


Continued on nezt page 
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| 
| 
rices 1 ranie ° allar / ha PT — 4 enhaevo > . 
Price bay cenis per gallon, tank car lots, ercept where se noted. Inter-refinery and erport prices not included. | 
> . tot y ] , fir } > ] le f, 
Federal, state or munt ipai lazes nol inciuded Prices quoied apply on products made from legally produced crude. 
| 
| | 
| 
| 
| 
Oklahoma (cont'd | 
| di ees —" Dec. 14 Dec. 7 Nov. 30 
: Red Oils 
Fuel Oils: Prices per barrel of 42 U. S. gallons “ : 
wii : 200 No. 5-6 7.00 ) 7 
8-30 ze » 9 » 952 oe . tok. e988 . - pe c.0 
2 zero 3.25 3. 375 ie 125- 3.2 300 N 5 ta aaa 
an pA >. 12 b. ao 3 0. 5-6 y 00 i.o0 7.50 
r po ° $1 10 $1.10 $1.05 -$1.10 500 No. 5-6 $.50 8.50 8.50 
-2 0.775-$0.825 *$0.775 825 7 } 75 5 0 9 
18-22 $0.75 So 80 +30 75. 3 80. ro 75. 30 = 12 om — -  abalealadta lia 9.00 9.00 9.00 
22 $0.75 -$0.8 75 -$0.% $0.75 ( ) 200 No. 5-6 9.5 9.5 . 
14-16 $0. 675-$0.70 $0 .675-$0.70 $0 .675-$0.70 2000 No = -6 ig 10 rm 1s oe 10 00 
KANSAS (F.o.b. refinery, Kansas destination Note: South Texas red oil prices shown above cover oils with green cast; blue 
Me Sine alae a ane cast red oils are slightly lower in some cases 
18-22 fuel oil (per bbl. $0.75 -$0.80 
10-14 fuel oil (per bbl $0. 725-$0.7 ONT INT 
? $ ; ro _ INENT \ eo at 100° F.; F.o.b. Tulsa basis. Prices represent 
se — ' : oe : : ajority of quotatior ales 
NORI H I EXAS Prices represent majority of quotations or sales, f.0.b. Wichita 1 ations or sales ; 
Falls district for shipment to Texas and New Mexico; Group 3 prices quoted on ) 0 to 10 Pour Point 
northern shipments ag “_ 
No. 1 straw, fuel oil 5 50 3. 625 * 3.375 aah enced 
No. 1 white, fuel oil 3.625 3.50 ae No. 2 +. eae oe 
U.G.1. gas oil... 2.t2 2 625 7° > 50 > 69 86-110 No. 2 >.¢9 ». 75D >. 73 | 
No. 2 fuel oil 3.50 ‘ #325 3.37 Eg a oe ye | 
‘ ~ - « , — ‘ ri 8 2 5 
24-26 fuel oil per bbl. $0. 725-$0.75 $0.7 75 $0 .725-$0.75 oo — pu 9 50 9 50 9.50 | 
18-22 fuel oil (per bbl $0 675-$0. 7é $0. 675-$0.70 $0.65 -$0.675 250) No. 2 oe eigee eo | 
*Nominal. 280 a _ 11.00 11.00 11.00 
238 Sa > 12.00 12.00 12.00 
Lor Tew ’ ‘ ‘ > 300 - 12.50 7.90 5 | 
— TEXAS (Prices represent majority of quotations or sales, f.o.b. West sais siti | 
exas refineries for unrestricted shipment unless otherwise noted Red Oils 
No. 2 fuel oil *3 375 *3 375 "3.25 3.37 18 
0. : , 37 3.375 37 180—No. 5 8 t 
18-22 fuel oil (per bbl. $0 675-$0.70 $0 .675 $0.70 $0 675 $0 =) 00 No Oo poe o = 8.50 
. 7 7 2 ) ) 9 Of 9.00 | 
Nominal. 250—No. 5 10.00 10.00 10.00 
280—No. 5 11.00 11.00 l 
. Sia A a r . . . 4 ; 7 
— a AS ‘ Prices represent majority of quotations or sales, f.o.b. East 300—No. 5 I}.25 11.25 11.25 | 
exas refineries for unrestricted shi , : , ’ < : ; ; 7 | 
| ot nee estric apa shipme mt aaiees othe rw ise noted Note Viscous and non-viscous oils, 15 to 25 pour point are generally quoted | 
| r ». Iw rite, fuel oil 4 ) § 625 *3. 50 *3.375 3 50 .5¢ under 0 to 10 pour point oils Viscous oils (150-300 vis No. 4 color, are | 
lage a oe 2625-275 *2.50 - 2.625 *2.50 - 2.625 generally quoted 0.5¢ above No. 5 color oils. 
No. 2 fuel o1 3.50 *3 375 «3 ) , 972 | 
24-26 fuel oil (per bbl. $0. 675-$0.70 *$0. 675-$0.70 +$0 65 $0) 67 
1.9 7 ° rs ~ = - ? ‘ i 
20-24 fuel oil (per bbl. $0 65 ~$0.675 *$0.65 -$0.675 $0.65 CHICAGO F.o.b. Chicago District refineries) (Vis. at 100° F 
*Nominal Oils *15 to 30 pour point: 
is. Color 
NORTH LOL ISI ANA Prices represent majority of quotations or sales, f.o.b 60-85— No. 2 6 50 6.50 6.50 
-ouisiana refineries, for shipment within Louisiana and into Arkansas 86-110—No OO 00 00 
No. 2 fuel oil 3. 375-— 3.50 3.375- 3.50 3. 375- 3.50 150—No. 3 aoe 8.50 8.50 
U.G.1. ges of 9° 625 2 625 +) 625 180—No. 3 10.00 9 00 9.00 
20-24 fuel oil (per bbl. $1.05 -$1.10 $1.05 -$1.10 $1.05 -$1.10 r+ > pagh- fhe ae a 
9 7 . ¢ 25 5 
16-20 fuel oil (per bbl. $0 95 -$L.00 $0.95 -$1L.00 $0.95 -$1.00 ~o0 No. 3 11 0 10.50 10.50 
7 . - bs > > 
10-14 fuel oil (per bbl. $0.70 —$0.75 $0.70 -~$0.75 $0.70 -$0.75 
Red Oils) *15 to 30 Pour Point: 
sr hag p Prices represent majority of quotations or sales, f.o.b. Arkansas 180—No. 5 9.00 8.50 8.50 
efine ries, or shipment within Arkansas and into Louisiana 200—No. 5 9 50 8.50 8.50 
No. 2 fuel oil 3.75 *3 75 22 «97- 250—No. 5 10.50 9 50 9.50 
28-30 gas oil, zero 5.50 #350 *3 50 ne 5 + a3 .30 11.50 
20-24 fuel oil (per bbl.) +$0.825-$0.875 *$0.825-$0.875 $0.825-$0.875 Soe 5 As .t3 sa.08 nee 
6-20 fuel oil (per bbl.) $0 725 7 * 795 79 0 795 ane ils 5 f " 
ey fa bee I bbl. $ 25-$0 > ¥*$0.725-$0 : $0 .725-$0 775 ; Oils with 0-10 pour point are quoted at 0.5¢ higher. To obtain prices delivered 
»il (per bbl. $0 60 ~ $0.65 $0.60 -$0.65 $0.60 -$0.65 in Chicago add 0.25c per gal 
Only one refiner quoting 
| eNestnal CALIFORNIA F.o.b. California refineries; Viscosity at 100° F 
Neutral oils not now being « 
| rt me g quoted 
| CALIFORNIA 
| 
San Joaquin Valley, per bbl.: 
| (irade C fuel oil $0. 60 —$0 $0.60 -$0.75 $0.60 -—$0.75 
+ < a | ye Ds so } 
Diesel fuel oil $0 90 -$1L 47 $0.90 -—$1.47 $0.90 -$1L.47 
| Stove distillate $1.25 -$1.89 $1.25 -$1.89 $1 5 $1 39 | 
+ ~* ~J o 
Los Angeles, _ per bbl.: C ‘li 1 » S k : 
Grade C fuel oil $0 65 -$0.95 $0.65 -$0.95 $0.65 -$0.95 J ncer . toc - 
Diesel fuel $0.95 -$1.47 $0.95 -$1.47 $0.95 -$1.47 
Stove distillate $1.2 $1 89 $1.25 -$1.89 $1.20 $1 89 
; $1. 2: $1.2 8 
| San Francisco, per bbl: MID N 
. -CONTINEN b asis » 3 represe 
os = 1 oil $100 $1.00 $1.00 or sales mei sist saci ee ana ee 
| iesel fue $1.68 $1.68 8 i 
Stove distillate $2 10 $2 10 z= ae Bright Stocks 
v 190-200 Vis. at 210° D 20.00 20.00 20.09 
150-160 Vis. at 210° D 
; 0 to 10 pour test 17.00 17.00 17.00 
Neutral Oils 10 to 25 pour test 16.50 16.50 16.50 
25 to 40 pour test 16 00 16.00 16.00 | 
150-160 Vis. at 210° I 16 00 16.00 
— ; en: at 2 6.00 
WESTERN PENNA. Prices represent majority of quotations or sales 120 Vis. at 210° D zs 
Viseoua Neathate Viscosity af 70° F p - 10 pour test + oo 16.00 16.00 
r ie . : o 25 pour test » o0 15.50 15.50 
200 Vis. (180 at 100°) No. 3 color, 420-425 flash: 25 to 40 pour test 15.00 15.00 15.00 
© pene ton 95 00 -95 50 o= 00 -25.50 = Of . 600 Stm. Rfd. Dark Green 00 ) 00 ».7D >. 00 5.75 
10 moter tent 24°00 —24 50 24 00 24.50 34 00 34 me 600 Stm (fd. Olive Green 6 50 0 6.50 50 6.50 7.50 
1S peer tet. 33 SQ 4 OO 33 50 -24 00 _ > o4 re 631 Steam Kefined 13.00 13.00 13.00 | 
25 pour test > 50 23 00 > 8) 92 OO 5 Bh 99 OO Black Oil £25 3.375 3.25 3.375 3 95 3.375 | 
-~ ~ jo » ~ 2 { , si ' | 
180 Vis. (165 at 100) No. 3 color, 410-415 flash venitenieesinesice: | 
; | 
9° » tant , > . - 9 
| 25 pour tes 21.50 -22.00 21.50 -—22.00 21.50 -22.00 : HICAGO F.o.b. Chicago district refineries Viscosity at 210° | 
| 150 Vis. (143 at 100) No. 3 color, 400-405 flesh: niiltered Steam Refined 
| 0 pour test 21.50 72 .00 1.50 »? OO 1.50 »? OO $e lpn on ee 
| jad é oé@ 4 » } ’ 
10 pour test 1) 0 1 of ) SO »1.00 0) 0 91 0 at pop oS a +9e 
( ¢ 9 . 9 1.5 210 00 
| 15 pour test 20 00 0 0.00 0) 50 7 OO 0.50 - wade salle = | 
| "~ pe = , - - ' 
| <0 pour test 9 ( 0) 9 { , 
pe é l OO » Hf 19.00 19.50 19.00 -19 Bright stocks, 160 vis. at 210 No. 8 color | 
} - O to { mI! wnt Pi 
| SOUTH TEXAS Quotations of majority of sellers for tank car lots, { t It at > coker 12 | 
| South Texas refineries, for domestic shipment 0 ne 7 men oaks 7 i773 | 
| a Rose ;' 0 to fag point | > 17.75 75 | 
filtered Cyl. Stock 14.50 14.50 | 
| Pale Oils J t ( ; r | 
| ; + isce a 100 ’; po > 
} 100 No. 14-2 = se lo obtain prices delivered in Chicago, add 0.25c per gal | 
200 No. 2-3 : 7 OO 7.00 > of WESTERN PENNA S.T.N i | 
| 200 No. 2-3 7 7.0 > OO 4 I.M. tests; prices represent majority of quotations 
| 5 =-3 7.50 7.50 r sales, to car unloaders 
| 00 No. 2b4-3 8.50 8.50 
750 No. 3-4 9 00 9 00 9 4 pp stm. rid. filterable Ww 13.50 13.00 13.50 13.00 13.50 i 
eaee Nee Sa as ie + 650 steam refined 14.50 -15.00 14.50 -15.00 14.00 -14.50 
2000 No. 4 10.00 10.00 10 00 
Continued on nezt page f 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noted. Inter-refinery and export prices not included. 
Federal, state or municipal tazes not included. Prices quoted apply on products made from legally produced crude. 





Cylinder Stocks (cont’d) 


Western Pennsylvania (cont'd) 


Dec. 14 
600 flash . a 15.50 16.00 
630 flash 17.00 —17.50 
600 Warren E ; ba ath eee 16.00 —16.50 


sright sto k, 145-155 vis. at 210°, 540-550 flash, 
10 pour test . = 23 50 —24.00 
15 pour test . : 22 50 -23.00 
20 pour test sa Sl 21.50 -—22.00 
25 pour test ; : 20.50 —21.00 


Petrolatums 


WESTERN PENNA. (Per pound, in barrels, carload lots, f.o.b. 
In tank cars, 0.5c per pound less. Quotations by jori 


petrolatums 


Snow White 6.625 
Lily White ». 625 
Cream White 1.625 
Light Amber 2.79 


Amber : >. 50 


Red ; 2.00 2.125 


Wax 
Dec. 14 Dec. 7 Nov. 30 


WESTERN PENNA. (Prices represent majority of quotations or sales, per pound, 
f.o.b. New York) 


122-124 wh. crude scale, 


A.m.p. Re re 2.40 2.45 2.40 - 2.45 2.40 - 2.45 
124-126 wh. crude scale, 2 ‘ 
MDG ctor se aeceetares 2.45 2.50 2.45 -— 2.50 2.45 — 2.50 


OKLAHOMA (Prices represent majority of quotations or si iles, per pound in 

barrels; in a few instances, per pound in burlap bags; f.o.b. Oklahoma refineries) 

124-126 wh. crude scale, A ’ 
ABs eos os Sxtere sac eae 2.625-— 2.75 2.625 2.625 


CHICAGO (Quotations of majority of sellers f.0.b. Chicago district refineries, 
in bags, carload lots. Melting points are E.M.P. (A.S.T.M.) methods; add 3° 
F. to convert into A.m.p. 


Fully refined: 


65 - 








MID-WESTERN TANK CAR MARKETS 


Prices in cents per gallon, except where otherwise noted, in tank car lots, representing majority of quolations or sales made 
by Chicago sellers, from legally produced crude to jobbers on Group 3 (Oklahoma) freight basis, allhough shipments may 


originate in other South-western 





1 ° 

Gasoline 
U.S. Motor ggsoline: Dec. 14 
62 octane and’ below.. : 4.625- 4.87 
63-67 octane : 5.00 >. 25 
68-70 octane (regular 5.50 5.87 
60-62, 400 e.p. 4.625- 4.87 
64-66, 375 ep ; , 5.00 >.12 
68-70, 350-360 e.p 5.125- 5.25 
. ° 

Kerosine 
41-43 w.w. ews 3.625- 3.75 
42-44 w.w ns cl 3.40 3.87 


Fuel and Gas Oils 


Domestic 


No. 1 prime white... Seri 
No. 1 straw Skanes 3.50 


C1 00 pe OO 
¢ ’ 

CO ee Ol 
= . 


528 


ww 


1.65 4.75 4.65 -— 4.75 4 4.75 
1.90 >. 00 1.90 — 5.00 4.96 - 5.00 
eae aeewna % 5.05 <p ks 5.05 — 5.15 5.05 - 5.15 
*5..45 5.00 *5..45 >. oe *5.45 - 5.55 
5.70 >. 80 *5.70 5.80 *5.70 -— 5.80 
6.45 6.55 *6.45 - 6.55 *6.45 -— 6.55 
*Same prices outs in oo or slabs loose. 
Mid-western refining districts. Prices do not include stale or federal tazes. 
Dec. 11 Dec. 7 Nov. 30 

No. 2 straw Pr ere Ee ere 5.950 $.25 — 3.375 3.23: < 3:375 
NO. 2 Gerk....<. 5 SS 3.375 $.125- 3.25 5 .125- 3.25 
1 ae eee ee Lous 3.25 3.379 3.125- 3.25 3.125- 3.25 
No. 4 (per bbi.)............ $0.95 -—$1.00 $0 95 -$1.00 $0.95 -$1.00 
No. 5 (per bbl.)............ $0.75 —$0.80 $0.75 -—$0.80 $0.75 -$0.80 

Industrial: 
No. 4(per BBL) «.665 cass . $0.85 -$0.99 $0.85 -$0.90 $0.85 -—$0.90 
PNG. S (OOP PMs) 20 acces eo $0.65 —$9.70 $0.65 -—$0.70 $0.65 -$0.70 
No. 6 (per bbl.)............ $0.60 -—$0.65 $0.69 -$0.65 $0.60 -—$0.65 
U G.I. gas oil... ern oe 2.623- 2.875 2.50 -— 2.625 2.50 - 2.625 


Naphtha and Solvent 


(Tank car prices quoted f.o.b. Group 3 by majority of Chicago sellers) 


ar yy ee 6.875 6.875 
VM. & P. mephthe......55 7.3% 7.349 
Cleaners’ naphtha... . . 7.375 1.335 
Mineral apirits........... 6.375 6.375 
Rubber solvent.......... - 1h 7.375 
DAOGUOl GEMOME 660. 66s 6 ces 8.375 8 375 








DAILY GASOLINE PRICES 


Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’SOILGRAM, (Week Ended Dec. 11, 1936 














U. S. Motor, 62 octane and below: 
East Texas. . 

*North Texas 
West Texas 
Oklahoma oe 
Mid-Western (Group 3 basis 

U.S. Motor, 63-67 octane: 

*North Texas 
West Texas 
Oklahoma . 
Pgs Western (G iroup 3 basis) 

U. Motor, 68-70 octane (regular 

*North Texas pica te ; 
West Texas 
Oklahoma 
Mid-Western (Group 3 basis). 

Motor Gasoline, 60-64 octane 
New York harbor 
Philadelphia district 
Baltimore district iets 

Motor Gasoline, 65 octane & above 
New York harbor 
Philadelphia district 
Baltimore district. . 

U. S. Motor Gasoline, 58-62° 
Bradford-Warren (Western Penna.)... 
Other districts (Western Penna.). 

Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.) 
Other districts (Western Penna.) 

Motor Gasoline, Minimum 65 ociane 
Bradford-Warren (Western Penna.) 
Other districts (Western Penna.) 


tNominal. 


an 


*For shipment to Texas and New Mexico destinations; Group 3 prices are 





Dec. 8 Dec. 9 Dec. 11 

4.625 14.625 t4.625 

4.75 4.75 4.75 

4.75 4.75 4.75 

ee Pe 1.875 4.75 1.875 
4.625- 4.875 4.625- 4.875 4.625- 4.875 
5. 125—.5:.20 S.125— 5:25 5 
5.125- 5.25 5.125- 5.25 5 
5.125- 5.375 §. i25- 5 5 
5.00 - 5.25 5.00 5 5 

5.75 2.t2 Ve i 5.7 

$.: 75 - Pa 3 ay a S.to 

Fe ge Bs 5.875 5.40 5. 875 o.8e 5.875 
5.50 5.875 5. 5.875 5.50 5.875 5.50 - 5.875 

25 6.23 6.25 6.25 

6.50 6.50 6.50 6.50 

6.50 6.50 6.50 6.50 

6.50 6.50 6.50 6.50 
6.50 6.75 6.50 6.75 6.50 6.75 6.50 - 6.75 

6.75 6.75 6.75 6.75 
5.50 - 5.625 5.50 5.625 5.50 -— 5.625 5.50 - 5.625 
59.50 — 5.625 5.50 5.625 5.50 - 5.625 5.50 -— 5.625 
7.00 -— 7.125 7.00 — 7.125 7.00 -— 7.125 7.00 — 7.125 
7.00 - 7.12 7.00 -— 7.125 7.00 -— 7.125 7.00 -— 7.125 
7.25 - 7.375 7.29 —- 7.395 7.23 - 7.375 t.a0 =~ 7.810 
7.25 -— 7.375 1.20 7.375 7.25 - 7.375 1.29 - 7.375 


quoted on northern shipments. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tar, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees 
These prices in effect Dec. 14, 1936, as posted by principal marketing companies at their headquarters offices, 


note. 


, as shown in general foot- 
bul subject to later correciions 








S. O. New Jersey 


ESSOLENE 

Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. @s S.S. T.W. 

Atlantic C ity, N. J. 7 8.5 4 * 8 
Newark, - 7 8.5 4 * re 

Annapolis, Md... oe 9.6 5 * 10 

Baltimore, Md <- toe 9 5 * é 

Cumberland, Md. S35 8.6 5 * 10 

Washington, D. C. 1 9 3 15.5 9 
Danville, Va 8.7 11.2 6 20.7 12.9 
Norfolk, Va 7.5 10 6 11.3 
Petersburg, Va 7.8 10.3 6 19.8 11.7 
Richmond, Va 7:3 a 6 19.8 11.7 
Roanoke, Va 9 11.5 6 * 12.9 
Charleston, W. Va S.3 6.8 5 * 12.6 
Parkersburg, W. Va 71.6 WH. § ae 
Wheeling, W. Va es 5 * 12.2 
Charlotte, N. C. . 8.9 11.4 7 * 12.6 

Hickory, N. C 94 11.9 7 ” 13 
Mt. Airy, N. C. So Bee 7% * 12.8 
Raleigh, N. C..... 8.5 ll 7 * 12.1 
Salisbury, N. C. 9 i.S 7 . 12.7 
Charleston, S. C. 5 10 7 20.5 11.1 
Columbia, S. C. 6.5 Il 7 3.5 38.) 
Spartanburg, S. C.. 9.2 1.7 @ 22.2 12.9 


*S. O. New Jersey transferred stations to dealers; 
no prices available 

Price basis to undivided dealers: 
less 0.5c per gal. 

Price Pe: lo 
Nov. 2, 1936, in 


of C oie, 


Dealer t.w. price 
commercial consumers: Effective 
New Jersey, Maryland, District 
“and small portions of Virginia and 
West Virginia, to contract and non-contract ac- 
counts, taking following deliveries at one time, by 
hose connection, prices based on consumer tank 
car price in effect at time and place of delivery: 
500 gals. or more, 0.5c over t.c. price; less than 500 
gals., 0.75c over; accounts not taking deliveries by 
hose connection, le over t.c. 

Effective Feb. 11, 1935, in North and South 
Carolina, and greater portions of Virginia and West 
Virginia, the following differentials apply above 
posted tank car price, on yearly purchases: up to 
35,999 gals., 2.5c over t.c.; 36,000 to 119,999 gals., 
2c; 120,000 to 239,999 gals., 1.5c; 240,000 to 479,999 


gals., lc: and over 480,000 gals., 0.5c. Non-contract 
accounts, 2.5c over posted t.c. price. 
Kerosine Discount: 1c off t.w. price for 25 gals. 


or more, under contract thru territory 
City contract not necessary) 
state of New Jersey. 


(Baltimore 
except no discount in 


Socony-Vacuum Oil Co., 


Inc. 
(S. O. New York Division) 


SOCON Y MOBILGAS 


Total 
“Split” “Split” Kero- 
Dealer Tax- Dealer sine 
T.W. es T.W. tS.S. T.W. 
Metropolitan N. Y. City: 
Boroughs of Man- 
hattan, Bronx and 
Brooklyn (Kings and 
Queens)... .. 8.7 *4 12.7 7.25 
Borough of  Rich- 
mond (Staten Is.) 9 *4 13 7.25 
Albany, N. Y. 8.7 4 12.7 1.70 
eo N. ¥. 10 4 14 8.5 
Buffalo, N. Y.. 95 4 13.5 8.25 
Jamestown, N. Y. 10 4 14 8.25 
Plattsburg, N. Y. 9.7 4 13.7 8.75 
Rochester, N. Y 9.5 4 13.5 8.25 
Syracuse, N. Y. e353 4 5 8.5 
Danbury, Conn. 9 4 13 8 
Hartford, Conn 8.9 4 12.9 7 
New Haven, Conn 8.8 4 12.8 7.5 
Bangor, Me... 16 5 15 6.5 
Portland, Me. Ss § 14.5 7.75 
Boston, Mass 8.5 4 12.5 7.5 
Concord, N. H. wesdace § 15.5 8.5 
Lancaster, N. H. ~hkew @ 16.5 9.5 
Manchester, N. H. .10 5 15 8 
Providence, R. I. .ee 2 11.5 7.20 
Burlington, Vt 7 § 14.7 8.75 
Rutland, Vt.. .10 5 15 oe 8.5 
*Plus 2% city sales tax computed at time of 


each sale. 
tSocony-Vacuum transferred stations to dealers; 
no prices available. 
Price basis to 
“split” 


undivided dealers: 


0.5c less than 
dealer t.w. 


Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England. 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal 


Atlantic Refining 


ATLANTIC WHITE FLASH 
PLUS GASOLINE 

rotal Kero- 

Dealer Dealer sine 

r.W. Taxes T.W. S.S. T.W. 

Philadelphia, Pa. 9 > 14 17.5 9.5 
Pittsburgh, Pa. 1! i) 16 19.5 10 
Allentown, Pa 9 > 14 sl 10 
Erie, Pa. 10 > 15 sind 10 
Scranton, Pa 9 5 14 vied 10 
Altoona, Pa ll > 16 “* 10 
Dover, Del 9 , 14 vies 10 
Wilmington, Del 8 5 13 10 

Boston, Mass 8.5 1 2.5 . 

Springfield, Mass 9 1 13 * 7 

Worcester, Mass. 9.5 1 13.5 * 4.%0 
Fall River, Mass. 8.5 4 12.5 # 7 
Hartford, Conn 8.9 4 12.9 * z 

New Haven, Conn. 8.8 4 12.8 vane tum 
Providence, R. I. 8.5 3 11.5 ** 7 
Atlantic City, N. J. 8.5 4 Ez..o ** 9 
Camden, N. J. 8.5 4 12.5 ** 8 
Trenton, N. J.... 8.5 4 12.5 sia } 

Annapolis, Md... 9.6 5 14.6 * 9.5 
Baltimore, Md 9 2 14 ** 8 
Hagerstown, Md 10 > 15 ** 10 

Richmond, Va 10.3 6 16.3 iad 11.7 

Wilmington, N. C. 10.1 7 17.1 +e 11.3 

Brunswick, Ga... O.5 7 1.3 ee 6%12.5 

Jacksonville, Fla. 8.5 8 16.5 ** 11.5 

*Georgia has kerosine tax of le per gal., not in- 


cluded in above price. 

**Atlantic Refining transferred stations to dealers; 
no prices available. 

Price basis to undivided dealers: 
0.5c per gal. 


Dealer t.w. less 


Price basis to commercial consumer: Effective 
Nov. 5, 1936, on yearly gasoline purchases to con- 
tract accounts taking t.w. deliveries, based on 


posted tank car prices plus following amounts: 2,500 
to 100,000 gals., le over t.c.; 100,000 gals 
0.5c. Non-contract accounts taking 
at one time pay dealer t.w. price. 


S. O. Ohio 


SOHIO X-70 GASOLINE 


‘ and over, 
50 gals. or over 


Total 
Con- Con- 
sumer sumer 
‘ceWs San Bata 
Ohio Statewide. . . 12.5 5 17.5 = 33.5 


Counties below 


Ashtabula, 


statewide 


gasoline schedule: 
Butler, 


Champaign, Clarke, Clermont, 


Columbiana, Darke, Defiance, Delaware, Fayette, 
Fairfield, Franklin, Greene, Hamilton, Jefferson, 
Knox, Licking, Lucas, Madison, Mahoning, Marion, 
Miami, Montgomery, Morrow, Muskingum, Pick- 
away, Preble, Ross, Trumble and Warren 
i. = 16.5 
Paulding......... ll 5 16 
RENOWN 

(Third Grade Gasoline) 
Ohio Statewide 12 5 17 t 
Counties below statewide gasoline schedule: 
Butler, Clermont, Darke, Hamilton, Greene, Miami, 


Montgomery, Preble and Warren: 


11.5 65 16.5 


Ashtabula, Champaign, Clarke, Columbiana, De- 
fiance, Delaware, Fairfield, Fayette, Franklin, Jef- 
ferson, Knox, Licking, Lucas, Madison, Mahoning, 
Marion, Morrow, Muskingum, Pickaway, Ross and 
Trumbull ; 11 5 6 
Paulding 9 5 14 


Counties above statewide schedule: 
Hocking and Summit..12.5 5 7 


KEROSINE PRICES 
Off Statewide Level 
Kerosine prices are off statewide level in the fol- 
lowing counties: 
Gallia *13 
Allen, Ashtabula, Auglaize, Champaign, Columbiana, 
Darke, Fulton, Geauga, Hancock, Hardin, Henry, 
Logan, Mahoning, Mercer, Portage, Preble, Putnam, 
Shelby, Summit, Liseappaans Union, Van Wert and 
Wyandotte.... eer Pee eer: *12 
Defiance and Paulding. 


S. O. Ohio—Cont’d 


Statewide Prices to Resellers & Agents 
These gasoline prices are based on low of Group 3, 
68-70 octane, gasoline tank car market as published 
in Platt’s Oilgram, to the nearest 0.5c 
** A uthor- 


tUndivided Divided ized 
Including: ax Accounts Accounts Agents 
Sohio X-70.. ; 16 16.5 16.5 
Renown 
3rd grade 18.5 16 16 


tEffective Sept. 16, 1936, S. O. Ohio began leas- 
ing service stations to dealers No statewide s.s 
price available although the company does post s.s. 
prices locally at points where it still operates stations 

Sales tax: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added “where assessable, to regular posted 
prices,” S. O. Ohio says 

*Kerosine prices include le state tax 

tExecluding authorized : 

**Excluding 0.5c rental 

Discounts to commercial contract tank 
sumers only: on all motor gasolines 
fective Sept. 16, 1936, except 


gents. 


wagon con- 
thru Ohio, ef- 
counties mentioned 


hereafter, off posted t.w. price, on deliveries per 
month: 1,000 to 9,999 gals., 1.5ce per gal.; 10,000 
gals. and over, 2.5c. Under 1,000 gals., posted t.w. 
price. Single deliveries of less than 25 gals., on X-70 


and Ethyl, 2c above consumers, t.w 


price; Renown, 
le above. Q D. A. 


is off statewide schedule in the 


following counties: Allen, Ashtabula, Auglaize, Co- 
lumbiana, Darke, Defiance, Delaware, Franklin, 
Fulton, Hamilton, Hancock, Hardin, Henry, Jef- 
ferson, Knox, Logan, Lucas, Mahoning, Marion, 
Medina, Mercer, Pickaway, Putnam, Ross, 
Shelby, Trumbull, Union, Van Wert, Washington 


and Williams: for 

Petroleum News 
Discounts on kerosine: to dealers and commercial 

consumers, 3c per gal. off t.w. price, any quantity 


S. O. Kentucky 


CROWN GASOLINE 


this information, write National 


Kero- 
Total sine 
r.W. Taxes T.W. S.S. rw. 
Lexington, Ky. 12 6 18 20 11 
Louisville, Ky. 12 6 18 20 10 
Paducah, Kv 10.5 6 16.5 ** f 
Covington, Ky.. RS 6 17.5 ins 10.5 
Jackson, Miss.... 13 7 »0 22 *12.5 
Vicksburg, Miss.. 12.5 7 19.5 ** *12.5 
Birmingham, Ala. 13 *8 21 23 12 
Mobile, Ala. 10 *Q 19 1 11 
Montgomery, Ala. 11.5 *9 20.5 21 *14 
Macon, Ga. 13 7 20 22 *14 
Atlanta, Ga. 3.5 7 20.5 22.5 *13 
Augusta, Ga. 3.5 7 19.5 ** 32.5 
Savannah, Ga 3 7 18.5 20.5 *12.5 
Jacksonville, Fla. 11 8 19 1 11.5 
Miami, Fla.. Ll 8 19 21 12.5 
Tampa, Fla. 11 8 19 2.5 Fi.5 
Pensacola, Fla 12.35 9 2.5 23.85 36.5 
KYSO 
(Third Grade) 
Lexington, Ky eo ae 16.6 18 
Louisville, Ky. 10.5 6 16.5 18 
Paducah, Ky. t.0° 6 3.5 
Covington, Ky.... 10 6 16 se 
Jackson, Miss.........11.5 7 18.5 20 
Vicksburg, Miss.. >. an’ a 16.5 %* 
eee yee) *8 19 20 
Mobile, Ala.. wa Bee ee 16.5 18 
Montgomery, Ala. 8.5 *9 17.5 18 
Atlanta, Ga. ll 7 lf 19 
Augusta, Ga... 9 7 16 ade 
Macon, Ga. .10 7 17 7.5 
Pensacola, Fla. 10.75*9 19.75 21 


Dealer Discount: off posted s.s 
and Crown Ethyl gasolines to “ 
4c; on Kyso, 3c. To “divided” 
Ethyl, 3.5c, and Kyso, 2.5c, 
Jan. 1, 1934. 

Discounts to tank wagon consumers: all single 
deliveries of 50 gals. or less, get posted s.s. price: 
all single deliveries of 50 gals. or more, to be billed 
at posted t.w. price, less following discounts, off 


price, on Crown 
undivided” dealers 
dealers: Crown and 
all effective on or about 


posted t.w. price: E mr and C — gasoline, 50 to 
2,999 gals. monthly, ; Kyso, 3,000 to 24,999 
gals., Ethyl and C thera 2c oe wh (to 25,000 gals. 


or more, Ethyl and Crown, 3c; and Kyso, 2.5c 

*Tazes: in the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, Ic city; Montgomery, 
lc city and le county, Pensacola, Ic city. Georgia 
and Mississippi kerosine prices include lc state tax. 
Montgomery kerosine price includes lc city tax. 

**S. O. Kentucky transferred stations to dealers; 
no prices available. 























Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on kerosine: Arkansas, | 


in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 


expenses) ; Louisiana, 1/32c; Minnesota, 1/25c: Missouri. 3/100c: 


2/25c per gal., in lots of more than 50 bbls.. 
Kerosine inspection fee only: 


25 bbls 


1/5c in lots less than 50 bbls.: South Carolina. 
lowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3 


1/5c for 10 to 50 bbls.. 2/25c for over 50 bbls.: 


Nebraska. 3/100c: Nevada, gasoline. 


Se per gal. in a single barrel. 1/20c per gal. in bulk; Florida. 1/8c; Illinois, 3/100c; Indiana, 1/2c per gal. 
Kansas, 1/50c. (3/50c can be charged to meet inspection department 

1/20c: North Carolina. 1/4c: North Dakota, 1/20c; Oklahoma, 
1/8c: South Dakota. 1/10c: Tennessee. 
5c for next 3; 2/5c for next 5; 3/10c for next 15, and 1/5c per gal. in lots over 


2/5c: and Wisconsin, 1/25c. 








DECEMBER 16, 1936 




















5) | 

















TANK WAGON, SERVICE STATION MARKETS 


Tax column includes 1c federal taz, state gasoline taz, also cily and county tazes as indicaled in footnotes, and inspection fees, as shown in general fool- 
note. These prices in effect Dec. 14, 1936, as posted by principal marketing companies al their headquarters offices, but subject to later corrections 





S. O. Indiana 


Red Dealer Prices 
Crown hKero- 
Total Red Stano- sine 
Tax T.W. Crown lind T.W. 


Chicago, III B 45.3. 13-7: 26 9 
Decatur, Hl f 15.7 14.2 4.2 9 
Joliet, TM (14.38 14.2 13.3 9 
Peoria, Hl tf 15.7 14.2 14.2 9 
Ouiney, Hl \ 15.5 14 14 9 
Indianapolis, Ind ) 17.4 15.9 l>-9 Zio 

vansville, [nd , ly LS... 4 15.4 TIA 
South Bend. Ind > 17.6 lo | 16.3 Tis 
Detroit, Mich & 14.3. 83 13 8 
(arand Rapids, Mich b 16.2. 84.4 14% 10 
Saginaw, Mich t i 14.5 14.5 9% 
(;reen Bay, Wi , 17.4 1.9 i” .9 10.2 
Milwaukes Ni , Li Lo. i) 9 
La Crosse, Wi ye 16.6 15.6 9 9 
Minneapolis-St. Paul 1 16.1 lf 6 146 9 9 
Duluth, Minn | lo 5 | lo 10 
Mankato, Minn 1 16.1 116 Ihe 9 9 
Des Moines. La 1 i) 14 13.6 9 
Sioux City, La i 15 4.2 14.2 9.9 
Davenport, La 1 id.é 14.2 14.2 % 
Mason City. La | 1>.9 144 144 9 
St. Louis. Mo $f 15.4 13.9 13.9 , 
Kansas City, Mo 35..8° B36: BS 8 
St. Joseph, Mo P43: 33.6. 13 8.9 
Fargo, N. D 1 $7.1 15.6 15.6 10.9 
Minot, N.D i 18.3 16 8 16% hase 
Huron, S. DD > 17.6 16.1 16.1 10.4 
Wichita, Kan 1 146 11.8 108 8.0 

{St. Louis, Kansas City and St. Joseph prices in- 
clude le city tax tIncludes 4e state tax 


*South Dakota gasoline and kerosine prices in- 
clude 0.1Le for sales tax 

Note: Effective July 1, 1935 in Towa, and Sept 11, 
1936, in Indiana, Kansas, Michigan, Minnesota 
Missouri, South Dakota and Wisconsin, and ef 
fective Oct. 1, 1936 in Illinois and North Dakota, 
S. ©. Indiana discontinued posting service station 
prices, posting only a t.w. and a dealer price 

Discount to commercial consumers: I ffective Jan i, 
1935, thru territory, except Michigan effective Feb. | 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals 
or more, L.5c off t.w. on Ethyl and Red Crown, ar 


> 


05¢ on Stanolind. Minimum delivery is 25 gals 


Subnormal Stanolind Points 
Normally Stanolind tank wagon prices are 1 
under normal Red Crown t.w. prices. Among sub- 
normal points on Stanolind t.w. are these: Detroit, 
13.5c; Des Moines, 14.1lce; Mason City, 13.9c; Huron, 
loc; and Wichita, 11.5c, all including state and 
federal taxes. 


S. O. Nebraska 
STANDARD RED CROWN GASOLINE 


Kero- 
Total sine 
T.W. Taxes T.W.S.S. T.W. 
Omaha, Neb 12.1 6 13.1 201 9 
VMeCook, Neb i2.8 6 18.8 20.8 10 
Norfolk, Neb 2.5 6 18 20.5 10 
North Platte, Neb Se 18.9 20.9 10 6 
Scottsbluff, Neb 13.6 6 io. 6 21.6: 11.3 


RELIANCE GASOLINE 
(Third Grade) 
Omaha, Neb 


lO 5 6 lo 5 lo 
MeCook, Neb 1.8 6 i7.8 19 
Norfolk. Neb Ilo 6 17 19 
North Platte, Neb 11.9 6 7.9 19.9 
Scottsblulf, Neb 12.6 6 18.6 20.6 


Discount to dealers: where service station gasoline 
prices are normal, resellers’ allowance off service 
station prices are (Marimum over-all, including 
rent) as follows: Reliance 2 4c; Standard Red Crown, 
and Solite with Ethyl, 34%c. Where service station 
gasoline prices are below normal, resellers’ allow- 
ances are reduced one-half of the amount below 
normal, down to the following (Minimum over-all 
including rent): Reliance, 2c, Standard Red Crown 
and Solite with Ethyl, 3c. 

Discounts to consumers: for tank wagon deliveries 
covered only by Standard Commercial Consumer 
Contract, effective January 1, 1935. 


S. O. Louisiana 
ESSOLENE 
Consumer Kero- 
Tank Dealer Tax- Posted sine 
T 


Car W. es SS. T.W. 
Little Rock, Ark : oa" 10 1.9 39 9 
Alexandria, La ic 2 8 ** © 9.5 
Baton Rouge, La...... 7 9.5 8 2] "11.5 
New Orleans, La...... 7 9.5*10 23 Ll 
Lake Charles, La...... 8 10.5 8 * 10 
Shreveport, La.... > 2.9 9 8 ** *1O 
Lafayette, La... & 10.5 8 12.5 
sristol, Tenn ..10 11.25 8 * + 14.5 
Chattanooga, Tenn.... 9.5 12 8 “* 2.5 
Knoxville, Tenn.......10 2:5 3 ** 14 
Memphis, Tenn....... 8 10.5 8 22 9.5 
Nashville, Tenn... 9 “.s 8 vies 10 


*New Orleans gasoline tax includes 7c state, li 
federal, and 2c parish tax. Louisiana kerosine prices 





include le state tax; in addition New Orleans has lc 
parish tax 

**S. ©. Louisiana transferred stations to dealers; 
no prices available 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to commercial consumers: Effective 
Aug. 16, 1935 in Louisiana and Jan. 27, 1936 in 
Arkansas, contract accounts for motor fuel are billed 
at 2.5c per gal. above posted consumer tank car 
price, less following discounts payable at end of 
month: 3,001 to 10,000 gals., 0.5c; 10,001 to 20,000 
gals., lc; 20,001 to 40,000 gals., 1.5c; over 40,000 
gals., 2c. In Tennessee, effective Feb. 11, 1935, 
commercial consumers are signed at the following 
differentials above posted t.c. price, on yearly pur- 
chases: up to 35,999 gals., 2.5c over t.c ; 36,000 to 





119,999 gals., 2c; 120,000 to 239,999 gals., 1.5c; 
240,000 to 479,999 vals., lc; and over 480,000 gals., 
0.5c. Non-contract customers are billed at 2.5c per 


gal. over posted t.c. price. 


Humble Oil & Refining Co. 


HUMBLE MOTOR FUEL 


Total 
*100% *100% Kero- 
Dir. Dir. sine 
T.w. Tac0e T.8. 8.5. vw. 
Dallas, Tex os Ss [35° | 37 8.5 
Ft. Worth, Tex 8.5 5 3.3 17 8.5 
Houston, Tex 9 ) 14 18 8.5 
San Antonio, Tex ae ) 14 18 %.5 
U.s. MOTOR FUEL 
(Third Grade) 

Dallas, Tex 7 > 12 14 

Ft. Worth, Tex 7 > 12 14 

Houston, Tex 8 ) 13 16 

San Antonio, Tex 8 ) 13 16 
*Price is t.w. price to contract dealers and com- 
mercial consumers Price to open dealers is 0.5c¢ 

above t.w. prices shown above 

Price ba fo dealers: to contract dealers consumer 
accounts off posted retail price: when posted retail 
price, including all taxes on Esso motor fuel is: 19.1c 
per gal. and above discount is 4c; 19¢ to 18.1¢, 3.5c, 
and |l8c and below, 3c. Humble motor fuel, 17.1c 
ind above, 4c; 17 to 16.1le, 3.5e; and l6e and below, 
3e; L.S. motor fuel, 15.le and above, 3c; 15 to 14.1c, 
ri ind I4c and below, 2c. To “open” dealer ac- 


counts, discounts in each case are 0.5c less on the 
same price basis 


Continental Oil 


Dealer Prices 
Conoco 


Bronze Total Kero- 

Ex- All Conoco De- sine 

Tax Tax Bronze mand T.W 
Denver, Colo 12 > 17 16 1] 
Grand Junc., Colo 4.5 5 iS.5: 36.5 5 
Pueblo, Colo 12 5 17 16 10 

Casper, Wyo 2:5 3 lice G.2 22.5 
Cheyenne, Wyo ie Et .2 16.5 13 
Billings, Mont 14.5 6 20.5 19.5 14 

Butte, Mont 13 6 19 17 14.5 

Great Falls, Mont 4.5 6 20.5 19.5 14.5 

Helena, Mont 14.5 6 20.9 F.3d. 34:5 
Salt Lake City, Utah. .14 ) 19 16 16 
Boise, Ida 14.5 6 30.5 19.5 18 
Iwin Falls, Ida l 6 21 20 18 
Albuquerque, N. M 10:5 Ths 87 16 13 
Roswell, N. M 11.5 T6.5 18 14 10 
Santa Fe, N. M 12.5 *7 19.5 «16 12 
Muskogee, Okl 10 15 tt ri 
Oklahoma City, Okla... 10 > 15 14 6 
Pulsa, Okla 10 , 15 i) 8 
Ft. Smith, Ark 9.5 5 144.5 13.25 8 

Little Rock, Ark %:5. 7.6:37 16 9.5 

Texarkana, Ark o:5 3 14.5 12 8.5 

Includes city tax of 0.5c. 
*Includes le city tax 
S. O. California 
STANDARD GASOLINE 

Kero- 

Total sine 

PW. case 8.0 « S.5s rw. 

San Francisco, Cal 13 4 17 18 rs 
Los Angeles, Cal 12.5 4 1.2 24.0 9 
Fresno, Cal ee 7.5 36.5 12} 
Phoenix, Ariz.. 14.5 6 20.5 21.5 T16 
Reno, Nev 14.5 5 9.5 20.5 18 

Portland, Ore 13.5 6 [7.5 2.0 ko 

Seattle, Wash is. SO 9°5 20.5 13:5 

Spokane, Wash 16.5 6 22. > “26.0 86:9 

Tacoma, Wash 13.5 6 5 22.5 13.5 


FLIGHT GASOLINE 
(Third Grade) 


San Francisco, Cal....11.5 4 Le.o. 16.5 
Los Angeles, Cal Gane 4 15 16 
Fresno, Cal. 12 4 16 17 
Reno, Nev 13 > 18 19 
Phoenix, Ariz.. 13 6 19 20 
Portland, Ore 12 6 18 19 
Seattle, Wash 12 6 18 19 
Spokane, Wash 15 6 21 22 
lacoma, Wash 12 6 18 19 


S. O. California—Cont’d 


tIncludes 5c state tax. 

Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers, 2c. 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over, advance 
quantity discount extended at time of delivery on 
Stanavo Aviation, Standard Ethyl and Standard 
Gasolines, 3c. Flight Gasoline, 2c per gallon. S.s. 
schedule applies on single deliveries less than 40 
gallons 

On kerosine in tank car, transport truck and 
trailer delivery, 3c off t.w. price; plant deliveries to 
jobbers, 2.5c below t.w. 


Canada 


PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-STAR IMPERIAL GASOLINE 





Kero- 
Total sine 
T.W.. Taxes Te. SS. i.W. 
Hamilton, Ont 15 6 21 me 
Toronto, Ont. » ee 6 21 2 2 
Brandon, Man. Z.e ¢ 29.8 = 32.23 
Winnipeg, Man.... tha ft 28.2 2 26.7 
Regina, Sask. S230 4 29.5 > 2 
Saskatoon, Sask aa 2 323 .3 24.8 
Edmonton, Alta.... 23.5 7 30.5 5 24.2 
Calgary, Alta. 21 7 28 4 
Vancouver, B. C. 15 7 22 23 
Montreal, Que. ite « 18.5 7.5 
St. John, N. B. 16 8 24 2 18.5 
Halifax, N.S. 16 8 24 28 18.5 


*Imperial Oil Ltd. transferred stations to dealers; 
no prices available. 

Discounts to Divided Dealers: off s.s. prices: Mari- 
time Provinces, 4c; Ontario, 2 4c; Prairie Provinces 
and British Columbia, 3c, except Vancouver and 
Victoria, 4c; Quebec, divided dealers pay posted 
tw. price. To Undivided Dealers: additional Ic 
discount throughout territory, except in Maritime 
Provinces 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil.) ‘Tax column includes lc federal tax, 
and state tax; also municipal taxes as in- 
dicated in footnotes. 


In Effect Dec. 14, 1936 


S. 0. NEW JERSEY 


Tank Car acs 
Bayonne, N. J... ir ee 12 
Baltimore, Md..... <<. Oe 12 
Washington, D.C... 12.6 
Richmond, Va. 14.2 
Greensboro, N. C. 14.7 
Raleigh, N. C.. 16.6 
Charleston, W. Va ; 14.2 
COLONIAL BEACON OIL CO. 
r.W. 
Brooklyn, N. Y. 12.8 
Buffalo, N. Y... 14.1 
Boston, Mass. : ; 14.5 
S. O. PENNSYLVANIA 
Philadelphia, Pa. | 
Pittsburgh, Pa. pe ; 13.9 
S. O. LOUISIANA 
New Orleans, La. reer ee ee Te 12.3 
Shreveport, La. 12.6 


Prices in above four territories do not include state 
or federal taxes. They are for 74 octane grade avia- 
tion gasoline. An 80 octane product generally brings 
0.5¢ premium and an 87 octane product, 1.5c prem- 
ium over the 74 octane grade. 

Note: S.s. prices in above four territories are gen- 
erally 6c over t.w. prices. Above t.w. prices are net, 
with no discounts allowed for quantity purchases. 
I'.w. prices are generally tank car price, plus freight, 
plus 2.5c per gal 


Ss. O. OHIO 
Thru Ohio 


Total 
Consumer Consumer 
fF Tax aus 
Stanavo Ethyl Aviation: 
fe re a 5 20.5 
80 octane 16.5 5 21.5 
87 octane.. ; 17.5 5 22.6 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price, shown above. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, state gasoline tar, also city and count 


note. These prices in effect Dec 14, 


1936, as posted by principal markeiling 


taxes as indicated in footnotes, and inspection fees, as shown in general foot 
companies at their headquarters offices, but subject to later corrections 








Ss. O. INDIANA 


( hic ago, Ill 


14 1 8.7 
Detroit, Mich 16.2 1 20.2 
Milwaukee, Wise 15 a) 20 
Minneapolis, Minn 15.1 1 19.1 
St. Louis, Mo 14.4 *4 18.4 
Kansas City, Mo 14.1 1 18.1 
Fargo, N. D. 16.1 1 20.1 
Huron, S. D. 15.6 5 0 6 


*Includes lc city tax. 
**I ncludes 0.lc to cover sales tax. 


HUMBLE OIL & REFINING CO. 
Tank Car 
Baytown, Tex. (exclusive of taxes).......... 8.5 


CONTINENTAL OIL CO. 


Total 
ww. Tax .W 
Denver, Colo.........17 5 22 
Cheyenne, Wyo.......17.5 5 22.5 
Helena, Mont.... Ae Pe 6 2.5 
Salt Lake City, Utah..19 5 24 
Albuquerque, N. M... .15.5 *6.5 22 
*Includes city tax of 0.5c. 
S. O. CALIFORNIA 
Phoenix, Ariz.. ers A 6 22.5 
Los Angeles, Cal 14.5 4 18.5 
San Francisco, Cal... .15 4 19 
Reno, Nev... .. 16.5 5 yi 
Portland, Ore.........15.5 6 21.5 
Seattle, Wash... . 15.5 6 21.5 
Spokane, Wash. 18.5 6 5 


Nolte: For discounts, etc., see note under Standard 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 
In Effect Dec. 14, 1936 
(Net price in Tank Wagon; in Cents per Gallon 


*S. 0. NEW JERSEY 


Mineral V.M. & P. 

Spirits Naphtha 
Baltimore, Md..... aa hare 14 15.5 
rewetn, IN. Bicccccvsees ct iz<5 14.5 
Washington, D. C..... : 14 wane 


*2c off t.w. prices to large buyers in some instances. 
**Steel bbls. only. 


SOCONY-VACUUM OIL Co. 


ets TR. Bickccccccceisccs’ “ES 15 
New York City rere 10.5 11.5 
Rochester, N. Y... ; T16 

Syracuse, N. Y..... acece:, Se 

Boston, Mass.. sas ‘ 13 13.5 
Bridgeport, Conn.......... 13 13.5 
Providence, R. 1... oe 13 14 


*2c off for 50 gals. or more purchase; 3.5c off for 
4,000 gals. or more. 

t4c off for purchase of 150 gals. or more. 

**Less 2c for 150 gals. or more. 


ATLANTIC REFINING CO. 


Philadelphia, Pa. 4 43.5 
Lancaster, Pa.... ; 26 13 14 
Pittsburgh, Pa.. ‘tes 5.5 14.5 


Note: Prices for Mineral Spirits also apply to 
Stoddard Solvent; and prices for V. M. & P. Naphtha 
apply also to Light Cleaners Naphtha. 


Ss. O. OHIO 
S.R. V.M. & P. 
Solvent Naphtha 
Thru Ohio 13.25 13.75 


Nolte: V.M. & P. Naphtha prices also apply on Dry 
Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices.  Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
4,999 vals., lc; 5,000 or more gals. 1.5c 


S. O. INDIANA 


Oleum V.M.&P. 


Spirits Naphtha =  Stanisol 
Chicago, Il 16.5 16.8 15 
Detroit, Mich 18.2 193 18.3 
Kansas City, Mo 13.6 14.6 13.6 
St. Louis, Mo 13.9 14.9 12.8 
Milwaukee, Wis 18.5 19.5 18 
Minneapolis, Minn 17.6 18.6 15.7 


Note: Prices for V. M. & P. 
Cleaners Naphtha. All prices, 
Missouri points, include state tax. 
base prices, before discounts. 


apply also to Light 
with exception of 
Prices shown are 


Naphtha (In Tank Cars) 


In Tank Cars (F. 0 b. refinery or seaboard terminal 
except Ohio, delivered price. 


V.M. & P. 


Naphtha Solvent 
SE ee ree 10 9.5 
New York Harbor ariarand 10 9 
Philadelphia district........ 10 9.5 
Providence........... i 10 9.5 
Ohio points, delivered. ..... 9.25 *8.75 


*This is on S.R. solvent. 

Note: In Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M & P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M. & P. 


Latest Changes 


From Dec. 8 to Dec. 14 inclusive. 

Dates and amounts of changes shown. 

See table for full current prices. 

Changes are on gasoline unless kerosine 
is indicated, 


Atlantic Refining— Atlantic White 
Flash Plus: 
Philadelphia, w. up 0.5c, s. Ss. up 
1.5¢c, Dec. 12 
S. O. Indiana All Motor Gasolines: 


Up 0.3c, thru territory, Dec. 9, as 
reported in Dec. 9 issue page 10. 
Ss. O Nebraska 


liance: 


Red Crown & Re 


Up 0.3c, thru territory, except Re 
liance at Omaha, up 0.5c, Dec. 9. 
Contine ntal Oil (C‘onoco 


Bronze & 
De mand: 


Dealer prices up 1c; consumer t. w 
prices up 2e, thru Oklahoma, Dec. 14. 


Corrections 


Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 
these changes. Changes are on gasoline 

unless kerosine is indicated. 


S. O. Kentucky —Crown & Kyso: 


Service stations at Covington, Ky 


transferred to dealers, Nov. 20 
Crown: 

Mobile, up 2c, Nov. 19; cut 2c, Nov. 
24. 

Jacksonville, up le; Miami, cut 


0.5c; Tampa, t. w. up 0.5c, Nov. 24 


K USO: 


Mobile, t. w. up 1.5c, s. s 
19; cut 2c, Nov. 24. 
Atlanta, t. w. up 1.5¢, s. s. up 2e, 


Nov. 20: t. w. cut 0.25¢c. s. s. cut 1 
Nov. 27; t. w. cut 0.25¢e, Nov. 30 
S () Ve hraska Ke osine: 

Up 0.3c thru territory, Dec. 5 


Y ’ ’ ' , 
Continental Ou Dealer Demand: 


Demand prices shown for Butte, 
Salt Lake City, Santa Fe, and Rose 
well, corrected as of Dec 1. 





Fuel Oil Market 


(Continued from page 27) 


to obtain supplies in the Mid-Contin- 
ent for immediate shipment. Higher 
prices were offered for one or two 
grades but these offers brought out 
little additional material. 

Some refiners still refused to quote 
in the open market until more defin 
ite reactions to the crude advance 
were noted. Several sellers who had 
been offering No. 1 p.w. oil at 3.625 
cents were asking 3.75 cents. 

With prospects of a general crude 
price advance, demand for cracking 
stock has increased considerably. 
Many buyers reported their purchase 
prices had been advanced 0.125 cent. 
Some suppliers were refusing to sell 
at current prices. 

Prices for tractor 
vanced 0.125 cent or 
Mid-Continent districts. Diesel fuel 
was tighter and inquiries from sev 
eral municipalities indicated a short 
this oil. 


fuel were ad 
more in several 


age of 


Fuel Oils Advanced 


By Teletype 
N. P.N. News Bureat 
NEW YORK, Dec. 15.--Standard Oil 
Co. of New today advanced 
tank car and barge prices of the fol- 
lowing fuel oils 0.25 cent at seaboard 
terminals from Charleston north to 
Portland: 
Nos. 2 and 


Jersey 


1 heating oil; Standard 
Industrial fuel oil; Standard gas oil; 
Standard Diesel fuel, shore plants; 
and Standard 24-plus fuel oil. No 
change was made in tank car prices 
of No. 1 fuel oil, but the concession 
of 0.125 cent for barge deliveries was 
removed. The concession remains on 
Nos. 2 and 4 oils. 

New tank car prices at New York 
Harbor and Baltimore are 4.50 cents 


for No. 2 and 4.25 for No. 4. The 

company does not market all the 
above products at all terminals. 
Burner Shipments Up 

WASHINGTON, Dec.  15.—Ship- 


ments of distillate burners by Amer- 
ican manufacturers in October were 
far above those for September, and 
the total shipments for the first 10 
months this year were almost double 
for the same period in 1935, 
according to Census Bureau figures. 


those 


Shipments in October this year ag- 
95,074 burners, compared 
with 66,896 in September; 81,456 in 
October, 1935, and 50,263 in October, 
1934. Ten-month shipments this year 
totaled 316,128 burners compared with 
199,626 in the same period of 1935 
and 135,035 in 1934. 
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A. Pp. z. REFINERY REPORT 


Refinery Crude Runs 
Cut 37,000 Bbls. 


By Teletype 
Desprre a further decrease in daily 
average crude runs to refinery stills the 
past week, amounting to 37,000 barrels, 
motor fuel stocks increased 319,000 bar- 
54,497,000 barrels on 
according to reports gathered by 
1e@ American Petroleum Institute. This 
is at 89.9 per cent of the country’s re- 
ineries, operating at 76.9 per cent ca- 
pacity, compared with 77.9 per cent capaci- 
ty the previous week 


rels, standing at 


! 
Dec. 12 
{ 


A 44,000-barrel decrease in crude runs 
at East Coast plants and one of 37,000 
barrels at Texas Gulf plants accounted 
chiefly for the total decrease. Indiana- 
Illinois-Kentucky plants increased their 
runs 19,000 barrels and Oklahoma-Kansas- 
Missouri increased runs 17,000 barrels. 
Smaller decreases elsewhere totaled 13,000 
barrels, and increases at three other refin- 
ing districts totaled 21,000 barrels. 

Refinery stocks of motor fuels increased 
518,000 barrels, totaling 30,381,000  bar- 
rels Dec. 12 In-transit and terminal 
stocks offset this increase by a decrease 
of 456,000 barrels, amounting to 18,168,000 


barrels at the end of last week. Stocks of 
unfinished gasoline increased 257,000 bar- 
rels, to 5,948,000 barrels. 

The East Coast refining district reflect- 
ed the largest decrease in motor fuel 
stocks, amounting to nearly half a mil- 
lion barrels. This was offset by an in- 
crease of 459,000 barrels in California 
motor fuel stocks. Other sizable gains 
were reported by the Indiana-Illinois-Ken- 
tucky district, where stocks were up 153,- 
000 barrels and in Texas Gulf, where 
stocks increased 177,000 barrels. 


Illinois Marketers To Meet 
SPRINGFIELD, Ill., Dec. 14.—The an 
nual convention and marketing exposition 
of the Illinois Petroleum Marketers As 
soc. will be held at Hotel Pere Marquette, 
Peoria, Feb. 17 and 18, 1937, according to 
G. A. Primm, secretary. 








































70 “fo ao 7 oh 8 4 + a a ae | | ! T aes 70 
| . 
| 65 
| 60 
55 
SO 
| — 
| 2 ES 
| = 
os 45 45 - 
< O 
| = 2 
| c= ad 
| O DAILY AVERAGE CRUDE RUN TO STILLS 9° 
— 
z 30 — | | TT. 39 
O | Pa 
~~ £26 28 x 
ma m 
= n 
26 26 
24 24 
22 4 
20 20 
| 
| 4 1) 18251 8 1522297 1421 284 11 1825 2 9 162330 6 13 20274 11 1825 | 8 152229 5 1219263 101743! 7 42128 5 1219 
JAN FEB MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC 
| 
| 
| 
| 
‘my my) Y nD ‘yD y >] La 
CURRENT REFINERY OPERATIONS 
Stocks __—-_—-_—____ Cracked Gasoline Productien 
Per Cent Daily Average Crude Per Cent of Reporting Thousands of Barrels % Total Daily Av. Pro- 
| Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas & Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended and Unfinished and Unfinished Fuel Oil Fuel Oil Reporting Week Ended 
Motor Fuel* Motor Fuel* 
Dec. 12 Dec. 5 Dec. 12 Dec. 5 Dec. 12 Dec. 5 Dec. 12 Dec. 5 Dec. 12 Dec. 5 
East Coast 100.0 510,000 554,000 83.3 90.5 14,072 14,485 714 11,463 100.0 110,000 124,000 
Appalachian 94.8 98,000 103,000 67.1 70.5 2,130 2,210 634 657 98.7 22,000 20,000 
| Ind., Ill., Ky 96.2 28,000 £09,000 93.7 89.5 8,572 8,419 689 5,962 99 7 122.000 129,000 
Okla., Kans., Mo 84.8 271,000 254,000 70.6 66.1 5,550 5,601 331 3,419 89.1 66,900 74,000 
Inland Texas 3.5 115,000 106,000 71.9 66.3 1,724 1,736 1,773 1,769 70.9 30,000 30,000 
Texas Gulf...... 97.0 600,000 637,000 84.5 89.7 7,491 7,314 7,300 7,886 78.5 148,000 158,000 
a a 96.4 129,000 134,000 79.1 82.2 1,498 1,455 1,858 1,906 96.1 33,000 32,000 
No. La., Ark 90.0 16,000 49,000 63.9 68.1 287 283 528 544 95.7 9,000 9,000 
Rocky Mt.. ; 61.9 45,000 39,000 75.0 65.0 925 886 775 769 84.8 16,000 10,000 
California. . . ak or 92.6 490,000 184,000 62.1 61.3 12,248 11,789 73,405 73,050 100.0 73,000 76,000 
Total Reporting . . 89.9 2,732,000 2,769,000 76.9 77.9 54,497 54,178 106,007 108,025 95.9 629,000 662,000 
Estimated U. S. Total (Bur. 
of Mines Basis. ; 2,955,000 2,990,000 58,015 57,696 108,269 110,287 675,000 710,000 
*Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 
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Prices do not include Federal tar. 


SEABOARD MARKETS, EXPORT AND COASTWISE 


Where $ mark is shown, prices are per barrel of 42 U 


. S. galions 




















Eastern Domestic 


(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. refinery 
or seaboard terminal, representing majority of quotations or sales. Inter-refinery 
and export prices not included. Florida and S. Carolina inspection tax not included 


*MOTOR GASOLINE 


Prices Dec. 14 60-64 Octane 65 Octane 


and Above 


New York harbor 6.25 6.50 
New York harbor, barges 6.00 6.25 
Philadelphia district. . 6.50 6.50 -— 6.75 
Baltimore district......... 6.50 6.75 
Norfolk district... . ca 6.50 6.75 7.00 
Wilmington, N. C. district 6.75 7.00 
Charleston, 8S. C. district. . 6.75 7.00 
Savannah district 6.75 7.00 
Jacksonville district +e 6.75 7.00 
Portland district... .. 6.75 - 7.00 7.00 7.25 
Boston district. . . ‘ 6.50 6.75 
Boston district, barges , 6.25 6.50 
Providence district 6.50 6.75 
Providence district, barges 6.25 6.50 


and below 


Quotations nominally 


S. Motor gasoline, 59 octane 
prices for this grade are discontinued. 


below those for 66-64 octane grade. 


*Due to lack of companies offering U. 
in the open mé arket 
are 0.25c 


WATER WHITE KEROSINE 
Prices Dec. 14 


New York harbor 5.00 Savannah district 2 

N. Y. harbor, barges 1.875 Jacksonville district >. 25 
Philadelphia district 5.00 Portland district 50 
Baltimore district . 5.00 Boston district. : 5.00 
Norfolk district 5.00 Boston dist., barges 1.875 
Wilmington, N. C.. 5.00 Providence district 75 ». 00 
Charleston, 8S. C. dist. 5.00 Providence, barges... 4.625- 4.87 


*FUEL OILS 


Prices Dec. 14 New York New York Philadelphia 
harbor harbor. barges district 

No. 1 5.00 4.875 >. 00 
No. 2 4.25 4.125 4.25 
No. 3 4.25 4.125 4.25 
No. 4 3.875-— 4.00 ye 3.875 3.75 4.00 
No. 5 (per barrel ; $1.35 $1.35 
No. 6 (per barrel)... $1.15 : $1.15 

Baltimore Boston 

distric t district 
No. 1 5.00 >. 00 
No. 2 4.25 4.25 
No. 3 4.25 4.25 
No. 4 ~ san 4.00 4.25 
No. 5 (per barrel eaves $1.35 $1.45 
No. 6 (per barrel Sila $1.15 $1.15 

Boston dist., Providence Providence 

barges district dist., apr g 
me 2. 1.875 5 5.00 1.625-— 4.875 
No. 2.. 4.125 “4 25 4.125 
No. 3 4.125 4.25 4.125 
No. 4 4 oe 3.75 - 4.00 3.625 


*Fuel oils meet  elieaiians of U. S. Commercial Standards CS12-35 


Bunker Oil Diesel Oil Gas Oil Diesel Oil 


Grade Ships’ 28-34 Shore 
F Bunkers Gravity Plants 
Per Barrel Per Barrel Per gallon Per gallon 
New York harbor «oe §=SRIS *$1.65 4.25 4.25 
Philadelphia dist........... *$L.15 *$1.65 4.25 
Baltimore district.......... *$1.15 *$1.65 4.25 
Norfolk district eee *$1.785 4.25 
Charleston district evaerd $1.10 $1.65 
Savannah district. . wae $1.10 $1.89 4.75 
Jacksonville dist... aa $1.10 $1 .995 4.75 
Tampa district. . : $1.10 $1.995 
Portland district. . . $1.25 $1.75 
Boston district. WP sare $1.15 *$1.65 
Providence district... .... $1.15 rere 
*Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6.5c per bbl 


additional. 


Pacific Export 


(Quotations are at seaboard, Los Angelea, in cargo lots, cents per gallon, except 
where otherwise noted. 


Prices— Dec. 14 Dec. 7 Nov. 30 

53-55 U.S. Motor... 5.00 -— 5.25 5.00 - 5.25 5.00 - 5.25 
400 e.p. blend 65 Octane and 

above... 3.3 §.73 §.25 —- §.75 $.25 = §.75 
38-40 w.w. - kerosine, 150 fire 

| EES eer ror r 4.25 - 5.00 4.25 ~ 5.00 4.25 -— 5.00 
41-43 w.w. kerosine........ 4.50 5.00 4.50 — 5.00 4.50 - 5.00 
44 water white kerosine.... 5.00 5.00 5.00 
Prime white kerosine...... 3.50 - 4.25 3.50 - 4.25 3.50 - 4.25 


In Cargo lois, per barrel 


Diesel fuel oil, above 23.9° $1.00 -$1.15 $1.05 -$1.15 $1.00 -$1.15 
Diesel fuel oil, under 23.9°.. $0.95 -$1.10 $0.95 -$1.10 $0.95 -$1.10 
Pree $1.05 -$1.15 $1.05 -$1.15 $1.05 -$1.15 
Grade C fuel oil........... $0.75 -$0.90 $0.75 -$0.90 $0.75 -$0.90 


Pacific Export (cont'd Dec. 14 Dec. 7 Nov. 30 


In Ships’ Bunkers, or deep tank lots, per barrel 


Diesel fuel oil, above 23.9 


gravity 
Diesel, under 


$1.00 -$1L.16 $1.00 -$1.16 $1.00 -$1L.16 
gravity $0.95 -$L.06 $0.95 -$1.06 $0.95 -$1L.06 
$ 
v 


23.9 ) 
».90 -$0.95 $0.90 


Grade C fuel oil $0.95 $0.90 -$0.95 
Cased Goods: 
Gasoline, U. S. Motor $1.30 -$1.50 $1.30 -$1.50 $1.30 -$1.50 
Gasoline, 400 e.p blend $1.45 -$L.65 $1.45 -$1.65 $1.45 —$1.65 
38-40 w.w. kerosine, 150 fire 

point $1.10 —$1.25 $1.10 -$1.25 $1.10 -$1.25 
Kerosine, prime whit $1.05 -$1.1 $1.05 -$1.15 $1.05 -$1.15 

New York Export 
Prices in cents per gallon in barrels, F a.s. New York 
CYLINDER OILS (Pennsylvania Products 

Bright stock 

Light, 25 pour point 27.50 27.50 27.50 
Dark, 25 pour point °"T OO "7 00 "7.00 
Neutral oil: 

200 3 color, 25 pour point "29 50 °9 50 29 50 

150 3 color, 25 pour point 26.00 26.00 26.00 

600 Warren E filtered 22.50 -23.00 22 50 -23.00 22.50 -23.00 
600 stm. rfd., unfiltered 20.00 19.50 —20.00 19.50 -20.00 
650 stm. rfd . unfiltered 21.00 -21.50 21.00 —21.50 21.00 —21.50 
600 flash, steam refined 22 00 -22.50 299 00 -22.50 292 00 -22.50 
630 flash, steam refined 24.00 24.00 4.00 


Wax Domestic and Export 

Prices in cents per pound. Tests made by A. S. T. M Melting points 
shown below, however, are A. M. P., 3° higher than A.S .M. P.) melting 
points. Export prices are f.a.s. carload lots. Domestic prices are f.o. b refineries 
in New York and New Orleans districts, in bags, carload lots, with 0.2c discount 


methods 
T MOE 





allowed for shipment in bulk. Scale solid and fully refined slabs in bags 
New York New Orleans 

Prices—Dec. 14 Domestic Export Domestic Export 
124-6 Y.C. scale 2.40 2.45 2.40 2.45 2.40 2.45 2.40 — 2.45 
122-4 W.C. scale 2.40 2.45 2.40 2.45 2.40 2.45 2.40 2.45 
124-6 W.C. scale 2.40 — 2.50 2.40 — 2.50 2.40 - 2.50 2.40 2.50 
123-5 Fully refined $.45 4.125 4.45 4.125 
25-7 Fully refined 4.55 4.25 4.55 25 
128-30 Fully refined 4.80 4.50 4.80 4.50 
130-2 Fully refined 5.05 4.75 >. 05 4.75 
133-5 Fully refined *5 35 5.25 *5 35 5.25 
135-7 Fully refined *5 60 5.50 


or in bulk 


*Shipment either in bags 


Gulf Coast 


(Prices are f.o.b. ship at Gulf oil terminals representing opinions of majority of 
traders, except prices specified to the contrary. Prices cover bulk shipments of 


20,000 barrels or more, unless otherwise noted.) 
MOTOR GASOLINE 
For Domestic Shipment 
Prices- Dec. 14 Dec. 7 Nov. 30 

59 octane and below §.375-— 5.50 §.375- 5.50 5.50 

60-64 octane number 5.625- 5.75 5.625- 5.75 5.75 5.875 

65 octane and above 5.875 5.875 6.00 
FUEL OILS 

No. 1 Fuel oil 4.125 4.125 4.00 

No. 2 Fuel oil 3.625- 3.75 3 625 3.50 

No. 4 Fuel oil 3.375- 3.50 3.375 $.3 
KEROSINE 

41-43 w.w. 4.25 4 25 4.00 
GASOLINE 

For Export Shipment 

U.S. Motor gasoline. P 5.125 5.125 5.125 

60-62, 400 e.p. gasoline... . = 5.25 5.3 

61-63, 390 e.p. gasoline... . 5.375 5.375 5.375 

64-66, 375 e.p. gasoline 5.625 5.625 5.625 
KEROSINE 

44 water white..... 4.375 4.375 4.25 

41-43 water white 4.25 4.25 4.00 

41-43 prime white 4.00 4.00 3.875 


Continued on nezl page 
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SEABOARD MARKETS, EXPORT AND COASTWISE | 


Where $ mark is shown, prices are per barrel of 42 U.S. gallons 





Prices Dec. I14 


For Domestic and/or Export Shipment 


*26-30 translucent gas oil... > 90 
*30 plus translucent gas oil 3.625 
*30 plus transp. gas oil b.625- 3 
Diesel Oil Ships’ bunkers $1 50 
Grade C bunker oil, for 

ship’s bunkers, per bbl $0 95 
Grade C bunker oil, per bbl. 

in cargoes $0 95 


*Less than 44 of 1% sulphur. 


Hie .vy Panuco crude, taxes 

to be paid, per bbl $0) 95 
Grade C bunker oil, ship's 

bunkers, taxes paid, per 

bbl ° $0 975 


190-200 vis. D 210 bright 


stock "6 OO 
150-160 vis. D 210 bright 

stock . > 25. 00 

0-10 pour point... 22.50 

10-25 pour point 22.00 

25-40 pour point 22.00 
150-160 vis. kk 210 brt. stock 
120 vis. D 210 bright stock 21.00 
180 vis. No. 3 color neutral 

Oil 

0-10 pour point lo 50 

15-30 pour point 16.00 
200 vis. No. 3 color neutral 

Oil 

0-10 pour point ; 17.00 

15-30 pour point 16.50 





Continued from preceding page 


GAS AND BUNKER OILS 


tLighterage 5c per bbl. additional 


MEXICAN CRUDE AND BUNKER OILS 


F.o.b. Steamer, Tampico) 


Prices in cents per gallon in bbls. f.a.s. Gulf oil terminals. In drums and new bar- 


“c. 7 Nov. 30 Prices— 


600 s.r. olive green....... 


600 s.r. dark green... 


ug © Sacer ena 18.00 — 18.50 18.00 -18.50 18.00 -18.50 } 
7 SOUTH TEXAS LUBRICATING OILS 
3.50 we yt) 
, 3629 3.375 3 30 (Viscosity at 100° F., pour point 0. Tanker, f.o.b. Gulf oil terminals, for export 
3.625~ 3.75 3 r+ 3.60 shipment 
5¢ »0 - , 
$1.50 Unfillterable Pale Oils: 
'$0.95 1$0.95 Vis. Color 
; 7 100 No. 3... > 00 >. 25 5.00 - 5.25 5.00 - 5.25 
$0.95 $0.95 200 No. 8.64555... 6.00 — 6.50 6.00 — 6.50 6.00 — 6.50 
Ne. See 6.50 7.00 6.50 — 7.00 6.50 — 7.00 
Oe TAs POs vicmex 7.50 7.875 7.50 -— 7.875 7.50 - 7.875 
750 No. 4 Si 9 00 8.75 - 9.00 8.75 -— 9.00 
1200 No. 4.. 9.00 — 9.25 9.00 -— 9.25 9.00 - 9.25 
2000 No. 4 9.75 -10.00 9.75 -10.00 9.75 -10.00 
Red Oils: 
Vis. Color 
100 No. 5-6 dca >. 00 5.25 5.00 - 5.25 5 
200 No. 5-6.... 5.875-— 6.50 5.875- 6.50 5 
c az 300 No. 5-6....... pia 6.25 6.75 6.25 < 6.75 6 
o.95 $0.95 500 No. 5-6........... 7.25 — 7.50 7.95-7.50 7.5 
750 No. 5-6.. ih My bedi sha oe arate 8.75 9 00 8.75 -— 9.00 8 
- ” 2 eee 8.15 9.25 8.75 - 9.25 8 
ei) « F 
90.92 wiaditad 2000 No. 5-6........ 9.75 ~10.00 9.75 -10.00 9 


Note: Red oil prices shown above cover oils with green cast; prices for blue 
cast red oils are slightly lower in some cases. 


MID-CONTINENT LUBRICATING OILS 


2240 pounds. 


rels, 0.5c to le higher per gal. in some instances. 


Rates—Dec. 14 


Cant-U.K./Cont.* . 2.0... 
Gulf-U.K./Cont.*........ 


*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 


00 26.00 Calif. N. Atiantic......... 
(not E. of N. Y.) 

00 23.00 Gulf-N. Atlantic** 

50 22.50 (not E. of N. Y.): 

00 22.00 Heavy Crude & Fuel, 

2.00 22.00 (10 to 19.9 gravity) ‘ 

Light Crude, (30 gravity 

00 21.00 SE wots c's 5 6o0 5.0 
IOUS 5s cack cwuwes 
eS ee ere 

50 16.50 OO oD Pe eee 

00 16.00 

quotations. 
00 17.00 
50 16.50 +Nominal. 


Mid-Continent Lubricating Oils 


ry. 

Tanker Rates 
(Approximate tanker freight rates to Continental ports, in shillings per ton of 
British sterling; to U. S. ports cents per barrel) 


Last Paid Owners Ask 


42¢ 42c 
Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude” 


Cont'd. 


Dec. 114 Dec. 7 Nov. 30 
2.20 12.25 12.25 
11 00 11.00 11.00 





Crude &/or Fuel Refined Oil &/or Spirits 
Last Paid Owners Ask 
21 t21 
13/6-13/9 
FB5-90 


20 20/-21 
14 144-15 12/9 


85-90 


40¢ fc 
4le 4lc 














Shell Buys Rodessa Oil 


TULSA, Dec. 14.—-United Gas Co., op 
erating in the Rodessa field, has made 
a large sale of crude oil to Shell Petro 


leum Corp. over a two-year period, with 
deliveries to start Jan. 1. While the 
amount involved was not revealed, trade 
reports were that approximately 7,500,000 
barrels are to be delivered at the rate of 
10,000 barrels daily. 

Sale is to be at the _ posted price, 
plus pipeline tariff from the field to Long 
view. United owns the 8-inch crude oil 
line which the East Texas Pipe Line Co. 
(Burford interests) laid last year from 
the East Texas Longview plant to the 
field. East Texas sold the line to Unit 
ed last summer. 


Air Conditioning Display 


The complete line of 
conditioning products manufactured by 
Wood Industries, Inc., will be dis 
played at the National Oil Burner and Ain 
Conditioning Exposition at Philadelphia, 
March 15-19, according to F. H. Dewey, 
division manager. 


heating and air 


Gar 


TULSA, Dec. 14.--Gulf Oil Corp. has 
turned over to Byrd-Frost, Inc., Dallas, 
its leaseholds in the Talco pool, in Frank- 
lin and Titus counties, Texas. The deal 
involves between 850 and 1000 acres, part 
proved for production. Byrd-Frost now 


has about 1500 acres in the pool and is 
one of the backers of the 5000-barrel re- 
finery to be built at Mount Pleasant, near 
the field. 


Paper Cans for Oil 


Motor oil in paper cans has passed the 
experimental stage, according to Suther- 
land Paper Co., Kalamazoo, Mich. More 
than 20 companies are already selling oil 
in this new type of container, it is said. 

In appearance and size the paper can 
resembles the metal can closely. It is 
built with paper sidewalls and metal 
ends. Its interior is made non-absorbent 
and the lacquered label covering the ex- 
terior is declared to be weather-proof. 
Lower cost is the major point stressed by 
the manufacturer. Recapping of cans is 
said to be impossible and disposal is facili- 
tated by burning. 


Refrigerating Oil 

More than 2,000,000 gallons of oils for 
refrigerating systems have been produced 
by York Ice Machinery Corp., York, Pa., 
since the company built its own oil blend- 
ing plant, according to J. L. Rosenmiller, 
manager of the division of accessories, 
equipment and supplies. 

This plant is said to be the only one in 
the world devoted exclusively to oils de- 
veloped especially for use in refrigerating 
machinery. 


Sales Convention Held 


Wilson & Bennett Mfg. Co., manufac- 
turers of steel drums and pails, recently 


held its ninth sales convention in Chi- 
cago. Over 50 company representatives 


attended the four-day meetings. Meet- 
ings were conducted by S. A. Bennett, 
president, and H. F. LePan, general sales 
manager. 


Educational discussions such as 
the application of various types and 
sizes of steel containers and a_ study 


of manufacturing procedures occupied the 
available time of the first three days. On 
the fourth day a golf tournament was 
sponsored. At a banquet later, Mr. Ben- 
nett presented gold rings to 15 men who 
had been with the company over 10 years. 


Fuel Oils Up In East 

NEW YORK, Dec. 15.—Effective Dec. 
15, Socony-Vacuum Oil Corp. advanced 
tank wagon, tank car and barge prices 
ot Numbers 2, 3 and 4 fuel oils 0.25 cent 
per gallon generally through New York 
state and New England. 

The new tank wagon price at New 
York will be 6.75 cents for Nos. 2 and 3 
oils and 6.25 cents for No. 4 oil. 

New tank car prices for Nos. 2 and 
3 will be 4.50 cents at New York harbor, 
Boston and Providence. No. 4 prices 
will be 4.25 cents at New York harbor 
and Providence, and 4.50 cents at Boston. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S 


‘ op on” 
es are effective as of ;< 


a. m. of dates as given 














EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
Effective Jan. 13, 1936, except Corning 
Sept. 18, 1936 
Penna. Grade Oil in Southwest Penna. Pipe 


Lines $2 
Penna. Grade Oil in Eureka Pipe Lines (West 


\ irginia $2.12 
Penna. Grade Oil in sSuckeye Pipe Lines 
Macksburg, O $1.97 


Corning Oil in Buckeye Pipe Lines (Ohio $1.32 


Posted by Other Companies 


Tide Water Pipe Co., Ltd 

Bradford-Allegheny district Penna. and 

N. Y.) (Effective Jan. 13, 1936 $2.45 
*The Pennzoil Co.: (Effective Jan. 13, 1936 


Penna. Grade Oil in National Transit Lines* $2.42 
Ashland Oil & Transportation Co. 


Somerset Oil in Ashland Lines Ky 
Kffective Jan. 9, 1936 
Big Sandy River $1.30 
Kentucky River $1.38 


*The Pennzoil Co. posts $2.42 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 


other lower districts range down to $2.37 per bbl 
at well 
MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Sept. 16, 1936 $1.32 
Posted by Simrall Pipe Line Corp. 


Effective Sept. 16, 1936 


West Branch and equal grades $1.16 
seaverton, Crystal, Greendale, Porter and 
equal grades $1.32 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co 
Effective Jan. 9, 1936 


Illinois, Princeton $1.23 
Effective Sept. 22, 1936 

Lima $1.15 
effective Nov 1, 1936 

Owensboro (Western Ky. $1.28 


Posted by Stoll Oil Refining Co. 
Effective Jan. 9, 1936 
Stoll Pipe Line Oil (Ky. $1.28 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
Effective Sept. 9, 1933 
Petrolia $2.10 
Oil Springs $2.17 


Alberia—Turner Valley 


Prices f.o.b. field tankage 


Effective Feb. 3, 1936 
Crude Naphtha 
10-44.9., $1.55 Clear $2.70 
45-49 .9 $2.12 Discolored $2.46 
50 and above $2.32 e 
tClear naphtha: 22 color; 10 lbs. vapor pressure, 
Reid method; 90% recovery: end point, 410 


Discolored naphtha: same specifications as for clear 
naphtha except color 


MID-CONTINENT 
Posted by Stanolind Crude Oil 
Purchasing Co. 
Effective Jan. 9, 1936 
In North-North 


In Oklahoma- Kansas Central Texas 
Below 29 $0.94 $0.84 
29-29 .9 0.96 0.86 
30-30 .9 F 0.98 0.88 
31-31.9 1.00 0.90 
32-32 .9 1.02 0.92 
33-33 ..9 1.04 0.94 
34-34.9 ‘ 1.06 0.96 
35-35 .9 . 1.08 0.98 
36-36 .9 1.10 1.00 
37-37 .9 Eda 1.02 
38-38 .9 1.14 1.04 
39-39 .9 1.16 1.06 
40 and above 1.18 1.08 


Above Stanolind prices met as follows: 
Jan. 9, by The Texas Co. in North and North 
Central Texas; Continental Oil in all three states. 
Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In Texas, 
99% tank tables are used, volume corrected to 60° 
F., and deduction for full b.s. & w. content 
Posted by Carter Oil Co. 
In Oklahoma 
Effective Jan. 9, 1936 





5 $0 . 86 33-33 ..9 $1.04 

0.88 34-34.9 1.06 

0.90 35-35 .9 1.08 

0.92 36-36 .9 - 1.10 

0.94 37-37 .9 1.12 

29-29 .9 0.96 38-389 1.14 

30-30 ..9 0.98 39-39 9 1.16 

31-31 .9 1.00 40 and above 1.18 
32-32 .9 1.02 





and Humble s West 


Howard, Glasscock, Mit 


in Oklahoma-Kansas 


Crane, Glasscock, Howard Pecos (except Ya 
shallow pool), Winkler, and Upton counties, lex 
ind in Lea County, N. Mex. On Jan. 9, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.75 
Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central 


is Humble in West 


Humble Oil & Refining Co. 





oleman, Comanche 


Shell Petroleum Corp., 


rest of schedule same as Humble’s 





Humble prices ‘are based 
Allowance or deduction 





ind Van Zandt counties 


Stanolind Oil & Gas C. 20, posted in Marion 


exas), below 29 oil at $0.86 


Humble Oil & Refining Co. 


Continental Oil in 


NORTHEAST TEXAS 
Posted by Magnolia, May 1, 1936 


La. posts in Rodessa, 


TEXAS AND NEW MEXICO 
Humble Oil & Refining Co 


Crane, Crockett, Ector, Glass- 
Winkler and Upton Counties, 
and Lea county, Nev 


Posted by Continental Oil Co. 


Effective Jan. 9, 1936 


Artesia, Jackson and Maljamar pools, N. M $0.80 


i 16, Magnolia met Humble in Crane, Upton 

vell and Winkler. 

Jan. 9, Texas Co. posted Winkler and Lea counties 
Ro 


t $0.85; Crane and Upton, $ 


Shell Petroleum Corp., on Jan }, met Humble in 


SOUTH AND SOUTHWEST TEXAS 
Posted by Humble Oil & Refining Co 


Effective Jan. 14, 1936 


Darst Creek $0 97 Pettus $1.25 
Salt Flat 0.97 lomball 1.30 


Effective Nov. 1, 1936 


Saxet $0 95 Mirando $0.90 
Hevyser heavy 0.90 Placedo heavy y 0.90 
Heyser light L.15 raft 0.95 


Shell Pet. Corp. on Jan. 9 posted $0.97 in Salt 


Flat district, Tex 


*Anahuac and *Dickinson including Flour Bluff 


Nov ] 1936 


Effective Jan. 9, 1936 


30-30.9 $1.04 36-36 ..9 $1.16 
1-31 .9 1.06 37-37 .9 1.18 
32-32 .9 1.08 38-38 .9 L.2u 
33-33 9 1.10 39-39 9 [.22 
34-34.9 1.12 10 and above 1.24 
35-35 .9 1.14 

*Anahuac in Chambers county; Dickinson 


Galveston 


Jan. 9, The Texas Co. posted $0.97 for Darst 


Creek 


Jan. 9, Magnolia posted $0.97 in Darst Creek; 


$1.30 in Tomball; $0.90 in Luling; $1.00 In Lytton 
Springs; $1.10 for Cleveland, Liberty county, Tex.: 
$1.03 in Hardin, Liberty county, Tex. Nov. 1, 1936, 
posted $0.90 for Mirando, Tex 


Posted by Humble 
Conroe and Raccoon Bend 
Deep sand crudes 


Effective Jan. 9, 1936 


35-35 .9 $1.24 38-38 .9 $1.30 
56-36 .9 1.26 39-39 9 1.32 
37-37 .9 1.238 40 and above 1.34 


Jan. 9, Texas Co. met above prices 


NORTHL LOUISIANA-ARKANSAS 
Posted by Standard Oil Co. of Louisiana 
Effective Jan. 10, 1936 


In Caddo, Homer, Haynesville, Sabine, De Soto, 
I 





todessa, Sarepta, Carterville, | Dorado, ind 
Miller county 

Selow 25 $0.78 33-33 .9 $0 96 
5-25 .9 0.80 34-34.9 0.98 
°6-26 9 0.82 35-35 .9 1.00 
7 9 0.84 $6-36.9 1.02 
28-28 .9 0.86 37-37 .9 1.04 
29-29 9 0.88 38-389 1.06 
30-30.9 0.90 39-39 9 1.08 
31-31.9... 0.92 10 and above 1.10 
32-32 .9 0.94 

Smackover, Ark.. $0.75 
Nevada, Ark 0.65 
trania, La La. Oil Ret Cx Jan. 10 6 0 97 
Tepetate, La. (Continental Oil, Jan. 9, °36 1.12 


The Texas Co., effective Jan. 9, posted in No 
La.-Ark. same prices as Humble posts in West 
Central Texas. It also posted $0.80 for Smackover 
and $1.12 for La Fitte, La 

Magnolia Petroleum Co., effective Jan. 16, posted 
on No. La.-Ark. crude, prices beginning with $0.86 
for below 29 gravity, plus 2 cent differential to 40 
and above, at $1.10; this posting includes Rodessa, 
beginning March 16, 1936. It also posted on the 
same day, Eldorado (East Field), and Smackover, 
Ark $0.75 Effectiy Jan. 9, 1936, Lockport 
below 20 gravity, at $0.92, plus 2e differential, to 34 


ind above which $1.22: and for lowa, La. and 

Cameron-Meadow field Cameron Parish, La., below 

20 at $0.82, plu ’¢ differential, to 34 and above 
$1.12 


Stanolind Oil & Gas Co., Jan. 20, posted in Caddo 
Parish, La., below 29 oil at $0.86, plus 2c differential, 
to 40 and above at $1.10 

Shell Pet. on Jan. 9, posts same schedule in Black 

tayou and White Castle, La. as Magnolia posts in 
Lockport, which see in above paragraph and in Iowa 
district, La. posts same schedule as Magnolia in 
Iowa and Cameron, which also see above. 


Conlinued on next page 

































































California the Orient for fuel and diesel oils. An oil: Tampico and Vera Cruz, V. C., $0.95 a 
on 7 led f age 27) independent refiner was awarded a con- a barrel, including taxes. Callao, Peru, 
(Concluded from page : - 
ct ti z i oa te Valley to tact for approximately 380,000 barrels $2.00; and Talara, Peru, $1.45. 
vyroupi « > wx J Oc c , . , : : . 175 
nt scciliden: Sane. -daaialil vege ne ae of fuel oil for the Japanese Navy at For new diesel oils: Fort Williams 
me Opo a 405 £ 1eS jas > wn . * s 
iat ‘ a te a sate staan: daaall tay $0.867 a barrel. Bids ranged from that Ont., Can., 10.4 cent an imperial gallon; TR 
o be due to » crude scarce - , : aA : : 
Tis Bek Alek: ieee eae veneers level up to $0.974 a barrel. This contract Hamilton, Ont., 7.7 cents an imperial gal- 
ile ac c c ‘4 ‘, Cc ~ L . . . T € 
for the limited output ies in north- was for a special grade of oil, with lower lon; St. John, N. B., 2.30 cents a gallon; 
ae Cc: iforni ‘ I sept viscosity and lighter gravity than the Sarnia, Ont., 2.275 cents a gallon; St. 
ern Cabfornia. “. ‘ c : —- 
ae Eee Pa rer eee Bunker C asked for by the United States Johns, Newfoundland, 14.5 cents an im 
e re ; > ; é - . : ‘ te 
' salina seauienaiadilints adiat aa atid Navy, which was recently contracted for perial gallon for minimum of 5000 gal. 1 
aepe ~ . ries ‘aS aisS res S “7 ° ° ° ° ‘ ° . : 
iat: thei eal tee Coma by California suppliers at prices ranging lons, including 4 cents government duty; Hig] 
or a Cc > 2ms , : sat * 
; 5 2 from $0.791 to $0.82 on some 3,000,000 Callao, Peru, $2.50 per barrel; and Talara, — 
gasoline for blending purposes. Quota- ; i ~ 
= barrels. Peru, $1.85 per barrel. 80 
tions for this product ranged from 7 to ier ee 44 
"ES Only fractional changes were reported —_—__——_———- 28 
“5 cents, delivered at refinery. on other petroleum products Range Oil Advanced 
Kerosine-distillate continued firm be- P : 14! 
cause of depletion of stocks at independ- 5. 4ien Fuel and Diesel Oil Prices Are CHICAGO, Dec. 14.—Today Standard 121 
ent plants in the Basin and Valley. Only 6 cael ihe Oil Co. of Indiana advanced tank wagon ng: 
small quantities were available at 3 cents. prices for range oil 0.2-cent in the Metro. 29: 
with 3.25 cents as the average price NEW YORK, Dec. 9.—Prices for fuel politan Chicago area. Following are the 4 
asked. Finished kerosine ranged from 4 and diesel oils at several foreign points new prices: 1 
to 5 cents at independent plants. were revised, effective Dec. 1, by Standard For single deliveries of 1 to 99 gals., . 
A feature of Pacific Coast seaboard Oil Co. of New Jersey, it announced today. 9 cents per gallon; 100 to 149 gals., 8 20 
markets was the increased demand from Following are the new prices for fuel cents; and 150 gals. and over, 7.50 cents. HH 
21 
1 
20 
14 
40 
1 
8 
1 
13 
17 
(Continued from preceding page) i+ 
48 
36 
. + . . . . . ~ 39 
*GULF COASTAL FIELDS below 20. Jan. 9, Sinclair-Prairie met above Humble Posted by Ohio Oil Co. m 
Posted yo ge peepee nega Co. schedule in full. (Effective July 20, 1936) Te 
ae - aaa ope $1.06 ROCKY MOUNTAIN FIELDS i WN, Riis sscissecesase ow) $1.18 a 
18-13. — 990 97.07.9. ereities ° Posted by Stanolind Oil & Gas Co. Grass Creek, light. ses eneseeeeecececeeeeers 1.18 1 
19-19.9.... . 0.92 28-28 .9 - 1.10 : (Effective Jan. 9, 1936) ; (Effective Nov. 1, 1936) ; 11 
20-20 OP Sis 0.94 29-29 9 1.12 Salt Creek, Midway and Dutton Creek, Wyo., i SE Sn sks e cdbn bscdwececet ccuee $1.085 4] 
21-21.9...... 0.96 30-30 .9 . 1.14 same schedule as Stanolind posts in Oklahoma, (Effective June 5, 1936) 3: 
22.22 :0....:...5 0298 31-31.9... 1.16 a aaa la Sunt M $1.15 35 
23.93 .9... a 1.00 32-32. 9._. - £48 Greybull-Torchlight een a MeL eer $1.28 CUES, TEOMines00e sad eevee ranesce Cewde -1o 5: 
24-24.9... - 2202 33-33.9 1.20 IMSL NAM occ co 8iseien se Sere 7 
25-25 a 1.04 34 and above 22 —— a irs Oe ae Pee ae : 4 Posted by *International Refg. Co. 12) 
(Effective Nov. 1, 1936 Hog NN Ng lean bce pine eis Pa eee ds .2 ; i 
ee eee ek95 Big Muddy Diese oteeles eee, krish 231 Cut Bank, Mont. a 
‘Effecti age 1 1934 H bl atc - . (Effective Nov. 4, 1936) (Effective June 5, 1936) L: 
fective Dec. 1, 34, Humble prices are basec , . oe ‘ Qn 9 ‘ 4 ; 
on 99% tank tables at 60F. Allowance or deduction Grass Creek, heavy..........+.++++++++ 2, - $0.62 Below 35°......$1 .29 38-38 .9 Bae ciearey $1.37 10: 
| ICG: 5 nn Way ye eae . a = NN NIG oho ors ap wigs ws eieceree oc elea ee ee 0.70 | er Py $9-39.9........ LD 4 
of 1% is made for each 25° change in temperature : : - eet = 
above or below 60F Frannie heavy REE Oe ee Nr rT 0.62 i ee 40 and above... 1.41 2. 
& : : ' SUMED BOOMING, ON WD 5.2 3.5 v5 0d oleae bscls\ ss we 0.57 DO sek civeine ROP 2 
| *Includes these fields: Barbers Hill, Goose Creek, : 3 3 ; peas - Eats : 
} Hull, Humble, Liberty, Moss Bluff, Mykawa, Effective July 20, 1936 Texas Co. subsidiary. 
| Orange, Pierce Junction, Plymouth, Rabbs Ridge, ae Wee TE ng. coast eee dee $1.1g 
Raccoon Bend (shallow sand), Refugio light, Sour CG SE DG og o's 8 Sind ole te Sonaes Sei 1.1g Posted by Continental Oil Co. * 
Lake, Spindletop, Sugarland and West Columbia. Pondera, Mont., (Postings discontinued July he e 
_Above gravity and crude schedule met Jan. 9 by 1, 1936, but Stanolind pays price posted by Ohio (Effective Jan. 9, 1936) : 
| The Texas Co., except that Texas Co. posts $0.92 for Oil for Kevin-Sunburst, less 20c per bbl.) Gat Crem, Mite. 666s este tes cn eseees $1.28 
| 
| 
CALIFORNIA, Posted by Standard Oil of California 
All gravilies above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa 
del Rey, Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 
s & 22 
= r : =2 og g 
"D > © 5 = ge 2 a 
_ 4 md = - ae S n x SH < = 
9 S z ~ & z © fi > vai e 2 > : 2 = 
— 8 38 & 8 38 88 &€ £€ S$ S32 5 we s £° § = BH & Ow a 
4064 ©6358 & «F «28 68 68 OU CUB Bes fg 8S OG oe 8 ow 8 OHO ™ 
Gravity .« vi < ofa] A A, =} S) << Q ~ = sas s fon oa ++ = = --F-4 _ a O = - 
14-14.9 0.79 0.74 0.78 0.79 0.80 0.76 0:80 0:76: 0.76. 0:77 0:78 =... @:70 0.70 0.70 0.65 0.70 0.7 Fr 1 
15-15.9 .80 79 74 7 79 .80 .76 80 76—Oti aT 7 ty, 70 70 .70 = .65 10 Dk 4 
16-16.9 80 79 74 7 79 .80 .76 80 76 76 (i, a .70 70 = .65 a es 15 
17-17.9. .80 79 74 78 .81 .80 = .76 80 16 .76 77 <; a. 70 70 .65 .70 «7 _ 2 
18-18.9. 80 79 74 7 .84 .80  .78 82 76 = .76 77 TH 3: | Se .70 70 «.65——i«iCw«T TO ccs. 3 
19-19.9. 82 79 74 82 87 .84 .81 85 .76 .78 77 7 i) CES 70 =~.74 7 oe. aa 7% 46 € 
20-20.9. 85 79 74 5 .90 .88 84 .88 78 = .82 77 ee 70 =.78 3% © 7 72 ae ’ 
21-21.9. 88 79 74 89 93.93 88 91 80.85 aT 84 «7 73 82 82 7 .82 74 70 ; 
22-22.9 92 2 74 92 9 .98 .92 .. 93 .84 = .89 79 88 «7 is 87 87 .74  .86 7 72 
| 23-23.9 95 86 77 .96 .99 1.02 96 «84 79 96 88 .93 82 92 .78 80 92 92 .77 .90 82 76 : 
24-24.9 99 91 .90 1.00 1.02 1.06 .99  .88 81 99 91 = .96 8 .96  .82 84 .97 .97 .80 .94 .86 7 
25-25.9 1.03 95 .82 1.03 1.05 1.11 1.03 .93 83 1.20 Oi <2... 7 2805 98 «386 .88 1.01 1.01 .83 .98 90 83 ] 
26-26 .9 1.06 1.00 .85 1.07 1.09 1.16 1.06 98 86 1.05 .98 92 1.03 .90 .91 1.06 1.06 .86 1.02 
27-27.9. 1.10 1.05 .88 1.12 1.12 . 1.10 1.03 88 -« | aoe .96 1.06 .95 .95 1.10 1.10 .88 1.06 
8-28 .9 p44. 1.30 390° 2034 2535 1.14 1.07 90 1.06 .99 1.10 .99 ‘99 1.15 1.35 .91 1.10 1 
29-39°9 cs BAY) AAS 93 1.18 1.18 | Lay. 242 93 1.09 1.03 1.14 1.03 102 1.20 “220 . {OR ER cis wus 
30-30.9.. pan’ 899.. 96> 1-23 2a vk 1.21 1.17 95 as 1.07 1.17 1.08 R06 1:25 DGS 82 3:16) icc sess : 
31-31.9.... ——- 12 £ 1.24 1.22 97 Kit 1.2) 2232 1.09 1.29 1.29 .99 —————_—__—_ 
32-32.9.. *Elwood Terrace eT sss 1.27 1.27 1.00 1.14 1.25 1.16 1.13 1.34 1.34 1.02 Kettleman Hills ; 
33-33.9... 1.28 = ow MSE x0 1.18 1.28 1:30 IT 2.38: 258 2:06. 2... 109 =:. | ; 
34-34.9.... 1.32 se 1.37 1-22 2282 92.25 1.20 ae eee 1.23 
35-35.9. 1.35 5.5 1.42 1.25 1.29 cae ae 1.27 ‘ 
36-36.9. 1.39 a 1.46 1.29 Be 1.31 } ‘ 
37-37.9.... 1.43 1.51 1.32 1.37 1.35 
38-38.9... i = 1.56 1.36 1.42 1.39 
39-39.9 S 1.61 1.40 ; 1.43 ' 
40-40 .9 om 1.66 1.43 eee ’ 
*F. o. b. ship. 
tAlso McKittrick, Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. **Except Lakeview Area. 
| 
a _ ———— — — a —_ man 
ss ™ % 
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TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 
Last Transactions Week Ended Dec. 12, 1936 
1935 1936 Listed Par Current Div Sales Week’s 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
80 48% 125% #75 788,675 N.P. Amerada Corp. 50cQ Oct. 31, 36 2,800 104 100% 102 23% 
44 29 34 51% 36 2,290,412 $25 Associated Oil Co 25c May 1, 36 
28 20% 35% 26% 2,664,901 25 Atlantic Refining Co. 50¢ Dec. 15, 36 9,200 31% 305% 30 34 1 
as chee one are ee ; do__—ipfd A 7 
14% 5% 20% 14% 2,247,974 5 Barnsdall Corp. 20c Nov. 2, 36 37,400 213% 20 21% % 
9% 6% #830 84 1,444,970 N.P Colonial Beacon Oil Co. 
12% 6% 15% 11% ~~ 13,983,287 N.P. Consolidated Oil Corp... 40c Nov. 16, 36 83,900 14% 14% 145¢ a 
112 108% 106% 101 132,771 — do pfd $1.250 Dec. 1, 36 
35 1% 39% 28% 4,682,662 Continental Oil Co. 25« Dec. 15, 36 31,600 10% 38 34 10% 1% 
22% $11% #£«234% 21% 413,333 $10 Cr i eacvene «eve sb ehacan 
7 1% 13% 6% 1,098,618 25 Houston Oil Co. v.t.c.... 205,100 *13 4 10% 13% 2% 
5% 2% 15% 4% 1,207,132 10 Indian Refining Co.... 1,500 13% 12% 12% he 
1% % ; a 1,309,060 N.P. Louisiana Oil Ref’g. Corp.. 
15 4% 51% 13 40,000 $100 do pfd 730 33 32 324 1% 
3 1 634 24% 330,000 Wor Maracaibo Oil F xploration CMe: -icae  . “atdaceans 5,700 11% 114 1h, M4 
20 9% 30% 17% 1,855,912 $10 Mid-Continent Pet. Corp. The Dec. 1, 36 6,000 29 3% 28% 29 M4 
17% 10% 26% 16% 1,399,345 NP. Mission Corp........... ie Dec. 18, 36 12,600 *26% 21% 264% +4 
144% 9% 17% 12% 6,563,377 N.P. Ohio Oil Co... . ’ 35e Dec. 15, 36 55,300 16% 15% 15% ly 
21 10% 20% 12% 4,699,885 $5 ic eS Re 2,700 15% 13% 65% +1% 
1% 4 4% 1% 199,370 N.P. yp DO a rere re 5,300 3% 3\%4 34% - % 
20 6% 74% 18% 17,994 $100 do pfd...... as a See 470 67% 65% 66% +2 
14 7% 18 12% 2,153,444 5 Petroleum Corp. of America 25ce Sept. 30, 36 9,200 17 16% 163% - \4 
40 13%, 49% 38% 4,152,836 N.P. Phillips Petroleum Co. $1.00C Dec. 1, 36 18,600 175% 164 47% - lg 
1\% yy 2% K% 1,184,817 $25 EIU ecechcdccactcn adee, sahewannes 
8 234 17 8 150,000 100 Ce Re cea ecesea, |. Ranh  ~ adeedawwars 2,100 14 13% 14 M4 
1% 8 3 1 4 2,500,000 N.P. Pierce Petroleum C ‘orp. make cutee 48,200 *3 2% 3 + 
13 6 23% 11% 1,050,000 $5 Plymouth Oil. aes 25cQ Sept. 30, 36 17,600 #2334 22% 23% t le 
17 5% 24% 16% 3,038,370 N.P. Pure Oil Co........... oe SIRE 10,800 19% 18% 19 4 
103 3434 118 91% 167,640 100 do 6% Did j $1.50 Oct. 1, 36 900 99 54 98 98 + Wy 
119% 49% 133% 103 130,000 100 do 8%. pfd..... $2.00 Oct 1, 36 70 lll 108% 108% - Le 
4844 29%, 575% 48% 425,342 a Raceh tea Co ONY. shaves $1.70 Aug. 1,35 
36% 20 34 42% 30% 1,244,383 N.P. Seaboard Oil of Del 25¢ Dec. 15, 36 13,900 40 365% 39% + 1% 
39 20% 48 38% 56,148 £2 Shell Transport & Trading Co. $1.237 July 24, 35 aa 
16% 5% 28 14%, ~=-:113,070,625 N.P. Shell Union Oil Corp.. 25e Dec. 15, 36 15,000 27% 25% 6% + 
,lll 63% 27% 110% 400,000 $100 do pfd. W.W..... $26.125 Dec. 15, 36 4,800 25% 124% 125% + YY 
1834 4% 6% 3% 461,000 10 Simms Petroleum Co... **$1.00 July 31, 36 1,200 4 3% 3% - \% 
20% 6% 43 19% 1,008,549 15 SUG SPIE Gls 6c ccncess a 18,700 *43 38 42% 3% 
116% 60 132 116 120,000 100 do pfd exe ka $1.50 Nov. 2, 36 300 124% 124% 124% 2 
15% 10% Th 12} 31,151,075 15 Socony Vacuum Oil Co.. 25c Dec. 15, 36 52,000 16% 15% 15% M4 
116 111 113% 109% 764,925 100 S. O. Export Corp. one $2.50 S.A. June 30, 36 
41% 27% 47% £35 13,014,75 N.P. Ss. o. California ; 30c Dec. 15, 36 23,100 11% 10 40% ly 
33% 23 45\% 3234 15,215,677 25 S. Indiana..... $1.25 Dec. 15, 36 12,700 147% 13% AAV, 56 
32 20 30 34 25 145,441 10 S. O. Kansas. .... ; 100 30% 30 30 54 1% 
52% 35 34 70% 51% 26,200,825 25 S. O. New Jersey. $1.25 Dec. 15, 36 26,500 67% 65 34 66% le 
77 60% 91 72 2,019,093 N.P Sun Oil Co. 25cOE Dec. 15, 36 300 77 76% 76% ly 
121 115% 125 118 100,000 $100 do_ pfd $1.50Q Dec. 1, 36 50 125 124% 125 0 
3% 1% 634 3 966,979 $1 Superior oil C ‘orp. Del.) 50,200 5% 434 5% 4 
30% 16% 50% 28% 9,851,236 $25 The Texas C /Orp. Oe Oct. 1, 36 25,000 50 18 34 50 36 
9% 3% 15% 7% 930,570 10 Texas Pacific Coal & Oil Co 25c Aug. 1, 36 17,000 3% 12% 12% 4 
5% 7% 215 1434 5,998,919 N.P. Tide Water Assoc lated Oil Co l5e Dec. 1, 36 7,900 20% 19% 19% 4 
104% 84 106% 100% 695,503 $100 do __—pfd. Eh 2 $1.50 Oct. 1, 36 900 105 10434 104% \y 
48 26 34 60 51 2,191,823 N.P. Tide Water Oil Co. ; T0c Nov. 17, 36 
24 1434 28% 2034 4,386,070 $25 Union Oil of C alifornia. ; 5cQ Nov. 10, 36 6,700 25% 24 24% 54 
26% 20% 31% 22% 1,200,000 N.P. Union Tank Car Co. 30cQ Dec 1, 36 5.800 7 3 6 27% 4 
1&% 56 2% 5% 759,538 N.P. Warner Quinlan Co 5,600 l 14 1% YY 
| 3% 1 5\% 234 431,443 $5 H. F. Wilcox Oil & Gas Co.. 6.000 5 $34 15% 34 
*New high. tNew low. Ex-div. **Dividends of liquidation. f{ Stock dividend. a Par 33 1/3 florins 


C Unclassified. FE also 6% stock dividend. 


STANDARD OIL STOCKS ON 
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Last Transactions Week Ended Dec. 12, 1936 
1935 1936 Listed Par Current Div. Sales Week's 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
16 6 18 124% 36,000 $25 Borne Scrymser Co 75e¢ Oct. 15, 36 100 15% 15% l 2% t x, 
42% 30% 50 3934 200,000 50 Buckeye Pipe Line Co $1.00 Dec. 15, 36 150 164 16 6% + ly 
157 115 12434 108% 120,000 25 Chesebrough Mfg. Co $1.50 Sept. 30, 36 200 115 112 113 5 
23 34 10 34% 19% 6,974,356 $5 Creole Petroleum Co . 25« July 15, 36 11,700 3 5g 32 B34 t 34 
38 33% 47 39 50,000 $50 Eureka Pipe Line Co. ; $10 Nov. 2, 36 
64 44 76% 57 8,985,662 N.P. Humble Oil & Refg. Co. 50cQ Oct. 1, 36 9,400 75 73% 74% @ 
22% 15% 24% 20 26,965,078 N.P. Imperial Oil Ltd.. °25cS Dec. 1, 36 8,300 20% 20% 20% 4 
22% 115% 24% See. <stassaks N.P. do __iregistered.... 25cQ Dec. 1, 36 100 20 54 20 5% 205% + ly 
6% 3% 9%, 5% 300,000 $10 Indiana Pipe Line Co. 20c Dec. 17, 36 1,100 8K 8 8 ly 
3934 = 28 39% 325, 14,324,088 N.P. International Pet. Co.... °75cS June 1, 36 8,600 8S 3414 345% \ 
sae a 36% See >  waleatted do registered = wae 
10% 634 1534 9% 509,000 $12.50 National Transit Co. 40c June 15, 36 1,100 105% 10 10% % 
41 3 6% 4\% 100,000 5 New York Transit Co. 15e S.A Apr. 15, 36 200 5% 5% 9) a ee Y- 
| 8 54 934 4% 120,000 10 Northern Pipe Line Co. 35¢ Dec. 16, 36 400 9% 9 9 - 34 
107% 90% 110% 104% 562,122 100 Ohio Oil Co. pfd. $150Q Dec. 15, 36 10 109% 10914 109% 34 
11 5 8 5% 400,000 25 Penn Mex Fuel Co. Dec. 22, 33 500 7% 7 7% yy 
34% 21% (43% 32% 1,142,671 25 South Penn Oil Co. 60c. Sept. 30, 36 1,000 134 12% 1 % 
5 3% 7} 3% 100,000 10 Southern Pipe Line Co 10c Sept. 1, 36 700 5% 43 M4 l 
56 45% 60 45 35,000 50 South West Pa. Pipe Lines $1.00 Oct. 1, 36 
24 18 23% 17% 2,604,801 10 S. O. Kentucky 35c Sept. 15, 36 700 20) 19% 19% 0 
| 12 7% 14% 11 182,803 25 S. O. Nebraska ; June 20, 34 Ee 
| 23% 11% £40 21% 753,740 25 S. O. Ohio 25c Oct. 15, 36 3,400 ver 3414 5 A 
9944 89 107% 97 120,000 100 do 5%. pfd $1.25Q0 Oct. 15,36 
| 6 2% 13% 5% 34,158 25 Swan Finch Oil Corp. 87 ec Mar. 16, 36 200 13 3<¢ iz 12 l 
*New high. tNew low. °Imperial Oil Spec. 37 4c Dec. 1, 36. International Pet. Spec. 50c June 1, 36 | 
x Ex dividend 
| | 
| | 
DECEMBER 16, 1936 





California 
(Concluded from page 27) 


the Orient for fuel and diesel oils. An 
independent refiner was awarded a con- 


oil: Tampico and Vera Cruz, V. C., $0.95 
a barrel, including taxes. Callao, Peru, 


brought from the San Joaquin Valley to tract for approximately 380,000 barrels $2.00; and Talara, Peru, $1.45. i 

ieiaitinneathhe Los Angeles was believed of fuel oil for the Japanese Navy at For new diesel oils: Fort Williams, 
A sais allah di the crude scarcity and to $0.867 a barrel. Bids ranged from that Ont., Can., 10.4 cent an imperial gallon; 
see iil iad ae, cna profitable saidiant level up to $0.974 a barrel. This contract Hamilton, Ont., 7 .7 cents an imperial gal- 
fe the limited output existed ie sniilte. was for a special grade of oil, with lower lon; St. John, N. B., 2.30 cents a gallon; 
ron Ty erg an viscosity and lighter gravity than the Sarnia, Ont., 2.275 cents a gallon; St. 


The reduction in the throughput at in- 
dependent refineries was also responsible 


Bunker C asked for by the United States 
Navy, which was recently contracted for 
by California suppliers at prices ranging 


Johns, Newfoundland, 14.5 cents an im- 
perial gallon for minimum of 5000 gal. 


for a decline in the demand for natural lons, including 4 cents government duty; 
nies eee oe from $0.791 to $0.82 on some 3,000,000 Callao, Peru, $2.50 per barrel; and Talara, 
gasoline for blending purposes. Quota- 


tions for this product ranged from 7 to 
7.5 cents, delivered at refinery. 

Kerosine-distillate continued firm  be- 
cause of depletion of stocks at independ- 
ent plants in the Basin and Valley. Only 
small quantities were available at 3 cents. 
with 3.25 cents as the average price 
asked. Finished kerosine ranged from 4 
to 5 cents at independent plants. 

A feature of Pacific Coast seaboard 
markets was the increased demand from 


barrels. 

Only fractional changes were reported 
on other petroleum products. 
Foreign Fuel and Diesel Oil Prices Are 

Revised 

NEW YORK, Dec. 9.—Prices for fuel 
and diesel oils at several foreign points 
were revised, effective Dec. 1, by Standard 
Oil Co. of New Jersey, it announced today. 

Following are the new prices for fuel 





Peru, $1.85 per barrel. 


Range Oil Advanced 


CHICAGO, Dec. 14.—Today Standard 
Oil Co. of Indiana advanced tank wagon 
prices for range oil 0.2-cent in the Metro- 
politan Chicago area. Following are the 
new prices: 

For single deliveries of 1 to 99 gals. 
9 cents per gallon; 100 to 149 gals., 8 
cents; and 150 gals. and over, 7.50 cents. 











CRUDE OIL MARKETS 


(Continued from preceding page) 





*GULF COASTAL FIELDS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 


below 20. Jan. 9, Sinclair-Prairie met above Humble Posted by Ohio Oil Co. 
schedule in full. 


(Effective July 20, 1936) 





























ee $0.88 26-26 9 $1.06 ROCKY MOUNTAIN FIELDS es OU cas oa pwns cmpelccnpeesl wanes $1.18 
elc ese 3 yA 4 > Pe . + . : + . ; ‘ree i 
ates sahil to BY rian ee ses Posted by Stanolind Oil & Gas Co. Grass Creek, light. Slade eee gr cea 1.18 
19-19.9......... 0.92 28-28 .9. 1.10 (Effective Jan. 9, 1936) (Effective Nov. 1, 1936) . 
20-20.9..... . 0.94 29-29.9.. --- 1.12 Salt Creek, Midway and Dutton Creek, Wyo., oo ae Meer Tere $1.085 
21-21.9......... 0.96 30-30.9........ 1.14 same schedule as Stanolind posts in Oklahoma, (Effective June 5, 1936) 
oe ag eae Kansas which see. lth, WINS. ios 35 ond dancteveenanes $1.15 
1.00 32-32.9. 1.18 Genel TOMO 5556). his cowie ek ce samnse $1.28 yer ee ale Sead 
1 — or, ‘ 1.20 Rhee: Tuts GON so os ccduisionreeis aes ee 1.06 
‘ 1.04 34 and above 1.22 ne A ” - a slaneme tice al at tantiees oe Posted by *International Refg. Co. 
(Effective Nov. 1, 1936) Hog rack, N. en Se Se eee eee ie ry Cc M 
a ae $0.95 eS Re ene aire were ear ee Sut Bank, Mont. 
Ee. 1 4 , 034. i : iene pees ' i (Effective Nov. 4, 1936 (Effective June 5, 1936) 
Utbective ec. , . ’ umbie prices are base . ——— ciate ‘ " , Or © 22. az 
on 99% tank tables at 60F. Allowance or deduction Grass Cree kK, heavy... ... 0. sees e eee eee eee $0.62 Be low 35°......$1 -29 38 38.9........$1.: - 
of 1% is le f vach 25° chi ¥" . : PE EINES sting weap iets ain . 0.70 ee ee ssn <, ome 
Yo is made for each 25° change in temperature a - ~< — > 
shove oc below 60F Frannie heavy ee See ee 0.62 Se ere 40 and above... 1.41 
nied ; . ‘ PRGMRELCON TIOURG. WIG 655.50 ck wow ces onscnels = 6.57 STST 9. sic skins 280 
*Includes these fields: Barbers Hill, Goose Creek, ‘ 2 *Texas C. ik tli 
| Hull, Humble, Liberty, Moss Bluff, Mykawa, (Effective July 20, 1936 exas Co. subsidiary. 
Orange, Pierce Junction, Plymouth, Rabbs Ridge, Pe ON I cass ewe eed ack eee eae aie $1.1g 
Raccoon Bend (shallow sand), Refugio light, Sour Oe eee ee ee ee 1.18 Posted by Continental Oil Co. 
Lake, Spindletop, Sugarland and West Columbia. Pondera, Mont., (Postings discontinued July ar ‘ 
| Above gravity and crude schedule met Jan. 9 by 1, 1936, but Stanolind pays price posted by Ohio (Effective Jan. 9, 1936) 
The Texas Co., except that Texas Co. posts $0.92 for Oil for Kevin-Sunburst, less 20c per bbl. Gat. Cee, NEOs. cckisccieheacsssc scseees $1.28 
| 
| 
CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa 
del Rey, Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 
bs] % 2 
c a z = ‘“ 
= e > © 5 = ge E 7 
ny _ = = g " Ln ae n ~ = BH < = 
=s = dia — of : oe a Q p> a o= 
= 2 = - = | 5 = mre FS 3 2 = 96 a 2 8s ; = 
se § 8g a ee ee ee eC 
3 wo a = Fd - = a9 = = eq om 6S - - 3° a = FE 3 re & 2 
56 = g R > =e oo = = a =< ) = ; 3 es ~ = 
. eo & » s £2 48 § § 3 235 = 82 8 os 2 ow 32 4 8 8 SE 
Gravity ne A < = & OO <—@ A & — Soe = BE Hh Ha @ SS Ot mm as oO = 
$0.80 0.7 0.74 0.78 0.79 0.80 0.76 0.80 0.7 0.76 0,77 O.F 0.70 vie! See 0.70 0.65 0.70 0.70 ss 
. 80 79 . 74 .78 .79 .80 .76 . 80 ot 76 77 .78 70 ves .70 Py .65 .70 .70 oui 
80 .79 .74 .78 A bg .80 76 . 80 .76 76 77 7 70 ee .70 .70 .65 .70 .70 ae 
80 .79 .74 .78 81 .80 76 . 80 .76 76 77 78 70 ; .70 .70 .65 70 70 ifs 
. 80 79 .74 .78 84 . 80 78 . 82 .76 76 at 7 7 is .70 70 .65 .70 70 wx 
82 79 .74 .82 .87 84 81 .85 .76 .78 77 Pa | 70 70 . 74 74 . 66 7 71 .70 
85 79 .74 .85 .90 .88 .84 , .88 .78 .82 77 .80 ia 70 me 7 .68 7 72 Py 
| 88 79 .74 .89 .93 .93 88 : 91 . 80 .85 77 . 84 .78 73 .82 82 7 .82 7 .70 
| 92 82 .74 .92 .96 .98 .92 : .93 84 .89 79 .88 .78 oat . 87 .87 74 . 86 7 By f 4 
| 95 . 86 Bs 4 .96 .99 1.02 .96 84 79 .96 . 88 .93 82 .92 .78 80 .92 92 Py ir § .90 82 Py | 
.99 91 90 1.00 1.02 1.06 .99 88 81 .99 91 .96 85 .96 .82 84 we ae .80 .94 . 86 BY hg } 
| 1.03 .95 .82 1.03 1.05 1.11 1.03 93 .83 1.20 .95 ka .89 .99 . 86 .88 1.01 1.01 .83 .98 .90 .83 
| 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 92 1.03 .90 .91 1.06 1.06 .86 1.02 = ek 
1.10 1.05 we 2.8% To « £20 Tes .88 co JLB .96 1.06 .95 we 3.20 LN .88 1.06 | 
| b.14: 2.10 90 1.14 1.15 1.14 1.07 .90 1.06 .99 1.10 .99 39 1.55 1.35 ws 3.0 
| Bae Bi 93 1.18 1.18 . 1.17 1.12 93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .94 1.14 
1.21 1.19 92 1.22 1.21 a kak 2-17 95 Sas 1.07 1.17 1.08 1.06 1.25 1.2 se 3.Ee } 
. hae eS ioe t.ae 97 Ladi 2.21 61.32 1.09 1.29 1.29 90 | 
| *Elwood Terrace 1.27 nw ey i ey Ce 1.14 1.25 1.16 1.13 1.34 1.34 1.02 Kettleman Hills 
| 1.28 & ia 1 a2 1.18 1.28 1.20 Lae 1.58 2.9 LOS ..+> Beae 
| 1.32 3% 1.37 1.22 1.32 1.25 Mae seas «os Ks 1.23 
| 1.35 a3 1.42 Liao << Ee ee id. web Peer ee 
| 1.39 nz 1.46 1.29 awe : Seas score. “Sree, 
1.43 a 1.5] 1.32 Peet cits 54 ae ee 
«e = 1.56 1.36 1.42 1.39 
} © 1.61 1.40 ee 1.43 
40-40 .9 om 1.66 1.43 qe 


*F. o. b. ship. 


{Also McKittrick, Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. **Except Lakeview Area. 
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TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 





























Last Transactions Week Ended Dec. — 1936 
1935 1936 Listed Par Current Div. Sales Week’s 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
80 48% 125% #75 788,675 N.P. Amerada Corp. 50cQ Oct. 31, 36 2,800 104 100% 102 2% 
44 29 34 51% 36 2,290,412 $25 Associated Oil Co 25c May 1, 36 ; 
28 20% 35% 26% 2,664,901 25 Atlantic Refining Co. 50¢ Dec. 15, 36 9,200 31% 3054 30% — 1] 
auinis eek, «a et ae do _—pfd A etetacks 
14% 5% 20% 14% 2,247,974 Barnsdall Corp.. 20c Nov. 2, 36 37,400 21% 20 13 % 
9% 6% #830 814 1,444,970 N. P. Colonial Beacon Oil Co. ws ae . 
124% 6% 15% 11% 13,983,287 N.P. Consolidated Oil C ‘orp... . : 40c Nov. 16, 36 83,900 14% 14% 1454 a4 
112 108% 106% 101 132,771 aa le : $1.25Q Dec. 1, 36 
35 15% 39% 28% 4,682,662 Continental Oil Co..... 25c¢ Dec. 15, 36 31,600 10% 383 10% 1% 
22% 11% 3434 21% 413,333 $10 General Asphalt Co... Siar o«eguhiberus 
7 1% 13% 6% 1,098,618 25 DUO UCR ecxks 3 «060 enbeeden 205,100 *13% 10% 13% 2% 
5% 2% 15% 4% 1,207,132 10 Indian Refining Co.... 1,500 134 12% 12% be 
1%  _ aor 1,309,060 N.P. Louisiana Oil Ref’g. Corp.. 
15 4% 51% #13 0,000 $100 oS | Raa 730 33 32 324 1% 
3 1 634 2% 330,000 N.P. Maracaibo Oil FE xploration Co.. to 860Cft sew alee 5,700 47 414 th, \%4 
20 9% 30% 17% 1,855,912 $10 Mid-Continent Pet. Corp... . The Dec. 1, 36 6,000 29% 28% 29 4 
17% 10% 26% 16% 1.399. 345 N.P. Mission Corp.. ca ie Dec. 18, 36 12,600 *2614 21% 264% +4 
144% 9% 17% 12% 6,563,377 N.P. Ohio Oil Co.... 35e Dec. 15, 36 55,300 16% 15% 15% 4 
21 10% 20% 12% 4,699,885 5 Pan Amer. Pet. & Transp. Co. oT ee ey 2,700 15 13% 15% +1% 
1% ly 44 1% 199,370 N.P. Pam woe. @ Rete. Co... cet ltwttncewes 5,300 3% 3% 34 3% 
20 6% 774% 18% 17,994 $100 a ere ree 470 67% 65% 66% +2 
14 7% 18 12% 2,153,444 5 Petroleum Corp. of America 25c Sept. 30, 36 9,200 17 16% 146% — \% 
40 13°34 49% 38% 4,152,836 N.P. Phillips Petroleum Co. $1.00C Dec. 1, 36 18,600 175 164 47% - lg 
1% 4 2% K 1,184,817 25 DPS cai tevaccasce: dace ~akenwencs 
8 2% 17 8 150,000 100 CMe ACen ne asa aie  ° \eeiberarearcnc 2,100 14 13% 14 4 
1% 5 3 14 2,500,000 N.P. Pierce Petroleum C ‘orp. aS Cees = 48,200 *3 2% 3 + 
13 6 23 3% 11% 1,050,000 $5 Plymouth Oil. 25cQ Sept. 30, 36 17,600 *23%% 22% 234% + 
17 5% 2% 16% 3,038,370 N.P. Pure Oil Co..... an ceeteaee 10,800 193% 183% 19 \% 
103 34%, 118 91% 167,640 100 do 6% pfd. $1.50 Oct. 1, 36 900 99 54 98 98 } ly 
119% 495 133% 103 130,000 100 do 8% pfd Bi $2.00 Oct 1, 36 70 111 108% 108% - hy 
48 29% S7% 48% 425,342 a Royal Dute 1 Co (N. Y. shares $1.70 Aug. 1, 35 
36% 2034 42% 30% 1,244,383 N.P. Seaboard Oil of Del ’ 25e¢ Dec. 15, 36 13,900 40 365% 39 1 + 1% 
39 20% 48 38% 56,148 2 Shell Transport & Trading Co. $1.237 July 24, 35 
16% 5% 2 14%, 113,070,625 N.P. Shell Union Oil Corp.. 25c¢ Dec. 15, 36 15,000 27% 25% 267 + \ 
, lll 63% 127% 110% 400,000 $100 do pfd. ww... $26.125 Dec. 15, 36 4,800 125% 124% 13554 + 
1834 4% 6% 3% 461,000 10 Simms Petroleum Co. **$1.00 July 31, 36 1,200 1 3% 3% - \% 
20% 6% 43 19% 1,008,549 15 Skelly Oil Co..... , ad 18,700 *43 38 42% + 3% 
1164 60 132 116 120,000 100 do pfd..... $1.50 Nov. 2, 36 3001 ees 124% 124% , 
15% 10% 17% 12% = 31,151,075 15 Socony Vacuum Oil Co. 25e Dec. 15, 36 52,000 16} 15% 15% M4 
116 111 113% 109% 764,925 100 . O. Export Corp. nn $2.50 S.A. June 30, 36 
41% 27% 47% = 35 13,014,754 N.P. 5: O. California. . 30c lec. 15, 36 23,100 111 10 40% 4 
33% 23 45\% 3234 15,215,677 25 S. O. Indiana. $1.25 Dec. 15, 36 12,700 141% 13% 4% 5% 
32 20 30%, 25 145,441 10 S. O. Kansas..... 100 305 30 3054 + 1% 
52% 35% 70% 51\% 26,200,825 25 S. O. New Jersey. $1.25 Dec. 15, 36 26,500 67} 6534 06% + ly 
7 60% 91 72 2,019,093 N.P Sun Oil Co. 25cOE Dec. 15, 36 300 77 76% 76% + % 
121 115% 125 118 100,000 $100 do pfd $1.50Q Dec. 1, 36 50 25 124% 8125 0 
3 1% 634 3 966,979 $1 Superior Oil C ‘orp. (Del.) ae 50.200 5% 134 5% 4 
30% 16% 50 34 28% 9,851,236 $25 ‘he Texas C -Orp. 50c¢ Oct. 1, 36 25,000 50 18 3% 50 } a 
9% 3% 15% 7% 930.570 10 Texas Pacific Coal & Oil Co 25¢ Aug. 1, 36 17.000 13% 12% 12% 4 
15% 7% 21% 1434 5,998,919 N.P. Tide Water Assoc lated 1 Co. l5e Dec. 1,3 7.900 20K 19% 19% — % 
104% ~=84 106% 100% 695,503 $100 do __—opfd. - Be $1.50 Oct. 1, 36 900 105 1043 104%— & 
48 26 34 60 51 2,191,823 N.P. Tide Water Oil Co... 70c Nov. 17, 36 
24 14%4 28% 20% 4,386,070 $25 Union Oil of California 25cQ Nov. 10, 36 6,700 253 24 2434 54 
26%, 20% 315% 22% 1,200,000 N.P. Union Tank Car Co. 30cQ Dec 1, 36 5,800 273 26 27% \4 
1% &% 2% 5% 759,538 N.P. Warner Quinlan Co. 5,600 l 1% 1% iy 
3% 54 2% 431,443 $5 H. F. Wilcox Oil & Gas Co... 6.000 5 43 154 v4 
*New high. tNew low. Ex-div. **Dividends of liquidation. { Stock dividend. a Par 33 1/3 florins 
C Unclassified. E also 6% stock dividend. 
‘ -) Par % - >] y 7 
STANDARD OIL STOCKS ON NEW YORK CURB MARKET 
Last Transactions Week Ended Dec. 12, 1936 
1935 1936 Listed Par Current Div. Sales Week’s 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
16 6 18 12% 36,000 $25 Borne Scrymser Co 75¢ Oct. 15, 36 100 15% 15% 15% 3, 
42% 30% 50 3934 200,000 50 Buckeye Pipe Line Co $1.00 Dec. 15, 36 150 16% 16 161% lo 
157 115 124% 108% 120,000 25 Chesebrough Mfg. Co $1.50 Sept. 30, 36 200 115 112 113 5 
23 34 10 3434 19% 6,974,356 $5 Creole Petroleum Co . 25e¢ July 15, 36 11,700 ‘3 32 i314 A 
38 3344 47 39 50,000 $50 Eureka Pipe Line Co. ° $10 Nov. 2, 36 
64 44 76% 97 8,985,662 N.P. Humble Oil & Refg. Co..... 50cO Oct. 1, 36 9,400 75 73% 747 & 
22% 15% 24% #£«20 26,965,078 N.P. Imperial Oil Ltd. °25cS Dec. 1, 36 8,300 2034 20 14 204 4 
22% 15% 24% (errs Nee. do registered . 25cQ Dec. 1, 36 100 "5% 0) 205 ly 
} 6% 3% 9% 5% 300, 000 $10 Indiana Pipe Line Co. "0c Dec. 17, 36 1,100 81 8 8 A 
39% 2 39% 325% 14,324,088 N.P. International Pet. Co..... °75cS June 1, 36 8,600 5 s44 34.56 4 
- 36% 33% do re gistered on , ‘ 
10% 6%4 15%4 9% 509,000 $12.50 National Transit Co. 40c June 15, 36 1,100 105 10 105 % 
| 4% 3 6% 4\4 100,000 5 New York Transit C 10. 15¢c S.A Apr. 15, 36 200 5\% 5% 51 yy 
| 8 5% O%%4 4% 120.000 10 Northern Pi Ipe Line Co. 35 Dec. 16, 36 400 *O% 9 9 - a 
107% 90% 110% 104% 562,122 100 Ohio Oil Co. pfd ; $1 50Q Dec. 15, 36 10 109% 10914 109% 34 
| 1] 5% 8 5% 400,000 25 Penn Mex Fuel Co. Dec. 22, 33 500 Th% 7 7Th% Lo 
| 34% 21% 4314 32% 1,142,671 25 South Penn Oil Co. 60c Sept. 30, 36 1,000 134 12% 13 1% 
5 3% 1% 3% 100,000 10 Southern Pipe Line Co . 10¢ Sept. 1, 36 700 a 134 a4 l 
56 45% 60 45 35,000 50 South West Pa. Pipe Lines $1.00 Oct. 1,36 
} 24 18 23 % 17% 2,604,801 10 S. O. Kentucky 35c Sept. 15, 36 700 20 19} 19% 0 
12 7% 14% 11 182,803 25 S. O. Nebraska. ey: June 20, 34 é 
23% 11% £40 213% 753,740 25 S. O. Ohio ee 25c Oct. 15, 36 3,400 } 3414 5 \4 
9944 89 107% 97 120,000 100 do 5% pfd $1.25Q Oct. 15, 36 
6 2% 13% 5% 34,158 25 Swan Finch Oil Corp. 37 ec Mar. 16, 36 200 13 12 12 1% 
*New high. tNew low. °Imperial Oil Spec. 37 %c Dec. 1, 36. International Pet. Spec. 50c June 1, 36 
x Ex dividend 
DECEMBER 16, 1936 
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For Sale 





TRUCK AND TRAILER 


} he | ] ! } 


LANGE & RODKEY, 
Warren, Ohio 


IN( 

















Wanted—To Lease 


WANTED: TO LEASE by reliable 


Op 


erating oil company, filling stations and 
bulk plants in the middlewestern and 
eastern United States. Address Box 373 


Business Opportunities 





SALE AND PURCHASE 
of 
GASOLINE-and-OIL COMPANIES 
BULK PLANTS and JOBBING CONCERNS 
Contidentially Negotiated 
WM. WISHAR 


O Va , , Pp 


keting |] nerties 


331 Grandview, Cleveland Heights, Ohio 











Professional Services 





PHOENIX 
CHEMICAL LABORATORY 
An kf Petroleum Testing 
Laboratory 
Equipped For All Known Tests and 
Research in Petroleum Products 
3953 Castello Ave., Chicago 
Telephone—Spalding 3578 


rclusive 











L. G. Huntley J. R. Wylie, Jr. 

HUNTLEY & HUNTLEY 

PETROLEUM GEOLOGISTS 
ENGINEERS 


AND 


Grant Building Pittsburgh, Pa. 











ANTI-KNOCK VALUES 
DETERMINATIONS 

Gray Industrial Laboratories 
Chemists and Engineers 


The 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave 
NEWARK, N. J 
Telephone Bigelow 3-4020 








ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
Eleventh Street, N. W. 
Washington, D. C. 


511 














AO 


Oil and Royalty Stocks 





on New York Curb 


Transactions Week Ended Dec. 12, 1936 








1935 1936 Par Sales Week’s | 
High Low High Low Value Company Shares High Low Last Change l 
l 9, N.P. American Maracaibo 10,500 13% 1\4 14 \% } 
75 314 N.P. Arkansas Nat. Gas 31.500 7 616 634 
] yf 314 N.P. do 66 B00 7% O16 Tbe 
7 2 10 7% $10 do pfd 100 107, lol, 10%, 9 | 
16 14 32 16% N.P. British Amer. Oil coup 100 3 23 3 + 2 | 
26 21% N.P. do registered 200 23.4 22% po | 
] l 4 9 $14 Carib Syndicate 19.900 234 2 2% 
: 78 3 N.P. Cities Service 7.200 334 4 334 
47 6 66 41144 $100 do pfd.. 900 a 1614 034 1 
4° f 3 10 do pfd. B 100 1% 134 1 I | 
43 ( 63 10 100 do pfd. BB. 0 1314 1314 1344 234 | 
; 1 54 N.P. Colon Oil Corp. 
I 10 N.P. Columbia Oil & Gas vte. 100.300 101 834 101 1% 
l ) 2 $1 Consolidated Royalty 1,400 Bly ; 3% l¢ | 
l 4! 1% N.P. Cosden Oil 13,000 55% ; 33% ‘ | 
6 31) 6% $100 do _ pfd ‘ », 200 ll 27 1% 1 
; 2 I N.P. Crown Central Pet. 100) 2 1% 2 0 | 
8 1 17 9 N.P. Darby Petroleum 10,100 17% 16 167% g | 
; 6 1% N.P. Derby Oil & Refg. 2.000 6 » 3% 5 ‘ 
20 20 8! 25% N.P. do pfd 275 ble 74% 1% | 
74 50% 117 72 $25 Gulf Oil Corp. 300 LOB TG 105 My 107 1% 
4 13% 614 254 N.P. Indian Ter. Illg. Oil A 100 354 4 554 | 
1 1% 6% 3 N.P. do Sit 700) 31% ee Me 4 
3 l 5% 2% N.P. Kirby Petroleum. . 500) : ti, 5 ‘ | 
2 4 $25 Leonard Oil Dev. 11.600 1} $ 1% } 
8 } 15% 73, N.P. Lion Oil Refg. 6.100 143 11% 144 0 
10 4 1414 97, N.P. Lone Star Gas ».T00 i] 11% 11% 0 
19 4 22% 1344 N.P. Margay Oil Co D0) I7\& i7% 17% 2% 
23 114 14% N.P. Mexico-Ohio Oil 900 2 1% 2 | 
33 I 4 1% N.P. Michigan Gas & Oil 1.500 2 ; 4 
3 654 3 N.P. Mid. States Pet. A vt« 9.300 65% 5% 05% + 1% } 
25% +} N.P. do vte.. 15, 100 2 1% 2 2 
; 4 $1 Mountain & Gulf | 
5 1 834 5 10 Mountain Producers 1.900 6 »% 6 | 
20 11 23 17% N.P. National Fuel Gas 8.200 18% 17% 18 ‘ | 
314 2 456 2% $5 New Bradford Oil 800 13% 114 13% | 
4 2 854 33% N.P. North Central Texas 700 6',4 > 34 6 
A, 4 7 YY N.P. North European 7.200 A ¢ 0 
1 9 171 13% N.P. Oil Stocks Ltd. A 600) 17% 6% 17% + 1% | 
4 l 2 31% N.P. Pantepec of Venezuela 1.800 814 7 7% 
| l Ps N.P. Producers Royalty 6.800 8 P 0 | 
; 20 3 N-P. Red Bank Oil.... 7100 19% 17 19 234 | 
1% vs N.P. Reiter-Foster Oil. . 1.100 ’ 
2 4 25 Richfield Oil pfd 
1% 19% 4% $1 Root Petroleum... 10.300 147% In 11! ‘ 
15} 23 14% 20 do conv. pr. pfd. 100 18 1734 17% 0 | 
39 263, $10 Royalty Corp. pfd. 
ly 84 434 1% N.P. Ryan Consolidated > 400 tl Bly 1 } 
l 2 2iu% 4 $10 Salt Creek Consolidated | 
7 544 10 5 34 10 Salt Creek Prod. 
6 4 1114 614 N.P. Southland Royalty. 2,000 8l4 8 8 | 
2 5 2% $5 Sunray Oil 1.300 1h< 554 14 
49 47% : do __—pfd } 
1 2 67% 44 $1 Swiss Oil Corp. | 
6 934 44% $\N.P. Texon Oil & Land 2.800 64 6% 63% | 
| 7 234 ... Venezuela Mex. 7.600 7% 6% 734 | 
pI 3% 1% $1 Venezuela Petroleum 10,200 2 15% y 
6 3 1! 55% $1 Woodley Petroleum. 1.100 9 334 834 0 
*New high. tNew low. | 
| 7 fi e om . } 
| New York Bonds Oil Dividends | 
ba eck Ended Dec. 12 Dividends Waiting Payment | 
1 
High Low Last Change 
| Ay] =i it 102 102 102 Company Amount Payable 
Houston Oil Ww) 102 10} 102 TOES : 
Pan Amer. Pet. of Calif.6s 56 cage 54K 4 Gulf Oil Corp. Stk. _ 100% Dec. 10 Dec. 21 | 
do 6 f 56 5354 543, 411% Humble Oil & Ref. Co. q.25e Nov. 25 Dec. 26 
Pure Oil 4 Weis 118 116 117 LZ do extra.......25¢ Nov. 25 Dec. 26 } 
j \ Oxw 105 105 105 Lion Oil Refg. q 25 Dec. 22 Dee. 26 
Richfield Oil of Calif. ¢ 63 1 6? 6° N itional Refg Co. pfd. ac. $8.00 Dee. 14 Dee. 21 | 
do ( etfs 651, 62 62 5 Pan American Pet res. * 60c __ Dec. 7 Dec. 21 } 
Shell Union Oil = 101. 100% 1001 li, Pure Oil Co. 519% pfd. q.$1.25 Dec. 10 Jan. 1 
Rohe Wek | 10234 102 “102 Z do 6% pfd. q.. $1.50 Dec. 10 Jan l 
soar Alves Aaah Wi 106 7% 106 106 0 do 8% pfd. q $2.00 Dee. 10 Jan 1 
| 3 O.N.J 6] 101 10034 101 0 Skelly Oil 6% pfd ac... . $25.50 Dec. 1 Dec. 21 
| Union Oil of Calif. 6s A 122 1% 122 04 ’ do 60% pfd. q $1 r) Jan. 5 - Feb. 1 j 
i 1 1 107 10334 105 ¥, South Penn Oil extra 52 Mec Dec. 15 Dec. 29 
| i cvscsined brarcinws ie 58 59 3 ; do eee loc Dec. 15 Dec. 29 | 
S. O. Ohio sp.. $1.25 Dec. 10 Dec. 21 } 
do q 25c Dec. 10 Dec. 21 
> do pfd $1.25 Dec. 31 Jan. 15 
4 y N Standard of Kansas $1.00 Dec. 22 Dec. 26 
| 3 ittsh a rsh Stock Texas Corp. extra.......25c Dec. 1 Dec. 21 | 
| m Texas Corp q 25c¢ Dec. 1 Jan. 1 
| Exchange Tide Water Assoc. pfd. q.$1.50 Dec. 4 Jan. 2 
| **Paid 75c quarterly pceviously. b Unclassified. 
Pransactions Week Ended Dec. Il, 1936 *Payable in 7-yr. 344% notes | 
! 
| Change | 
Over | 
Sales High Low Last Week 
Ark. Nat. Gras 110 634 5 64 » 
do pfd 9143 107% 10,4 19, 
Caties Serv 295 3% 33% 3% 
Col. Gas & Elec 1596 1734 17% 17% 
| Col. Oil & Gaso 1169 10% ilo 10% 2 
Devonian Oil 745 19 18 834 
| Lone Star Gas 5,000 1134 Tlkg ILh& ‘ 
Mountain Fuel + y - 
|, suppl 5,160 oo 0% + New York Curb Bonds 
| Phoenix Oil 6,200 08 0 O07 Ol 
| Peh. Oil & Gas 125 1 I l 0 Week Ending Dec. 12 
| Plymouth Oil 171 23% 22 me | + 1% - 
| xShamrock Oil & High Low Last Change 
Cias 2,103 6 aby D8 { - - 
do pfd 289 12% 12 12 Cities Serv. 5s '66 75 13% 74% ¥ 
Stand. Oilof N. J 299 667, 657, 66% (Cities Serv. 5s 950 re 7244 74% 8 
Waverly Oil Works Cities Serv. Gi. 5 Ms “42 10254 10214 102% 0 
} 65 } a 3 Empire O & R 5 Ms ‘42 91% 90% 91% +1 
| Unlisted. x Ex dividend. Valvoline Oil 7s °37 99 5 99 99 5¢ l 
= 
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ILANDLING ACCOUNTS 


WITH CONTRACTORS 


BRTISING PAGES REMOVED 


BY A. M. HAMMOND* 


On Public Works Projects 


# ONTRACTOR business is lucrative 
business for the petroleum industry and 
may be considered as an extra bonus 
earning for our agents if properly han- 
dled, for this business may be considered 
in addition to our regular agency busi- 
ness. Construction and contracts are al- 
ways of a more or less uncertain nature 
and makes them somewhat of a gamble, 
thus making any dealings with them an 
uncertain risk. This risk, however, may 
be overcome by correct handling, that 
excessive losses be avoided. The margin 
of profit remains the same to us as on 
dealer accounts except on smaller proj- 
ects where the profits are larger. The 
established policy in the midwest mar- 
keting territory at least, provides the 
dealer price structure when in excess of 
1,000-gallons of gasoline purchased in any 
calendar month. This difference, or 1*%c, 
is not allowable at the time of delivery 
but in the following month after sales 
have been definitely determined. No ma- 
terial investment is involved, such as 
equipment invested in dealer accounts, 
although in handling contractors we re- 
alize that we must finance them to the 
extent, as a rule, in carrying their mer- 
chandise on our books for thirty-, sixty-, 
ninety-, one hundred twenty-days in most 
eases. Their failure to pay accounts 
promptly or fairly so, is not always the 
fault of contractors but in a good many 
cases this slowness may be traced to the 
state, federal or municipality having the 
work done. Where this condition exists, 
handling of contractor accounts must be 
done with care, in all fairness to them. 


EXTENDING CREDIT 


In extending credits to contractors we 
must necessarily look to the reliability of 
the contractor himself; as to his char- 
acter, capital, and capability, and if he is 
not worthy of the consideration, then we 
should certainly not rely upon a bond. 
Should we depend upon the bond alone, 
we are sure to run into serious difficulties 
that will, without question, prove to be 
expensive. There are some contractors 
who figure on getting only the first or 
second estimate on a project, thus using 
this business as a racket. 





*Continental Oil Co., Kansas City. 
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RACTICAL suggestions of value to oil companies in the routine handling 
of accounts with contractors, on either state or federal projects, are 
given in the accompanying article, which was presented by the author at 
the recent conference at Excelsior Springs, Mo., of the Petroleum Refiners 
Division of the National Association of Credit Men, under the title ‘Selling 
Contractors on State and Federal Jobs.’’ This is one of the first public 


discussions of this subject to be given. 


Particular emphasis is placed on questions relating to credit on 


contractor accounts and on the bond arrangement with the contractor 
covering the individual project. When the oil company sells a sub- 
contractor, the relationship of these two factors with the contractor is 
discussed. , 


While the contractor account is considered to be one of the most 
difficult to handle, the author contends it is good profitable business, 
if the oil company takes the proper precautionary measures to protect 


its own interests. 


Practically all new public work, wheth- 
er it be township, city, county, state or 
federal, is now handled under a bond ar- 
rangement. The bond arrangement in 
each case should be scrutinized very 
closely for there is a wide variation of 
bonds written as to the commodity to 
be covered and the amount involved. 
Some bonds are for the contract price, 
others are double contract price, others 
range from 25 per cent upwards while 
still others leave the amount to the dis- 
cretion of the official awarding the con- 
tract. State bonds vary considerably. We 
should know definitely the contents of 
the bonds we are dealing with and where 
we stand on the commodity we are hand- 
ling. Some state bonds do not protect the 
petroleum suppliers. The interpretation 
furnished is that petroleum products are 
not actually part of the material used in 
building the new improvement, that the 
only items considered as material are 
such items as rock, cement, sand, asphalt, 
drain-pipes and the like. A large number 
of state bonds have now overcome this 
weakness whereby the petroleum sup- 
pliers are protected, for instance: The 
State of Missouri writes a very broad 
bond which is quoted here in part so you 
will grasp the point involved which is of 
the utmost importance: 

“and furnish all the labor and ma- 

terial required by such contract, and 

any and all changes in, or addition 





to said contract, which may hereafter 
be made, and shall perform all the 
undertakings stipulated by said 
bounded principal to be performed 
and within the time mentioned in 
said contract, or within any addition- 
al time granted by the State Highway 
Commission of Missouri, or chief en- 
gineer, under authority from said 
commission, and which may be 
granted without notice to or consent 
from the surety, and shall pay for all 
material, lubricants, oils, gasoline, 
grains, hay, wheat, coal and coke, re- 
pairs on machinery, grocery and food, 
equipment and tools consumed or 
used in connection with the construc- 
tion of such work and all insurance 
premiums, both compensation and all 
other kinds of insurance, on said 
work and for all labor performed in 
such work, whether by sub-contractor 
or claimant in person or by his em- 
ploye, agent, servant, bailee or bailor, 
then this is to be void, otherwise, it 
shall be and remain in full force and 
effect.” 


Missouri has, I believe, just about as 
broad a bond as any that I know of and 
there is very little or no interpretation 
required as to just what commodity 
is or is not protected under this bond. 

Most states provide that officials award- 
ing contracts shall secure required bonds, 
in many cases there is no penalty for 


13 
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their failure to do so, therefore, we must 
check into this phase on each project 
and make certain that the contract is 
so worded as to cover the material fur- 
nished. Let’s not overlook the fact that 
all bonding companies are not altogether 
reliable, therefore, we are confronted 
with the fact whether or not we should 
sell a certain project with a certain con- 
tractor and a certain bonding company. 
The United States Treasury Department 
rates bonding companies semi-annually in 
connection with accepting bonds on fed- 
eral projects and this is about as good a 
form that I know of, to determine the re- 
sponsibility of the bonding companies; the 
form is No. 356. Anyone may be placed 
upon the treasury department’s mailing 
list upon request. 


FILING CLAIMS 


I have personally found that it is an 
exception rather than the rule to find a 
bonding company who will pay off on a 
claim without considerable delay, argu- 
ment or suit, therefore, it is imperative 
in the handling of contractor business 
that one goes into it well prepared. Some 
bonding companies contend that it is 
the material suppliers own fault for their 
failure to cooperate with the bonding 
companies for in a good many cases had 
in itemized statement been furnished the 
bonding company about the time a cer- 
tain project is to be finished, they would 
know the status of the situation, thus be- 
ing in a position to know that all bills 
are paid before releasing the final esti- 
mate. Furnishing the bonding companies 
such a statement as this would not be 
considered as filing a regular claim but 


1 Glacier Highway int 
lic works 


Ranier National Park. 


as advance information. I believe that 
most of us suppliers are negligent in this 
respect and perhaps we would have less 
trouble with bonding companies and con- 
tractors should we take this precaution- 
ary measure on all projects, at least on 
those projects where we have some doubt 
as to the outcome. On the other hand, it 
appears to a good many of us that bond- 
ing companies are taking too long a 
risk in a good many cases for we are 
all aware that there are a good many 
contractors operating who are giving ma- 
terial men no end of trouble, these con- 
tractors have at times, difficulty in com- 
pleting contracts per specifications. Still, 
these same contractors are able to get 
new projects and new bonds. There is, 
perhaps, some particular political reason 
why some municipalities continue giving 
unworthy contractors business, while on 
the other hand, one would feel that a bond- 
ing company would be more cautious, 
but here again it may be more politics. 
However, if a bonding company is will- 
ing to take the premiums on a bond, they 
certainly should be willing, to pay claims 
at. least before suit is instituted, but de- 
spite everything they hang off ’til the 
last dog is hung and will then pay only 
when they know that they are beaten and 
that there is no way out for them. 


Contractors doing federal work and on 
state projects having the assistance of 
federal aid, such as PWA and WPA 
projects, the contractor is confronted with 
a labor situation which makes it exceed- 
ingly difficult for him to handle contracts 
effectively on the low bids that are usu- 
ally necessary on this class of work. They 
must hire local help to the greatest ex- 





The handling of gasoline and lubricating oil business with 
siderable item in the sales of many oil companies 


tent possible, certain scale of wage is re- 
quired and certain weekly hours. Natural- 
ly, they must sacrifice for they cannot 
always have the proper skilled labor re- 
quired and considering a project of rea- 
sonable size, labor is a big item. Unless 
labor conditions are carried out they are, 
of course, liable to be penalized on their 
contracts thus getting into what may be 
serious difficulty. 


DIVERSION OF FUNDS 


Many branches of the government re- 
quire that a contractor should post a cash 
bond with bid, which cash bond will be 
refunded to the contractor if the bid is 
not accepted, while on the other hand, 
same to be forfeited if the bidder fails 
to comply with terms of the proposal. 
Missouri Highway Department requires 
that 5 per cent of the contract be de- 
posited with the bid in the form of a 
cashiers check. A number of states now 
require contractors doing public work to 
file a certified copy of their financial state- 
ment at least once a year. The purpose 
of this is so that they may be familiar 
with the condition of each contractor and 
be in a position to decide whether or not 
to let certain contracts to certain low 
bidders, or second bidders, as the case 
may be. As a rule these financial state- 
ments are strictly confidential so far as 
any outsider is concerned. 

There are a few states who have en- 
acted a law as to diverting funds re- 
ceived on a contract to sources other than 
pertaining to the contract in question. 
This act is defined as a crime of embez- 
zlement, the contractor is considered a 
trustee of money advanced for taking up 
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Yes, sir! Christmas will be 
merry for owners of Xacto- 
matic equipped stations—for 


they’ve had a prosperous year! 
Ask them and they’ll admit 
that Xactomatic played a big 
part in making bigger gallon- 
age profits possible. They'll 
tell you how its modern beauty 
and accuracy attract custom- 
ers, enthuse attendants, and 
protect profits. 


Plan now to assure bigger 
profits next season. Make this 
an Xactomatic Xmas—for a 
Prosperous New Year. 


A Christmas Wish 


May your Christmas be as 
merry 

As any person’s could be, 

Is the sincere wish of each 
and all 

Of the Bowser Company. 


And a New Year’s 
Pledge 
During 1937 Bowser pledges 


a continuation of the tradition 
of making only the world’s 
finest pumps — pumps that 
are outstanding in beauty, 
performance, accuracy — and 
value. 


Merry Christmas! | | Y (es 
Happy New Year! aa CT ae ee a . 
S. F. BOWSER & CO., Inc. 7 ‘Fort Wayne, hoe 


Fort Wayne, Indiana 
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obligations of the contract in question 
and so that the money will not be diverted 
elsewhere. This law is of considerable im- 
portance to supply houses for it means 
that money cannot be kited from one 
project to another and this kiting of ac- 
counts from one contract to another is 
a serious weakness of many contractors 
who are operating under-financed; viola- 
tion of this act is considered a felony. 
A good many states, I understand, are 
endeavoring to have such a law enacted. 


Contractors during the past few years 
have been operating on an exceptional- 
ly small, close margin; in fact, entirely 
too low for sound business. The results 
have been that some of the more re- 
liable contractors refused to take con- 
tracts without a reasonable margin and 
those contractors sat back and did not 
do a great deal of work during the de- 
pression years only picking up an oc- 
casional job. This left only the contract- 
ors of a more gambling disposition in the 
field, which made it all the more diffi- 
cult for material men to handle con- 
tractor accounts. Contractors must be 
given a reasonable margin of profit, 
they must have _ sufficient leeway to 
handle unforeseen developments and pen- 
alties that may arise and cover proper 
depreciation of equipment which is heavy 
in this business. 


STATE PROJECTS 


General policies and practices of hand- 
ling contractor accounts mentioned in the 
foregoing pertain to this operating ter- 
ritory; namely—Kansas and Missouri, 
but it may be kept in mind that some. 
what similar rules and regulations apply 
in other states and which, of course, must 
be governed strictly in accordance to 
each individual state for state laws are 
somewhat different and anyone handling 
contractor business should make them- 
selves entirely familiar with the laws of 
their state. Projects on which federal aid 
is given is to be handled according to the 
state laws in which the work is done 
and is not affected by federal law. 


Bonds are required on all public work 
projects in the State of Kansas and Mis- 
souri. Kansas, for instance, requires that 
a bond be posted equivalent to the amount 
of the contracts. Missouri leaves the 
amount of the bond to the official letting 
the contract. I have already covered the 
nature of the Missouri bond in detail 
earlier in this article. 


A new and complete file should be de- 
veloped on each and every new project 
sold. We should have complete informa- 
tion of the financial risk of the contractor, 
whether main-contractor or sub-contract- 
or, toward determining the risk involved. 
The responsibility of the bond should be 
checked into; for instance, in the State 
of Kansas the Highway Department is 
agreeable to furnishing a copy of the 
bond on each project upon request, while 
the State of Missouri is agreeable to giv- 
ing out information on the bond but does 
not furnish a copy of it claiming that 
their bond form is uniform, therefore, 
they are reluctant toward giving a copy 
on each and every project, other states 
vary accordingly. 


In selling sub-contractors it is generally 
a good idea to notify the general con- 
tractor that you are selling a certain sub- 


AG 


contractor on a certain project. Some 
states require such a notice within thir- 
ty days after an account becomes de- 
linquent. The safeguard in handling sub- 
contractors, especially when a _ project 
has been completed, would be to notify 
the general contractor, furnishing him 
with a copy of statement and at the same 
time furnish the same information to the 
bonding company, as a matter of infor- 
mation only. This, I believe, should have 
a tendency to speed up the collection. 
Some contractors may take exception to 
this ruling, however, we must be gov- 
erned by whatever law applies and also, 
as to one’s own opinion, where this safe- 
guard be required. We should know defi- 
nitely whether we are selling the general 
contractor, the sub-contractor, the proj- 
ect number, whether state, county, city, 
township or whatever municipal project 
it may be. Definite instructions should be 
issued that all invoices must be made 
out very precisely, must show the proj- 
ect number, purchase order number, if 
any, the unit number to which delivery 
is made and should obtain without fail, 
the signature of the receiving party and 
the party making delivery should also 
sign the invoice. Contractor’s full name 
should also be shown and where sales 
are made to a sub-contractor or others, 
with the authority of the main-contractor 
and with the understanding, in writing, 
that he will assume all bills, the invoices 
should be made out to the general con- 
tractor and be very specific as to whom 
delivery was made, in the body of the 
invoice. 

Where more than one project is car- 
ried on at a time with the same con- 
tractor, then a separate ledger card 
should be carried on each project. In a 
good many cases State Highway con- 
tractors will have several projects being 
handled at one time, for instance -—— he 
may have projects No. 207-A, B, C. To 
be fully protected and able to prove claim, 
a separate ledger card should be kept 
on each one of these projects and those 
making deliveries and who are respon- 
sible for writing up the invoices should 
be informed that they must make.a defi- 
nite inquiry on each and every delivery 
made to determine the proper project 
number and that this information be 
conveyed on the invoice. He is not to 
assume that it is for project 207-A; 
207-B; or 207-C, and write down either 
one or the other or all three. I believe 
that I am safe in saying that anywhere 
from 90 per cent to 95 per cent of losses 
on contractor accounts is due to careless- 
ness in opening up the account, not 
making the proper investigation and then 
failure to see to it that invoices are 
made out as they should be and failure 
to compile records in accordance to the 
proper projects. I believe that we are 
all weak more or less on these points 
and if we would but take a little more 
pains in these details am sure that we 
would have a great deal less worrying 
to do and less difficulties to contend with 
in the handling of this class of trade. 

In order that we may be further en- 
lightened toward getting together all the 
necesary information and having it avail- 
able at all times in the handling of con- 
tractor accounts, most state highway de- 
partments issue certain bulletins on con- 
tracts that may be had for the asking 
and in some states this information can 
be obtained by furnishing self-addressed 


stamped envelopes while in others, at 
a small nominal cost. These notices some- 
times carry the title of “Notice of Let- 
ting,” “Low and Second Low Bidders,” 
“Awards,” and “Estimate Sheets.” These 
forms, of course, identify all projects and 
are of material assistance not only in the 
handling of records but also in knowing 
who is awarded the contracts and the 
soliciting of the desirable business. 


CONSULT EACH STATE LAW 


Irrespective of the reliability of a con- 
tractor, it is good business on the part 
of the supply house to file claim and in- 
stitute suit in accordance to the law 
of the state. There have been only too 
many losses experienced on what was 
considered better contractors and on 
whom claims and suits were felt unnec- 
essary. By all means, we should protect 
ourselves according to the laws given us 
for there are too many other pitfalls and 
whirlpools to pull us under, let alone 
those that are clear to us, and which 
it is our duty to fulfill. All claims must 
be filed with bonding companies and 
should be done so by registered letter 
at the proper destinated office of the 
bonding company in question. These 
claims should be filed with the bonding 
company in sufficient time to obtain and 
still give us the proper leeway for fil- 
ing of suit within the period stipulated 
by State law, should prompt settlement 
not be forthcoming from the bonding 
company. The claim filed should be pre- 
cise in its makeup, should show clearly 
to whom deliveries were made, whether 
general contractor or sub-contractor, or 
both, the county, project number, and 
with a proper itemized statement. 


The State of Kansas allows filing of 
suit within six months from the comple- 
tion of the project, whether completion 
is done by the original contractor, new 
contractor, or by the surety itself. The 
State of Missouri allows filing of suit up 
to five years after furnishing material 
and the suit must be brought in the 
name of state, county or municipality 
through whom the contract was let. 

It is of the utmost importance that 
one know definitely the statute of limita- 
tions for the state in which they are op- 
erating, whether the statute reads from 
date of completion of work, date of fur- 
nishing last material, date from time 
project was accepted, date from time final 
estimate was made, etc. Failure to know 
these minute details have caused heavy 
losses for failure to file suit within the 
proper period. These are technical points 
that one must be entirely familiar with, 
if they care to avoid unnecessary losses. 
In some states it is an advantage to fur- 
nish the State Highway Department with 
an itemized statement and affidavit to 
the effect that a certain account had not 
been paid; they in turn as a rule, will 
file a copy of this claim and affidavit with 
the bonding company, however, this ac- 
tion on their part, which in most cases 
is optional, is not to be considered an 
official claim and all official claims should 
be filed direct with the bonding company 
by registered letter, as previously men- 
tioned, to their proper destined office. 

Another feature of no little importance 
in the handling of contractors is the 
state excise gasoline tax, which is due 
contractors on projects where equipment 
is not actually used on the state high 
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ways and where such gasoline gonsumed 
cannot be considered as road tax gaso- 
line. The State of Kansas allows tax free 
gasoline at the time of delivery but con- 
tractor must obtain county orders be- 
forehand, to handle the requirements of 
a certain project. These tax exemption 
orders must be furnished at the time of 
making each purchase, therefore, in hand- 
ling contractors in the State of Kansas, 
the state gasoline tax is not included in 
the invoice, therefore, our liability is less, 
for it requires less financing to handle 
these accounts. In the State of Missouri, 
application must be made by contractor 
for his refund within three months from 
the date of purchase, the only require- 
ment is that the original invoice be sub- 
mitted with claim. Here we are con- 
fronted with carrying larger accounts re- 
ceivable with contractors then too, tak- 
ing the chance of the loss of the gaso- 
line tax along with the merchandise ac- 
count, should a loss be experienced. In 
some states it is required that those 
making application for refund furnish 
original receipted paid invoices and of 
course these must be submitted within 
a stipulated period, ranging as a rule 
anywhere from sixty days to six months. 
States having this particular law are of 
material assistance to the supply houses, 
however, there is one possible chance of 
a slip here; that is, a contractor giving 
a worthless check, having invoices prop- 
erly receipted so that they may inter 
claim for refund. In such cases as this 
doubt has been expressed of the effect 
on the liability of surety, where checks 
are afterwards dishonored. Where there 
is doubt in such cases, the check should 
be cleared first or have bank confirm 
by wire the fact that the check is good 
and that they will honor it when pre- 
sented. This should be done before in- 
voices are receipted and turned over to 
the contractor. 

Reference is now given to strictly fed- 
eral projects, as distinguished from state 
jobs with federal aid. Material-men, I 


believe, are safer in handling contractors 
doing federal work, however, accounts 
are just as slow pay, if not more so, 
the reasons are obvious as is customary 
in handling federal accounts, delays in- 
volved in having estimates approved and 
payments made, and etc. 


4 
8 uppLy houses have been placed in 
an advantageous position in handling 
federal contractors, through enactment of 
a new federal law on bonds which was 
approved on August 24, 1935 by the 
74th Congress covered by Public Bill No. 
321 H-R-8519. An act requiring contracts 
for the construction, alteration and re- 
pair of any public building or public 
work of the United States to be accompa- 
nied by a Performance Bond protecting 
the United States and by an additional 
bond for the protection of persons fur- 
nishing material and labor. This act re- 
places the old act which had been in 
effect since August 13, 1894. Projects of 
two thousand dollars or under, may be 
bonded at the discretion of the letting 
official, the matter is left in his hands 
as to whether or not a bond should be 
required. 

Here is the important feature of this 
new act; we have the privilege of filing 
with the general-contractor whether the 
work be done by a sub-contractor, under 
the project, or general contractor him- 
self, a statement showing all materials, 
supplies, labor, etc., within ninety days 
from the date the last material furnished 
or labor performed. This statement to be 
mailed by registered mail to the proper 
destinated office of the general contract- 
or. The statement should be so complete 
that there will be no question as to any 
part of it to avoid further alibies for 
delay in payment. We then have one year 
in which to file suit from the date of 
final settlement of said contract, the suit 
may be brought in the name of the United 
States for the assistance of the supply 
house bringing suit. 


It is my recommendation that at the 
time of filing claim within the ninety- 
day period with the contracting company, 
that a copy of the claim be also sent 
the bonding company by registered mail 
to their proper destinated office, for this 
may help to expedite the settlement. 
There is nothing mentioned in the 1935 
enactment toward the filing of claim with 
the bonding company. 


On the completion of a job, and should 
settlement of account not be had within 
ninety-day period, we are at liberty to 
call upon the comptroller general by sub- 
mitting an affidavit that the material or 
labor, or both, have been supplied on cer- 
tain project and that payment has not 
been received. In exchange we may pro- 
cure a certified copy of the bond, the 
contract, also statement of the date of 
settlement of the project in question. 
These certified copies cost but a nom- 
inal fee for their preparation and places 
one in a position to have all the actual 
facts and be able to intelligently handle 
suit if necessary. 


CONCLUSION 


I have endeavored to state as briefly 
as possible the outline in handling of 
contractor accounts and some of the 
precautionary measures in their handling. 
The logical thing to do is to take the nec- 
essary time in proper opening of con- 
tractor accounts and then giving a lit- 
tle supervision toward proper handling, 
and such steps, will eliminate many 
hours of worry and labor later on and 
will, I am sure, cut down the losses to 
the minimum and will prove out that 
contractor business is profitable business, 
if handled correctly. Without question 
this type of an account is one of the 
most difficult, however, in conclusion I 
contend that contractor business on the 
whole is good profitable business. 





CHARLES E, 





By careful calculation of load discrimination, this 5-ton tractor and 5000-gallon semi-trailer uses only one gallon of gasoline in six miles 
The tandem axles support 52 per cent of the load, the rear tractor axles 33 per cent, and the | | 


over gravel and concrete Kansas roads. 
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KANSAS INFLAMMABL SOLINE 


® 
GREELY. KANSAS 


Photo courtesy Fruehauf 
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front tractor axle supports 15 per cent of the total 53,750-pound load. The front compartment has a capacity of 1000 gallons, the second | lid] 


2000, the third only 500, and the fourth holds 1500 gallons. 


loading one compartment or all four 


without changing the hose connection. 


material is high-tensile steel 


Discharge nozzles are on the curb side, and the manifolding permits un- | lit 
The semi-trailer chassis is 24 feet in length. The tank | | | | 
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'| “BIGGER BUSINESS’ 
“LOST CUSTOMERS’ 


This FREE Booklet answers all your ques- 

tions about extreme pressure lubrication 

of Hypoid Gears as used in most 1937 

Cars . . . Helps You to Avoid Trouble and 
Build Your Business 
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HE alarming truth is that rear axles of most 1937 
cars demand specialized extreme pressure greases 
... and thousands of dealers don’t know it! 

Ordinary transmission oils and many so-called ex- 
treme pressure greases simply can’t stand the greater 
tooth pressures, higher speeds and shocks that these 
gears bring. Result is film failure—scoring and scuffing 
—breakdowns—disgusted drivers and desperate dealers. 

Steer clear of this! Keep your customers happy by 
keeping them informed. Show them that Penola Expee 
Compound will stand pressures 3 to 5 times as great 
as best mineral oils of the same viscosity. 

Send for the booklet! It’s the biggest chance in years 
to build business—to profit by the skill and experience 
of the world’s biggest grease-makers—first and fore- 
most in extreme pressure lubrication. 


Pp E Mi Oo L A  C a E A S E Ss ee a a 


pe 
PENOLA INC, —— oN : PENOLA INC., 30 Rockefeller Plaza, New York City 
30 Rockefeller Plaza New York City - MAIL q 


Please send me a free copy of the new Penola file 

Formerly Pennsylvania Lubricating Company THIS —enneanell on hypoid gear lubrication — ** Extreme 
Grease Works Operated at i COUPON ; PON 6 4% Rad ewndetedseadacantecdédudeaceeeanseuhua 

Bator. Rouge, La. Eldorado, Kans. Baltimore, Md. 2 ; ; COGRPOMY co co ccccccccccecceccesscescececesesescecees 
Pittsburgh, Pa. 
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1, manager of the plant de 


Jnion Oil Corp., New York City 


ran 

| HE proper design of a depot is most 
essential to efficient handling of petro- 
leum products. The size of the plot on 
which the plant is to be erected and the 
general location, that is, whether situated 
in the north or south, all enter into the 
picture. The ideal set-up is to have a 
plant so located that it is possible to 
gravitate products from the tank car to 
the storage tank, from the storage tank to 
the tank truck. 

The use of elevated horizontal tanks 
whereby it is possible to gravitate into 
tank trucks, as against the use of vertical 
tanks from which it is necessary to pump 
to trucks at all times, is a matter of dis- 
cretion of the adoption in the design of 
a depot. In both instances it is necessary 
to discharge tank cars by pump into each 
of these tanks; but where you only need, 
sax, two pumps for handling four differ- 
ent products into the horizontal tanks, 
you will need four pumps for handling the 
products into and out of the vertical 
tanks. The cost of power enters into the 
picture in handling products in horizontal 
tanks against vertical, as it is necessary 
to pump twice as much into and out of 
the vertical tanks as into a horizontal 
tank. 

The proper size pump lines, valves and 
pumping units should be selected so as to 
provide adequate facilities for handling 
the contemplated gallonage. From ex- 
perience we find that a larger pipe ca- 
pacity is preferable to just the correct 
capacity, as the larger size pipe cuts down 
the velocity flow through the lines, thus 
eliminating air hammer which eventually 
causes leaks. The average truck loading 
speed should be approximately 90 gallons 
per minute. 

The plant should be so designed that 
a minimum of labor will be required to 
operate it. 

In o: ‘er to illustrate the proper pro- 
cedure i.* operating a small depot, we 
will now consf er a small plant with a 
thruput of, say, : '900 gallons per month 


* Manager of the Plant ct artment, Shell 
Union Oil Corp., New York v!'X 
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To Make Up For Ong, 


FOUR GALLONS Musip 


Practical Suggestions for Oper- 


ating a Bulk Plant Efficiently 


RACTICAL methods for receiving and unloading tank cars at the bulk 
plant to reduce the loss from escaping vapors and to determine the 
volume is correct according to the bill of lading are given in the accompany- 


ing article. 


The method is given for taking a daily check of gasoline stock, taking 


into account temperature changes. 


Suggestions are presented for checking gauging operations and the 
condition of storage to determine the source of what seems an unaccount- 
able loss, and for determining the extent of a leak from the bottom of a tank. 

The value of the use of metered truck deliveries is discussed, in 
stopping losses which are easy to make through the slight overloading of 
compartments when the volume is determined by gauging. 


and cover the entire procedure for receiv- 
ing the 10,000-gallon tank car of products, 
into the storage tanks of this depot and 
distributing the same products out of the 
depot via tank trucks. 

When the tank car to be shipped to 
this depot is loaded at the shipping ter- 
minal, it is filled shell full of product; 
temperatures are taken at the top, middle 
and bottom of the tank car and then test- 
ed for water; shipping papers are then 
prepared and mailed to the receiving de- 
pot. When the tank car is spotted on the 
receiving depot siding, it should be thor- 
oughly inspected to see if any seals are 
broken and that tank has not been dam- 
aged en route. It is good practice never 
to open a tank car dome in the heat of the 
day, especially in summer. 

During the warm months, cars should 
be unloaded either early in the morning 
or late in the afternoon; but if it is im- 
perative to unload a car on a hot day, it 
is advisable to wet down the car shell 
until the pressure inside the car has been 
reduced. Before breaking seals on the 
tank car, static eliminator clip should be 
attached to the tank itself. Next, break 


the seal on the outlet valve nozzle, remove 
caps, and attach hose, which is already 
connected to the suction of the pump. 
A drip pan should be placed under the 
outlet leg on the tank car before making 
any connections so as to catch any drip- 
pings. 


If, when removing cap pressure, 





leakage is noticeable, immediately screw 
cap back on and then remove the dome 
cover and tighten down on the valve rod 
handle which should stop any leaks. 

You can now proceed with connecting 
hose to the outlet leg. Before opening up 
the valve in tank car for discharging, 
the quantity of product in the car should 
be determined; that is, whether the car 
is shell full, out of shell, or in dome. 
These measurements can be taken with 
a standard tank car gauge stick and 
should be recorded accurately. Next 
three temperatures should be taken—top, 
middle, and bottom—and then the tank 
car thiefed for water. Now open up the 
valve in the tank car, place a wet burlap 
bag over the open dome and proceed with 
the unloading of the car. It is always 
good practice to take an opening gauge 
and temperature on the storage tank in 
which the product is being pumped, and 
a closing gauge and temperature when 
the car is empty. Car should be thorough: 
ly inspected when empty to see that no 
product remains in either end. 

If the railroad track siding is only slight: 
ly out of level it is quite possible to leave 
as much as 50 gallons in the tank car 
which cannot be pumped out. Now let's 
assume car SEPX 10083 leaves Baltimore 
with a temperature of 63-62-61 degrees 
shell full and arrives at Altoona showing 
1%-inches in dome, temperature 66-65-64 
degrees. By simply figuring that 3 de- 
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BY H. V. LE BOURVEAU* 


grees temperature rise on 10,083 gallons, 
which equals 18 gallons, and checking 
the dome chart, which shows 1% inches 
to equal 15 gallons, the load can be fully 
accounted for. Now, say the temperature 
of the tank into which the tank car is 
unloaded was 65 degrees, that there were 
5,000 gallons in the tank before unload- 
ing car, and that at the finish of discharge 
the temperature showed up as 62 degrees, 
a loss of approximately 10 gallons would 
result on account of the 3-degree drop on 


good housekeepinc 


y is evident at this bulk 


the 5,000 gallons in the storage tank; but 
this would be compensated for by the 15- 
gallon gain which would be picked up 
on the tank car, and we would only take 
into inventory the tank car capacity of 
10081, while in reality we actually re- 
ceived 10096. 

Now let’s assume that the tank car ar- 
rived at Altoona showing “-inch out of 
shell at a temperature of 57-56-55 degrees. 
By simply following the same procedure 
as above, we can account for the full load 
shipped. Inasmuch as we are shipping 
to all our distributors at 60 degrees, the 
volumetric increase in warm weather is to 
their advantage, as they are delivering 
to their customers at volume. It might 
be argued that the reverse condition holds 
true in winter, but when we take ino con: 
sideration that in practically all territories 
our business is twice as much in warm 
weather as in the cold, the advantage 
holds true. 

The storage tanks in which the prod- 
uct is stored should be free from leaks. 
The tanks should be set up on a level 
foundation with proper drainage. Proper 
vents should be installed on tanks so 
that the maximum safe pressure that the 
tank can hold can be maintained at all 
times. It must be borne in mind that 
light, loose fitting vents will allow the 
escape of vapor, which in reality is the 
same as a leak of liquid gasoline.- For 
example, a saturated vapor can be con- 
verted to a liquid at the ratio of approxi- 
mately 150 cubic feet one liquid gallon. 
A good tight gauge hatch of the auto- 
matic closing type should be installed 
on each tank. A daily check of the stock 
should be kept and every gallon left in 
the storage tank accounted for. It should 
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be imperative to take gauges and tem- 
peratures of stock in tanks at the opening 
and close of business each day. By care- 
fully obtaining this information, it is quite 
easy to ascertain if any preventable losses 
are occurring. Here’s an example of 
how to figure a day’s thruput: 


In storage 7 AM 15,800 gals. temp. 65 
Thruput by trucks 4,700 gals 
Should have on hand 11,100 gals. 
Gage shows on hand 11,015 gals. temp. 60 
Loss ; 85 gals. 
We now account for the loss of 85 gals.: 
5° drop on 15,800 gallons 57 gals. 
0.5% handling loss on 
4,700 28 gals. 
Total 85 gals. 


From experience it is known that in han- 
dling gasoline products we lose approxi- 
mately a quarter to a half of one per cent. 

The example shown above illustrates 
the conditions with adverse temperature 
effect. With a rising temperature the ex- 
act opposite occurs; instead of a loss be- 
ing shown a gain appears. 


A SMART operator will always make 
the bulk of his deliveries during the 
warmest part of the day so as to take 
full advantage of maximum temperature 
increases in summer and minimum tem- 
perature decrease in winter. 

Now, suppose on checking up the day’s 
business we pick up an unaccountable loss 
of, say, 125 gallons. The following sug- 
gestions will help in locating this loss. 

Check gauges and temperatures on the 
storage tanks, as it is quite easy to let 
the gauge rod or tape slip and obtain in- 
correct gauge. Also it is quite possible 
to read the thermometer incorrectly. It 
is recommended to use chalk on the gaug- 
ing instrument to obtain a _ clear-cut 


Fla. Ample space for trucks to maneuver in the 








l1—Keep the plant clean. 


i) 
much as possible. 


lown immediately with water. 





Seven Rules to Prevent Fires at Bulk Plants 


2—Remove weeds and dead grass from around the tanks and fire walls. 

3—The electric motor should be the three-phase or improved vapor-proof type. 
4—On all electrical work, vapor-proof type fixtures should be used throughout. 
5—Keep all openings to products closed to eliminate vapors throughout the plant as 


6—Allow no open lights or smoking in or around the plant. 
7—Avoid spills of gasoline at the truck loading rack and, if spills do occur, wash them 








measurement and to prevent creeping of 
the product during gauging. 

Check the storage tank for level. A 
tank out of level, if gauges are taken on 
the end will throw out the gauge chart, 
because most gauge charts are made up 
figuring the tank level. This condition 
can be corrected by either leveling up 
the tank or locating the gauge chart in 
the exact center of the tank. 

Check vents and gauge hatch to see if 
they are closing properly. It may be that 
the vent is too light to hold the proper 
pressure on the tanks. On most 20,000- 
gallon tanks it is permissible to have a 
vent pressure of between 5 and 8 ounces. 
However, these pressures should be 
checked carefully for each individual tank 
as a safety measure. In connection with 
the installation of vents on storage tanks, 
a flame arrestor should be installed which 
provides safety from flashback and also, 
in some cases, actS as a conservation 
agent. 


Ir it appears that there is a leak on the 
bottom of the tank, sufficient water 
should should be put into the tank to form 
a blanket over the entire bottom surface. 
A careful check of the water daily by a 
measurement with Lithmus paper will 
indicate the amount of leakage. As soo? 
as this is determined, arrangements should 
be made for repairing the leak, as the con- 
dition will gradually grow worse instead 
of better. 

Inspect valves, pipe lines and pumping 
units for leaks. A leak, however slight, 
can account for a considerable shortage; 
for instance, a leak of merely one drop 
per second will result in the loss of 34 
gallons over a month; or a steady drip 
can amount to as much as 700 gallons 
per month which, converted to dollars and 
cents, is a considerable monetary loss. 
All packing glands should be tightened 
regularly and where necessary, new pack- 
ing installed. The installation of check 
valves on the end of each suction line 
from the tank car unloading spot is nec- 
essary, so as to eliminate any run-back 
of products through a leaky valve. 

The improper loading of tank trucks 
can account for considerable shortage. 
Every truck delivering products should 
be carefully calibrated; and the gauge 
finger inside the dome which indicates the 
liquid level to which the compartment 
should be filled, should be securely fixed. 
The overloading of a four-compartment 
truck by, say, a half gallon in each compart- 
ment accounts for two gallons each trip 
the truck makes. When checking the cali- 
brations of truck it must be ascertained 
whether the truck is calibrated with wet 
or dry lines. We have found that the in- 
stallation of meters is of considerable aid 
in the correct loading of trucks, and also 
gives the operator a mechanical record of 
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everything removed from the loading rack 
or wherever the meters are installed. By 
checking the outturn, as shown by the 
meter, against the figure, as shown 
against the truck, it is an easy matter to 
reconcile any discrepancy. The meter 
should be checked monthly to insure its 
accuracy. In order to load trucks correct- 
ly, the proper facilities are necessary. A 
quick closing valve that operates smooth- 
ly is a prime necessity. A sliding sleeve 
with a long neck spout should be used on 
the fill-line into the truck. 


Before commencing the operation of un- 
loading tank cars or loading tank trucks, 
a static eliminator should be attached to 
the truck or car so as to establish a per- 
fect ground. In fact, all pumps, pipe 
lines, and railroad tracks should be bonda- 
ed and grounded. 


It is most essential to provide adequate 
fire protection throughout the plant, and 
proper fire fighting equipment is a vital 
necessity. The following preventive meas- 
ures should be followed (See accompany- 
ing Seven Rules). 

The only efficient method to operate 
truck deliveries is to establish routes for 


the trucks to take care of daily 
and, at the same time, make each 
customer take at least a_ full 


compartment drop. The larger the drop, 
the fewer miles traveled by the truck; 
hence, the lower the delivery cost per gal- 
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lon. The size and capacity of truck to 
be used depends entirely on the number 
of customers to be served, the gallonage 
to be delivered, the mileage to be covered 
and the condition of roads. In a small 
terminal doing, say, 70,000 gallons pei 
month, with a territory spreading over a 
25-mile radius with poor road conditions, 
it is far more economical and flexible to 
deliver this gallonage with two 500-gallon 
trucks than to use one 1000-gallon unit. 
The operator of the depot should strive 
to keep his truck delivery costs well with- 
in three quarters of a cent per gallon. 


The careful handling of lube oils is most 
essential so that losses are eliminated, 
especially in the handling of this prod- 
uct from drums into 5-gallon containers. 
Lube oil should be kept at a temperature 
of at least 60 degrees in the warehouse if 
full capacity of the drum which is being 
emptied is to be drawn off. The same 
suggestion holds true for the handling 
of alcohol, as this fluid is more volatile 
than some gasoline and hence is affected 
by temperature. <A perpetual inventory 
should be kept on all lube oil stock so 
that the operator can tell at a glance the 
exact status of this product. The tem- 
perature variation report should be kept 
on all gasoline stocks so the operator can 
see from day to day the exact effect of 
temperature on his storage. 


I T MUST be remembered that for every 
gallon lost it is necessary to sell at least 
four gallons to break even for the loss. 

The labor and operating expense, which 
includes heat, water, postage, etc., are 
items which should have careful consid- 
eration. This cost of operating a depot 
should, in an efficient operating unit, not 
exceed a quarter cent per gallon. 


A depot doing the business of approxi- 
mately 70,000 gallons per month requires 
only the services of an agent-driver and, 
if the territory is scattered, one driver. 
By systematizing the duties to be per- 
formed in the operation of a depot, only 
the minimum number of personnel is 
needed. Work at the plant should start at 
7a.m., and the first duty should be to take 
gauges on all storage tanks, and figure 
the inventory. Next, all types of work 
in connection with the previous day’s busi- 
ness should be completed and proper re- 
turns made. When this class of work is 
completed the balance of the day is left 
for the delivery of products. 

There are a number of forms which 
need to be recorded daily to properly ac- 
count for the daily business. They are 
truck delivery ticket, recap of sales, gauge 
and stock report, cash report and ab- 
stracts. The question of accounting of 
stocks is most essential; and if the cler- 
ical work is not properly maintained, con- 
siderable grief will result. 


WASHINGTON, Dec. 14.—There may 
be just a touch of irony, not to say venge- 
fulness in patent No. 2,062,063, granted 
by the U. S. Patent Office here. Harry C. 
Kirby, of Sunbury, O., is the inventor, a 
deluxe, nonleakable, pneumatic horse col- 
lar is the invention. 

T he collar (guaranteed to fit any horse’s 
neck) does not come equipped with a tire 
pump, but imposes on the good nature 
of filling stations for free air. The last 
ditchers of horse-and-buggydom may cred- 
it themselves with a moral coup over the 
street-corner symbol of the gasoline age. 
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THE 5000 RPM MOTOR 
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a true story...and a profit suggestion for 1937! 


Jim Mallory sold over 100,000 
gallons of motor oil...he had done a 
beautiful selling job. en the jolt 
he got when P can ex 


HERE’S JIM’S STORY! 


“No Sir, no marketer can go to town 
on a merry-go-round. I found that out, 
believe me! 

“Why, I worked like sixty all year to 
get that 100,000 gallons, and what 
have I got to show for it? We didn’t 
make a penny of net profit... all I’ve 
been doing is swapping dollars. 

“Sure I had a beautiful ride... but I 
ain't been no place! Every order was 
music to my ears... but I was only on 
a merry-go-round...I ended up right 
where I started! 

“Yes Sir, !m through with cheap, 
low-profit, merry-go-round oils. What 
























OIL 


good is gallonage if the dollar volume 
is low... what good are sales if there’s 
no profit in them? 

“I’m starting over now, and starting 
‘right! [ll sell some cheaper oil, but 
I'm going after profits this time. It 
costs no more in time and effort and 
money to sell quality oils...the over- 
head is the same, but the repeats are 
decidedly better...the dollar volume, 
and profit-margin are a dang sight 
more enjoyable!” 


* * * * 


START 1937 RIGHT, MR. MARKETER . . . hitch 
your oil sales to a real money-maker! Investigate 
Canfield’s Premium Penn, that 5000 RPM Motor 
Oil. For substantial profits... for pulling custom- 
ers...for fast turnover and repeats... YOU 
CAN'T BEAT CANFIELD PREMIUM PENN. For fur- 
ther information and prices MAIL COUPON NOW! 


Canfield 









Refineries, Cleveland, O., Coraopolis, Pa. 
Plants, Cleveland, O., Jersey City, N. J. 





Address_ 








THE CANFIELD OIL CO., CLEVELAND, OHIO 


We want more profit in 1937... Send full par- 
ticulars on Canfield’s Premium Penn Motor Oil. 
We buy in © Sealed Cans CO Drums 0 Tank Cars 








ForRD OFFERS... 
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Ik ORD innovations seem to run in 5 
year cycles. In 1927 it was the Model “A”’. 
In 1932 it was the introduction of the V-8. 
Now in 1937 comes still another milestone 
er two engines with but a single chassis. 

Five new models are available in either 
engine size, with or without de luxe equip- 
ment, and six models with de luxe equip- 
ment are obtainable with the larger engine 
only. 

The larger engine is 85 horsepower and 
remains substantially the same as last 
year. The smaller engine, also a V-8, is 
60 horsepower and bears a marked re- 
semblance to its older brother. Although 
new to America, the small V-8 has been 
built in England and France for more than 
a year for Ford cars designed for the Eur- 
opean market. 

No official utterances come from the 
Ford Motor Co. as to gasoline consump- 
tion claims for the 1937 engines. State- 
ments are confined to- -“The improved 85- 
horsepower engine delivers flashing speed 
and acceleration, with unusually low 
gasoline consumption”, and- -“‘the new 60- 
horsepower engine delivers V-8 smooth- 
ness and quietness, even up to 70 miles 
per hour, with gasoline mileage so high 








of the 60 horsepower Ford V-8 v 
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“NEW STANDARD OF 
With Smaller 60-H.P. Engine 


that it sets an entirely new standard of 
economy in motor car operation’. 

Unofficially, however, gasoline consump- 
tion estimates on the larger engine hover 
around 21 and 22 miles per gallon, while 
on the new small engine a Ford salesman 
will offer you from 25 to 28 miles per 
gallon. 

The new smaller engine is approximate- 
ly two-thirds the size of the larger unit. 
Its bore is 2.6 inches, stroke 3.2 inches and 
piston displacement 136 cubic inches, 
against 221 cubic inches for the larger 
engine. 

All the refinements of the big engine 
are incorporated in the smaller unit—cy]l- 
inder blocks and crankcase cast integral, 
cast alloy steel pistons and crankshaft, 


The impeller is held by spring tension 
tomatically lubricated by engine oil and the 
sated and sealed 





cast alloy iron camshaft, valve seat in- 
serts, dual downdraft carburetor, high 
compression head, air cleaner, directed- 
flow crankcase ventilation, and new cool- 
ing system. 


The new cast alloy steel pistons, having 
the approximate same rate of expansion 
under heat as the metal of the cylinder 
blocks, can be fitted more closely. With 
this feature and with the increased resist- 
ance to wear, Ford claims a low oil con- 
sumption over long periods. 


The two water pumps are of higher cir- 
culating capacity and are located at the 
bottom of the cylinder blocks, giving a 
more positive force pump action. The 
pumps are automatically lubricated and 
are self-sealing. 


The new Ford design possesses many 
appearance characteristics of its foster 
brother, the Lincoln-Zephyr. The hood, 
a la Zephyr, hinges at the back and lifts 
from the front, the dummy radiator orna- 
ment serving as a handle and latch. Head- 
lamps are moulded into the fender aprons. 


The battery is located under the hood 
on the right side. Starter button is lo- 
cated on the dash, and the hand brake has 
been taken off the floor and placed at the 
extreme left under the dash. 

New-type brakes operate through cables 
in conduits, and have controlled self-en- 
ergizing action. It is claimed that axles 
and spring flexibility are not affected by 
the brake operation. 


The steering gear, of a new worm and 
roller type, has an increased ratio of 18.2 
Cole 

Ford’s all-steel body this year includes 
an all-steel top. The stamping which 
forms the top is one piece and runs from 
the top of the windshield back to below 
the rear window and from side to side 
down to the top of the door and side pan- 
els. 

In addition to the water pumps, which 
are lubricated this year from the oil in 
the engine, there are other lubrication 
changes to be noted in the 1937 Fords. 
With the exception of capacities, the lubri- 
cation points and specifications are identi- 
cal on the 60 and the 85 horsepower cars. 


Due to the new cable and conduit meth- 
od of braking, the four lubrication points 
formerly at the front and rear brake 
shafts have been eliminated. One new 
point has been added at the brake cross 
shaft, located near the forward end of the 
drive shaft tube. Another point, which 
lubricates the drive shaft center bearing, 
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is new and is found midway along the 
drive shaft tube. Both of these are 1000- 
mile points and are provided with fittings 
to take a pressure gun lubricant. 
Steering gear and rear axle both require 
an extreme pressure lubricant for 1937. 
The steering gear formerly took a straight 
gear oil. Specifications for these points 


call for an SAE 90 or 110 e.p. for win- 


ter and an SAE 160 e.p. for summer. 
In May, 1936, Ford began equipping its 











} 


1 along the full-length arcoves 


n of the spring: 


cars with grooved-leaf springs held in 
place by a grooved spring center bolt 
capped with a lubrication fitting. Lubri- 
cant is forced into the bolt grooves and 
out through the grooves between the 
spring leaves. This practice is continued 
for 1937, requiring a Ford spring lubri- 
cant No. M-4628, every 1000 miles. 

The distributor, which last year re 
quired a distributor grease on the cam 
lobes every 1000 miles, now is a 5000-mile 


point. The distributor shaft takes an en- 
gine oil every 1000 miles, as before. 

Transmission requirements are for an 
SAE 90 or 110 gear oil for winter, and an 
SAE 160 for summer. Like the rear axle, 
this point should be drained, flushed and 
refilled every 5000 miles, or each fall and 
spring, whichever occurs first. 

Except for the changes noted, lubrica- 
tion requirements remain the same as last 
year. Every 1000 miles a pressure gun 











oO PRESSURE GUN LUBRICANT 


ENGINE Of (DISTRIBUTOR SHAFT, GENERATOR, 
FAM, BRAKE CLEVIS PINS, AND ACCELERATOR.) 


ADD GEAR OW TO LEVEL OF FILLER PLUG 
WINTER S.AE. VISCOSITY 90 OR 110 
SUMMER S.A.E. VISCOSITY 160 


() evn seoouent 


EXTREME PRESSURE GEAR OM TO LEVEL OF FILLER PLUS: 
WINTER SAE. VISCOSITY 90 OR 110 
SUMMER SALE. VISCOSITY 160. 
EVERY 2000 MILES DRAIN AND REFILL WITH ENGINE Oa. 
ABOVE 90° F. S.AE. 50, 100° F. TO 30°F. SALE 40, 
65° F. TO 20°F. SALE 30, 50°F. 10 6° F. SAE 20 
OR 20 W, 30°F. TO—-15° F. SLE. 10 OR 10 W. BELOW 
—10° F. 10 W. PLUS 10% KEROSENE. 


EACH 1000 MILES 


) ADD DISTILLED WATER 


UNIVERSAL JOINT GREASE 


(CYLINDER OlL SODA SOAP GREASE). 
® FORD SPRING LUBRICANT M4528 


LUBRICANT IMPREGNATED 
WAX ON WOOD LACINGS. 
DOOR STRIKER PLATES AND DOVETAILS. 


]) Pewereatins oRuPcess rvPE LuBRIcANT Fok DOOR Ringe. 


WASH SCREEN IN GASOLINE— 
WET WITH ENGINE OW WHEN DRY. 





FRONT WHEEL 
SPINDLE PIN 


TIE-ROD 


FRONT WHEEL 













(P)) CARBURETOR SILENCER AND AIR CLEANER 
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UD) CLUTCH AND BRAKE PEDAL SHAFT 


(1, 20m WHEEL BEARING 


(A)GD ORIVE SHAFT CENTER BEARING 
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(SXX) SHOCK ABSORBER 


Orn AXLE 
EPC) SPRING TIE BOLT 


(QI 1) SHOCK ABSORBER 
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© PACK WITH FORD WHEEL BEARING GREASE M.S44 IF REQUIRED. 


DRAIN, FLUSH AND REFILL WITH GEAR Ol 
WINTER SAE. VISCOSITY 90 OR 118 
SUMMER SALE. VISCOSITY 160. 





ADD FORD SHOCK ABSORBER FLUID 
TO LEVEL OF FULLER PLUG. 


(W) remove ano cus seneen 


EACH FALL AND SPRING 


OR EVERY 5000 MILES (WHICHEVER OCCURS FIRST) 
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GEAR Cll: 


WINTER S.A.E. VISCOSITY 90 OR 118 
SUMMER SALE. VISCOSITY 168. 


(©) Fowo wesramevon crease w-4eei on cam woes 








A strut rod has been added to the front and rear 

ixles of the Lincoln-Zephyr to serve as a ride 

stabilizer. There is a lubrication fitting at both 
ends of each rod 


lubricant is required at the following 
points: spindle pins, tie rod, drag link 
clutch and brake pedal shaft, clutch re- 
lease shaft, and rear wheel bearings. 

Engine oil is required every 1000 miles 
to lubricate the distributor shaft, generat- 
or, fan, brake clevis pins and accelerator. 
The universal joint, also a 1000-mile point, 
takes a cylinder oil soda soap grease 
through a pressure gun fitting. 


Crankcase oil specifications remain un- 
changed, a drain and refill being recom: 
mended every 2000 miles. Above 90 de- 
grees an SAE 50 oil is recommended; be- 
tween 100 and 30 degrees, an SAE 40; be- 
tween 65 and 20 degrees, an SAE 30; be- 
tween 50 and 0 degrees, an SAE 20 or 20- 
W; between 30 and -15 degrees, and SAE 
10 or 10-W; and below -10 degrees a 10-W 
oil plus 10 per cent kerosine is recom- 
mended. 


On the Ford “85”, capacities remain un- 
changed. Transmission and rear axle 
each hold 2% pints. The cooling system 
capacity is 22 quarts, and that of the fuel 
tank is 14 gallons. Crankcase capacity is 
3 quarts. 

The capacities of the rear axle and fuel 
tank on the Ford “60” are similar to those 
on the “85”. However, on the smaller 
Ford, the transmission holds 1% pints, 
the cooling system takes 15 quarts, and 
the crankcase capacity is 4 quarts. 

The tire size on the “85” remains at 6.00 
x 16 as last year, but on the “60” it is now 
5.00 x 16. 
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Zephyr Adds Strut Rods 
For Stabilizing Rides 


Wire the following few exceptions, 
the lubrication requirements and location 
of points on these models follow closely 
those of the Ford. The Zephyr has added 
a strut rod to the front and rear axle to 
serve as a ride stabilizer. Each rod has 
two lubrication fittings—one at each end, 
requiring a chassis lubricant every 1000 
miles. This involves no change in the oil- 
less bushings of the spring shackles. 

Two water pumps require an engine oil 
every 1000 miles, a service point not found 
on the 1937 Fords. On the Zephyr there 
will be found no brake cross shaft or drive 
shaft center bearing to lubricate, and 
































Lubrication chart for the 60 horsepower Ford. 
Except for capacities, the chart for the 85 horse- 
power model is similar to the one shown here 


there is only one lubrication point on the 
Zephyr generator. 


The Zephyr steering gear takes a 
straight gear oil, instead of an extreme 
pressure lubricant, as specified on the 
1937 Ford steering gear. Specifications 
call for an SAE 90 or 110 gear oil for win- 
ter and an SAE 160 for winter. 


The only other change over the Ford is 
m the lubrication of the distributor cam 
lobes. On the Zephyr this takes a Ford 
distributing grease, No. M-4601, every 1000 
miles, while servicing is required every 
5000 miles on the Ford. 

Zephyr capacities remain unchanged 
from last year. The transmission and 
rear axle each take 2% pints, the crank- 
case capacity is 6 quarts, the cooling sys- 
tem holds 27 quarts, and the fuel tank 
takes 19 gallons. 

Tire size remains at 7.00 x 16. 


Sunray Distributes Bonus 


TULSA, Dec. 14.—The Sunray Oil Co. 
has announced it will distribute a portion 
of its earnings this year to its employes 
in the form of a cash bonus just prior 
to Christmas. The company also will dis- 
tribute a 5 per cent cash dividend to its 
common stockholders on Dec. 21, mak- 
ing a total of 10 per cent in cash dividends 
on common stock this year. 
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KEEP YOUR PUMPS WORKING EVERY MINUTE 














THE EXECUTIVE — This 
motor will lower repair and 
maintenance expense. 


NS CAPACITOR-MOTORS 


a% i ) 4, NO BRUSHES TO REPLACE . .. NO COMMUTATOR TO SERVICE . . . 

















THE ENGINEER — It is FEW WEARING PARTS 
adaptable to any gasoline 
pump. 


ECAUSE of their simplicity of construction, these motors eliminate 





By) b\ the most common sources of motor failure and reduce repair and 
rg servicing bills. 

— Wy 4. Se More than a million G-E capacitor-motors are in service on devices such 

oe Los Z 











as refrigerators, stokers, and pumps. They are saving many thousands 
THE SERVICE MAN—It ; : ; 
requires no attention except Of dollars annually for manufacturers, dealers, and users by lowering 
— — costs and reducing maintenance and service expenses. They are setting 


AS) =) a new high standard for quiet, reliable operation. 








The money-saving advantages of this motor and the details of its con- 

oe Bat, struction are described in our Bulletin GEA-2277. If you would like a 
awe A as l copy, write to General Electric, Dept. 6A-201, Schenectady, N. Y. 

THE OPERATOR-Gitves ; 

instant service at 30 degrees Built by Men Who Know Motors, for Men Who Know Pumps 


below orat 110 in the shade. 
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Chevrolet Has Approved 70. 


Buick 50. Hypoid Lubricants 


DETROIT, Dec. 12.—Discussions of the 
hypoid gear situation with automotive 
engineers are still accompanied by the 
qualifying remark—“Of course, you can’t 
publish this, but——.” In other words, 
jitters are still in the air, in spite of the 
fact development of commercially avail- 
able hypoid lubricants is going along at a 
gratifying rate. 

Chevrolet and Packard are two manufac- 
turers who are issuing approved lists of 
lubricants for use in their hypoid rear 
axles. To date, Chevrolet has approved 
over 70 commercially available hypoid lu- 
bricants and Packard approximately 50. 
Both companies will shortly issue new 
lists of approvals to their dealers. 


There is a reason for this speeding up 
of approvals. It is estimated that there 
are about 10 companies actually manu- 
facturing a hypoid lubricant that has 
been approved. These companies, with 
the car manufacturers’ approval behind 
their product, are selling their lubricant 
to other oi] companies, either under their 
own or their customer’s brand name. Ap- 
proval in cases such as this are sim- 
ply a matter of routine correspondence 
with the car manufacturer, for he is in- 
terested only in the lubricant and not in 
the name of the brand. 


Feeling that they are over the hump 
with respect to commercially available 
hypoid lubricants, the makers of hypoid- 
gear equipped cars, looking around for 
new worries to conquer, have succeeded 
in finding them. One is the question of 


adequate distribution of these lubricants 
by the oil companies. 

Certain car makers are not quite cer- 
tain in their own minds that the distribu- 
tion of satisfactory hypoid lubricants has 
reached national proportions. That is 
one worry. 

Another worry among this group of car 
makers is over the car dealer and the car 
customer who, when a new car is de- 
livered, insists upon draining out the lu- 
bricants placed in the car at the fac- 
tory and replacing them with others. 
This worry also extends to the new car 
owner, who, when he gets his new car, 
goes directly to his favorite service sta- 
tion to get that “factory stuff” drained 
out and some good oil put in. 

One car manufacturer reports that al- 
ready, with his 1937 models still in the 
diaper stage, one oil company has had 
to replace four hypoid rear axles for new 
car customers, simply because the ‘“fac- 
tory stuff’ was drained out and other 
lubricant, not a hypoid, used for refilling. 
Car manufacturers with hypoid equipped 
cars in general are urging dealers to lea\e 
the factory fill in the hypoid axles until 
spring, and then to use nothing in them 
but a hypoid lubricant. 

Cadillac and LaSalle, who at present 
are supplying dealers with their own 
brand of hypoid lubricant, are taking nc 
chances on the dealer and the car owner 
understanding the importance of proper 
hypoid lubrication. 

The cautioning phrase, “Use only ap- 
proved hypoid lubricants in the rear axle 








Hypoid Bulletin! 


Buick, after a few weeks of experience 
with its 1937 models, has seen fit to alter 
lubrication requirements on its hypoid 
rear axles. When the new models were 
introduced, rear axle lubrication require- 
ments were for a mild extreme pressure 
lubricent. 


The revised Buick rear axle recommen- 
dations call for a hypoid lubricant. 
Dealers are being instructed not to drain 
the rear axles until spring. In emergencies, 
Buick dealers are being told to use the 
lubricant recommended by Chevrolet to 
its dealers. 


Although the 1937 Oldsmobile lubri- 
cation charts are not officially available, 
the factory reports a hypoid lubricant is 
being recommended. The 1937 Oldsmo- 
bile does not employ a hypoid type axle, 
but uses the conventional spiral bevel 
unit. However, increased tooth pressures 
have made it advisable to adopt hypoid 
lubricants, according to the factory. 








of this car,” is appearing in many forms 
to remind the dealer and owners of these 
1937 cars. This message appears on 
windshield sticker, car owner identifica- 
tion card, a tag for hanging on the choke 
button, the brass filler plug tag, and in 
the dealer’s shop in the form of large 
wall cards. In addition, car salesmen are 
instructed to give this message to new car 
buyers verbally. 

There is a growing movement to end 
the confusion over the meaning of the 
terms hypoid, mild e.p. and powerful e.p. 
lubricants. It is being urged both in the 
automotive and the oil industries, that 
the reference to an extreme pressure lu- 
bricant be confined to the mild type, and 
that the reference to the powerful type 
extreme pressure lubricant be dropped 
completely and this latter type be called 
a hypoid lubricant. 
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This truck and trailer unit, operated by the Joseph M. Patterson & Co., Inc., Philadelphia, is used for the transportation of heavy fuel oils, 
and is designed to secure the maximum gallonage per load and still remain within state regulations. The truck tank and trailer tank each 
have a capacity of 17,000 gallons, the truck being equipped with pump and meter. Safety valves are provided so that the unit may be 


o&% 


used to haul gasoline during the summer months 


NATIONAL PETROLEUM NEWS 











rms 
lese 

on 
‘ica- 
oke 
1: i 
irge 
are 
car 


end 
the 


the 
that 
. lu- 
and 
ype 
yped 
led 


crWws 








YOURE PAYING FOR 


\ AWN F-M PUMP 


F your present pumps are not able to handle 

large quantities of petroleum products in a 
hurry when cars or tankers must be loaded or 
unloaded quickly . . . if they are not designed 
specifically to handle petroleum products—you 
are paying for a modern Fairbanks-Morse pe- 
troleum pump installation. And you're not 
getting it. 

Can F-M rotary pumps save money in faster, 


more economical handling of gasoline, naphtha, 


POWER, Fear te 


6677-PA02.3 
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and oils for you? Only an analysis of your own 
pumping needs will tell. Such a survey will be 
made in your own plant without obligation of 
any kind, upon request. It may show that you, 
too, are paying for F-M pumps but are not 
getting their efficient, dependable service. For 
full information, address Department 0611, 
Fairbanks, Morse & Co., 900 S. Wabash Avenue, 
Chicago, Ill. 34 branches at your service through- 


out the United States. 


MORSE 
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A complete brake servicing department is featured for brakes have to 
when driving mountain roads 


BRAKE SERVICE 


A SUPER SERVICE station owned and 
operated by Henry H. Simmons, on the 
corner of first and Wolcott in Casper, 
Wyo., is a good illustration of the type of 
retail petroleum outlet being constructed 
in Montana and Wyoming. It is also an 
example of the benefits resulting to busi- 
ness men in these states from the low-cost 
road building program. 

This station has every facility for quick 
and efficient service to the motorist, in- 
cluding two lubrication stalls, a wash rack 
and a claim to the most complete brake 
servicing equipment in Wyoming. 

Although sales from all departments 
reflected the steady growth in highway 
travel throughout the past five years, the 
1936 tourist season showed an average 
gain of 20 per cent in total sales over 1935. 

Simmons says he has just finished the 
best tourist season in 13 years of business 
and this writer can well believe it. Dur- 
ing an hour’s check of cars driving in for 
gasoline, oil, lubrication and other serv- 
ices, 18 states were represented. These 
included Arizona, California, Colorado, 
Georgia, Indiana, Illinois, Michigan, Mis- 
souri, Mississippi, Kansas, Ohio, Oregon, 
Oklahoma, New York, North Dakota, Ne- 
braska, Texas, and Washington. The av- 
erage order was to “fill it up” and this 
meant upward of 10 gallons at a time. 

This station is located within a block 
of the three principal hotels in Casper and 
draws a good portion of its tourist trade 
from them. It is one block off the Yellow- 
stone Highway and, therefore, not in a 
particularly good spot to catch-the tour- 
ist going straight through. However, 
Casper is a favorite stopping point for 
travelers and a logical place to fill up 
with gas and oil, have the car lubricated 
and washed, and to have brakes looked 
after, which is important in this part of 
the country. 


Billboards on each of the highways lead- 


60 


Featured at Service Station 


In Scenic Mountain Country 


ing into Casper advertise the Simmons 
Super Service Station. However, the 
proprietor attributes much of his success 
to the fact that the station is equipped 
to give prompt attention to the motorists’ 
needs. A motto of the personnel is “Serv- 
ice’. 

Each attendant pays particular atten- 
tion to the tourist customer and is well 
versed in nearby points of interest and 
how to reaeh them. Windshield and tire 
inflation services, performed as a part of 
the routine have paid dividends in the 
form of return visits to the station by 
tourists as well as developing regular 
customers. 

Lubrication jobs averaged two a day 
more during the past season than in 1935 
and the increase in lubricating oil sales 
was estimated as 15 per cent. Gasoline 
volume, which averaged approximately 
12,000 gallons a month in the summer of 
1935, increased 25 per cent. These in- 
creases were considered outstanding in 
view of construction of 10 new stations in 
Casper in the past year and a half and 
again indicates the growth in motor trav- 
el in these areas. 

Net sales during August from all de- 
partments increased $474.74 over the cor- 
responding period in 1935 and June and 
July showed a corresponding improve- 
ment. 


Tires and tubes and automotive acces- 
sory sales make up a good share of the 
transactions of this station. Mr. Simmons 
pointed out that the improvement in road 
conditions has greatly increased tire mile- 
age but this has been offset by a notable 
increase in the number of miles traveled 
today, as compared with the days of dirt 
and gravel roads. 

Tires, tubes, accessories, and canned 
oils are neatly arranged on racks and 
shelves in the station building so as to 
readily catch the eye of a motorist at 
the pump. Special displays in windows 
facing the drives have promoted the rapid 
turnover of stocks. 


A good advertising stunt was adopted 
by Mr. Simmons to build up the sale of 
canned oil. Empty cans were arranged 
in tiers on the canopy of the station, with 
yellow labeled cans placed among others 
with green labels to spell the words 
“CHANGE THAT OIL”. Over 1000 quart 
cans were placed in 16 rows in making 
this sign. Pyramids of five-quart cans 
were arranged at the back of the sign to 
complete the picture. 

Lubricating oil records show that 95 per 
cent of the sales at this station have been 
for the canned product. Although only 
one brand of gasoline is handled, the mo- 
torist has a selection of nine different 
brands of motor oil. 
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N. P. N. says this is an advertisement but we say it’s national petroleum news. 


“Customers Feel the Differenece- 


So Do We=-With Phillips 66” 


MADISON, Wisconsin 
I. YOU are ever in this college town 
and hear a long cheer which ends 
“Fiore, Fiore, Fiore!” you will know that 
tribute is being paid to one of the city’s 
outstanding citizens. 

Starting from scratch just fifteen years 
ago, Mr. Fiore has built a business that 
does over a million dollars in sales an- 
nually. His company, The Fiore Coal 
and Oil Company, retails gasoline, coal, 
fuel oil, oil burners, and even operates a 
branch studio for a neighboring radio 
station. 


Modern Equipment and Modern Motor 
Fuel Win and Hold Customers 


Always keep abreast of the times is 
a maxim that well describes the policy of 
the Fiore Coal and Oil Company. Sta- 
tion equipment, products, and advertising 
ideas, are all right up to the minute. 

The result is a 100 per cent increase in 
gasoline sales since this company received 
the first carload of Phillips 66 less than 
four years ago. ‘This accomplishment 
is all the more to be commended, since 
it was made without any special induce- 
ments, such as secret rebates, discounts 


to large quantity buyers, and high ren- 
tals. 

Fiore is the dynamo that puts the power 
into this business. That is why it is in- 
teresting to have his own explanation of 
the increased gallonage he has achieved 
with Phillips 66. 

Says Mr. Fiore, “What we like best about 
Phillips 66 is that it actually gives the 
extra performance we claim for it in our 
advertising. When a customer tries Phil- 
lips 66, he actually feels the difference in 
his car’s operation, and thus becomes a 
steady user. More than that, he usually 
tells his friends about his discovery that 
Phillips 66 is different, and gives different 
results. And so our list of Phillips cus- 
tomers grows.” 

In this statement, you find a sugges- 





Since the Phillips 66 Shield went up at this 
station on January 1, 1936... gallonage is up 
50 per cent, over the best figure achieved during 
four previous years with another nationally 
branded gasoline .... Another Fiore station is 
currently showing a 400 per cent increase in 
annual gallonage....No question about it, 
Fiore’s tory 5 a real Ame 


rican success story 


tion of one of the major reasons for the 
sales increase secured with Phillips 66 
Poly Gas. It demonstrates! It does 
things in a motor which win and hold 
any trial-tankful buyer. And month after 
month, continuously, without let up... 
Phillips national advertising in newspa- 
pers, billboards, and radio . . . . directs 
new prospective customers to stations 
displaying the Orange and Black 66 Shield. 


Ask Any Question 

Perhaps you wonder what kind of co- 
operation you may expect from Phillips. 
Or you might like to have the names of 
good jobbers who have added volume and 
profit since taking on Phillips 66. 

Whatever your question, just let us 
know. We'll be glad to give you all the 
facts and figures. Glad to show you why 
we are known as a friendly organization. 
Merely wire, write, or phone 


PHILLIPS PETROLEUM CO. 
Bartlesville, Oklahoma 
Chicago, Minneapolis, Peoria, Indianap- 
olis, Des Moines, Omaha, St. Louis, Kan- 
sas City, Wichita, Tulsa, Amarillo 
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Improved highways in the west have stimulated vacation travel tremendously. A tourist, trailer in tow, has stopped to view a scenic spot in Yellowstone 


National Park 





flowa Plan Cuts Employment in lowa 


MILWAUKEE, Wis. 


W HAT of the Iowa Plan _ in 
Iowa? There were less people em- 
ployed at service stations a few 
months after the plan went into effect 
than formerly. Proprietors work longer 
hours and frequently employ members of 
their own families. Wages have declined 
somewhat, and service is not as good nor 
rest rooms as clean as during the period 
before the dealer marketing plan went 
into effect. 

These were the observations made by 
Charles F. Putnam, jobber of Council 
Bluffs, Ia., at the recent annual banquet 
of the Retail Gasoline Dealers and Service 
Station Association of Wisconsin. His 
conclusions were based on a survey he 
made in his state a few months after 
the plan went into effect. 

The worst problem in Iowa today, ac- 
cording to Putnam, is discounting, espe- 
cially to trucks. “If a dealer sells 50,000 
gallons at a margin of 3.5 cents, he makes 
$1750,” Putnam stated, “and if he sells 
50,000 gallons at 2 cents, he makes $1000, 
and he must increase his volume to 87,- 
500 gallons for the same gross profit.” 

In speaking of margins, Mr. Putnam 
said there are retailers who want a 5-cent 
margin. He predicted that, if there was a 
5-cent margin, in six months there would 
be a 25 per cent increase in the number 
of stations, the volume per station would 
go down, there would be more chiseling, 
and that margin would no longer be 
enough. 

“T have never been in favor of a margin 
that would endanger our industry”, he 
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commented. ‘There must be economy in 
every direction, and I predict that, in the 
near future, there is going to be complete 
separation of the branches of our indus- 
try, with the retailers handling their end 
of the business and the jobbers handling 
theirs.” 

In conclusion, Putnam urged the deal- 
ers to help their jobbers by buying in as 
large quantities as possible so that the 
jobber can reduce his costs. 

The retailers have been suffering from 
an inferiority complex, according to M. 
E. Holland, who spoke at the afternoon 
session, and look upon themselves as serv- 
ants. He expressed the hope that the new 
method of marketing would bring the re- 
tailers out of the gutters into which they 
had crawled into the position to which 
they belong as important units of $12,000,- 
000 industry. 

Price wars, Mr. Holland charged, were 
a thing of joy to many retailers in the 
past when they had guaranteed margins 
and few realized that everyone suffered 
as a consequence because it brought a 
big gallonage and an immediate profit 
that overshadowed the results. He said 
that the time had come to forget all that 
and stabilize the markets. He declared 
that the supplying companies formerly 
took the biggest loss and that subnormal 
markets had cost the industry $322,000,- 
000 dollars which had been paid to John 
Public in subnormal markets and of 
which the retailers had paid an important 
share. 

“Discounts at many stations run $50 per 


month,” he said, “and that is six per cent 
on $10,000.00 or $600 per year, which is 
an investment that anyone would be glad 
to have. Think it over and see if you can 
afford to throw away the interest on $10,- 
000. Use it to persuade that fellow who 
thinks he is a smart businessman.” He 
stated: “The same fellow who pays his 
phone bill on time to save 25 cents will 
give away 30 per cent of his gross profit.” 

Resolutions adopted at the retailers’ 
meeting covered: A Wisconsin Fair 
Trades law and a Wisconsin bill along the 
lines of the Robinson-Patman law that 
would apply to intra-state commerce; a 
change in the auto license date to June 
1st; a legislative attempt to prevent sub- 
sidies and discriminations in favor of co- 
operatives; a larger state appropriation 
for advertising the beauties and advan- 
tages of Wisconsin to tourists; gasoline 
gradation law; elimination of gas tax di- 
vision and reduction of the tax to net re- 
quirements for highways. 

The election resulted in two new offi- 
cers, John E. Bunce, past president, and 
W. H. Heise, past secretary, both of Mil- 
waukee, declining to be renominated. 
The officers for the next fiscal year are: 
C. J. Jackson, Madison, president; A. W. 
Pitt, Freemont, re-elected vice-president 
for the fourth time; A. D. Robertson, Ken- 
osha, secretary; M. E. Holland, Racine, 
treasurer. Pitt is also regional vice presi- 
dent of the National Association of Pe- 
troleum Retailers and Holland is a direct- 
or of the NAPR and a member of its ways 
and means committee. 
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HOW YOU CAN MAKE 
MORE MONEY IN 1937 


Thousands of new dealers switched to Cities Service in 


1936 to increase their profits a new, proved way 


ECIDE now to make 1937 your 

banner year... to make it the 
year of your greatest sales... your 
greatest profits. And let Cities 
Service help you accomplish those 
objectives. 

Thousands of new dealers signed 
with Cities Service in 1936 because 
they were shown definite, proved 
ways of making more money. No 
other oil company offers the com- 


plete, distinctive plan Cities Service 
offers its dealers. It isa plan backed 
by a proved record of success. 
Find out about this plan...ask 
to see it. It is explained fully in the 
Cities Service PROFIT ImPROVER. 
Write, wire or phone today to the 
Cities Service marketing company 
nearest you. Let Cities Service ex- 
perts help make 1937 your most 
profitable year in business. 





MAIL THIS COUPON 
TODAY! 


CITIES SERVICE 
Room 740, 60 Wall Street, New York City 


Gentlemen: Without obligation on my 
- part, please send representative to show 
me the plan outlined in your PROFIT ImPROVER. 


Name——— 
Address—_— 


City and State 





RADIO CONCERTS—every Friday at 8 P.M. (E.S.T. 


DECEMBER 16, 1936 





® 
CITIES Toronto, Ont., Canada * LOUISIANA OIL 


RVIC 


CITIES SERVICE OIL CO., Chicago, Ill. * CITIES 
SERVICE OIL CO., Detroit, Mich. *« CITIES SERVICE 
OIL CO., Milwaukee, Wis. » CITIES SERVICE OIL 
CO., Cleveland, Ohio « CITIES SERVICE REFINING 
CO., Boston, Mass. *« CITIES SERVICE OIL CO., 
New York, N. Y. »* EMPIRE OIL & REFININGCO., 
Tulsa, Okla. « CITIES SERVICE OIL CO., Kingston, 

N.Y. « CITIES SERVICE OIL CO., LTD., 


REFINING CORP., Shreveport, Louisiana. 
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Standard Oil Company 


(Indiana) 








obtain at Esso Stations 


cants 


Now motorists in the Middle West can 


in St. Louis: 


ESSO—for Premium Motor Fuel 
ESSOLEN E—for Regular Motor Fuel 
ESSOLUBE—for Motor Oil . 
ESSOLEUM—for Greases and _ lubri- 





THE 
SIGN OF 
HAPPY 
MOTORING 


For the past several years, 
motorists in the East and 
in the South have been 
familiar with ‘‘the ESSO 
sign’. This big red, white 
and blue ESSO oval has 
marked the source of fine 
products and _ courteous 
service at more than 30,000 
ESSO STATIONS and 
ESSO DEALERS from 
Maine to Louisiana. 


ESSO Inc. 


Please Note That the Standard 
Oil Company (Indiana) HAS 
NO CONNECTIONS WITH 
ESSO STATIONS or ESSO Inc. 








Connections anchor 
See, at the right, how 
copper meets copper 
in two planes of con- 
tact with no sealing 
agent required. 

Take a lesson from 
your pump builder. 
Use Double Seals 
wherever copper pipe 
can replace short life 
piping—on gasoline, 
oil, air and water 
lines. Write for 24 
page catalog that 
answers all the ques- 
tions. 


HAYS MFG. CO. 





copper pipe 
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Coch AT THE INSIDE PIPING 





OF YGUR New Pump 


AYS Double Seals make copper pipe practical piping inside 
thousands of modern gasoline pumps. Smoothcopper bends 
eliminate fittings, reduce friction and the Double Seal 

a doubly tight grip. 


COPPER PIPING 


SY-¥- 00 


ERIE, PENNA. 
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Heating Oil Sales 
Rise 26.4% 


WASHINGTON, Dec. 14.—Heating oil 
sales climbed to 76,835,000 barrels in 1935, 
an increase of 26.4 per cent over 1934 
when the total was 60,822,000 barrels, the 
Bureau of Mines reported today. This 
does not include range oil. 


“Easy financing of oil burners and their 
downward trend in cost were factors 
bringing about many new installations 
in 1935 and a resulting sharp rise in the 
use of oil for heating purposes,” the re- 
port said. 


New York led in 1935 heating oil sales 
with 16,213,000 barrels marketed, followed 
by Illinois with 8,324,000 barrels; Massa- 
chusetts, 7,760,000 barrels; New Jersey, 
6,192,000 barrels; and Pennsylvania, 5,- 
354,000 barrels. 

For the first time, heating oil sales in 
1935 exceeded the amount of oil used in 
bunkering vessels. But the year 1935 was 
significant for bunker oil, marking the 
first time since 1930 that demand has in- 
creased. Bunker oil demand in 1935 to- 
taled 74,851,000 barrels as compared with 
69,262,009 barrels in 1934 and 70,445,000 
barrels in 1933. 


Not included in the heating oil figures 
were sales of range oil of the kerosine 
group of distillates. Quantities used for 
space heating as well as for cooking and 
hot water heating followed the same up- 
ward swing shown by heating oils. 


Range oil deliveries totaled 21,526,000 
barrels in 1935 compared with 15,756,000 
barrels in 1934. Last year’s demand more 
than doubled the 1933 figure of 10,269,000 
barrels. 


“Although the North Atlantic area is 
the principal market for range oil, its use 
as a household fuel is spreading rapidly, 
especially in the North Central States,” 
the Bureau of Mines reported. 


Total sales of gas oil, distillate fuel oil 
and residual fuel oil in the continental 
United States increased from 330,321,000 
barrels in 1934 to 365,985,000 barrels in 
1935, approaching within 6,000,000 barrels 
of the all-time peak in 1929. Adding ex- 
ports, brings the 1935 total to 394,933,000 
barrels. 


Fuel oil sales to gas and electric plants 
were 23,647,000 barrels last year, a 500,- 
000-barrel increase. Electric plants’ use of 
fuel oil was up 9 per cent, but this was 
nearly balanced off by a decline in use of 
oil by gas plants. 


Manufacturing industries used 61,128,- 
000 barrels in 1935 as compared with 54,- 
260,000 barrels in 1934. Railroads’ use of 
oil aggregated 55,651,000 barrels, a gain of 
over 3,000,000 barrels. The Army, Navy 
and Coast Guard accounted for 10,428,000 
barrels, an increase of about 35 per cent 
from 1935. 

Smelters and mines used 2,448,000 bar- 
rels, which was slightly less than in 1934. 
This was partially explained by the shift 
of some plants to natural gas. 

Despite increased runs to stills, there 
was a decreased use of fuel oil at refiner- 
ies in 1935. Reasons for this, according 
to the Bureau of Mines, were: 

“First oil fuel was used at refineries 
with greater efficiency, and second, it was 
more profitable in terms of price to crack 
fuel oil into gasoline or sell it as fuel oil.” 
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MISSISSIPPI RIVER TRANSPORT 


All vessels, including 170 oil tank barges, 
operated by 500 transportation lines with 
headquarters on the waterways of the 
Mississippi River system during 1935, are 
described in a recently published 124- 
page book prepared by the Board of En- 
gineers for Rivers and Harbors, War 
Department. 


An alphabetical index of these trans- 
portation lines, along with the names of 
owners and operators and the addresses 
of operators, are listed. Vessels are list- 
ed with names, type and construction, 
dimensions, tonnages, drafts, cargo han- 
dling equipment, home ports, and year 
built. 


The following table lists barges shown 
in the report as carrying bulk petroleum 
products: 


Carrying 
Capa- No. 
No. city Tow- 
Barges Tons boats 


Acadia-Vermilion eleeeoeen 


Co., Crowley, La. .... 4 590 2 
Ashland Refining Co., 

Ashland, Ky. 2 440 1 
Atlantic Refining Co., 

Pittsburgh, Pa. 1 115 0 


*Breaux & Son, A. P., 

Lockport, La. . a. 2600 2 
*Burton, W. = Sulphur, La... 50 14800 11 
*Bush & Co., W. G., 174 N. 3rd 

Ave., Nashville, Tenn. af 2 1300 1 
*Campbell Transportation Co., 

605 Granite Bldg., Pitts- 


burgh, Pa. ‘ as 3 1500 5 
*Carpenter, H. A., St. Marys, 

W.Va... ; Bicvty 5 ai 2 100 2 
*Daigle Barge Line, Houma, 

La. ay 4 1200 1 


ed Refining Co., Pittsburgh, 


, a 1900 a] 

*Harris, A. B., 1615 Pine St. 

New Orleans, La 2 116 1 
Iron City Sand & Gravel Corp., 

Pittsburgh, Pa. 1 20000 gail. 
Kanawha Sand Co., Parkers- 

burg, W. Va. ; 1 1 
*Miller & Son, A., Grand 

Chenier, La. . jor 1 65 
Pittsburgh Plate Glass Co., 

Pittsburgh, Pa. ; 1 
Producers Pipe Line Co., 

Owensboro, Ky. 3 3000 1 
Pure Oil Co., Cabin Creek 

W. Va. . 3 R00 1 
*St. L ouis & “Tenn. River Pack- 

et Co., St. Louis 1 600 1 
Standard Oil Co. of Louisiana, 

Baton Rouge, La. 43 55900 6 


Standard Oil Co. of New 
Jersey, Parkersburg, W. Va. 6 1800 0 
Standard Oil Co. of Ohio, 


Cleveland. O. ; 2 400 1 
Sterling Oil Co., St. Marys, 
W. Va. 1 


Sun Oil Co., Philadelphia, Pa. 4 2150 0 
‘Union Barge Line Corp., 300 

Penn Ave., Pittsburgh, Pa. 5 3100 6 
Westwego Petroleum Barge 





Line, Inc., New Orleans, La. 2 600 
Zigler Co., G. B., Jennings, La. 17 3300 7 
Total .... . ...172 96,400t 


‘Contract carriers. A number of other op- 
erators tow petroleum products as a principal 
ll although they owned no tank barges in 

135. 

*This table lists only barges indicated as 
carrying bulk petroleum. Many barges are in- 
dicated only as bulk carriers. 

tTons estimated. 


The book is designated as Transpor- 


tation Series No. 4 and is entitled Trans- 
portation Lines on the Mississippi River 
System. It is for sale by the Superin- 
tendent of Documents, Washington, D. 
C., priced at 25 cents. 
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sibel Tanks for 
Every Purpose’”’ 


at 


NE of the best things about the Horton line of 
tanks for the oil industry is that it is complete. 
Not only can you get any size you want, but much 
more important—you can get tanks exactly suited to 


your particular requirements. 


By capitalizing on this 


fact, you can limit fire hazard, protect product quality, 
and regularly save enough by reducing evaporation to 
repay cost of complete unit. 


The accompanying picture offers an example of how 
one marketing organization has capitalized on Horton 
tanks. This is the marine terminal of the Cape Fear 
Terminal Co. at Wilmington, N. C. For oil subject to 
only slight evaporation, ordinary tanks are used; but 
for the regular grades of motor gasoline, all tanks are 
equipped with Wiggins Pontoon Roofs. 


Ask our nearest office for complete data on types 
of Horton tanks recommended for your particular 


grades of oil. 











Cleveland. . 2206 Rockefeller Bidg. 
Chicago... .2125 Old Colony Bidg. 
New York 3345—165 Broadway Bidg. 
Philadelphia 1614—1700 Wainut St. 
Boston 1516 Consolidated Gas Bidg. 
Detroit....... 1513 Lafayette Bidg. 


MULL | | TT 
$$$ << — 


STEEL TANKS 
FOR EVERY 
PURPOSE 





Dallas. . 1439 Dallas Athletic Club 
Birmingham... .1534 N. Fiftieth St. 
Houston........ 2919 Main Street 
Tulsa. .......1607 Thompson Bidg. 
San Francisco... .1060 Rialto Bidg. 
Los Angeles... 1422 Wm. Fox Bidg. 


Plants in Chicago, Birmingham, and Greenville, Pa. 











GMMOWG 
GREENCAST 


OILS... 


Bayou State 


Jo SERIES: 


MOTOR OIL, 


Gasoline Demand for 9 Months 


10 Per Cent Higher than 1935 


An INCREASE of 1,329,747,000 gal- 
lons, or 9.71 per cent, in’ gasoline 
consumption in the first nine months 
of this year, over the similar peri- 
od of last year, was reflected in reports of 
wholesalers and dealers to the state tax 
departments in the various states, accord- 
ing to the American Petroleum Institute. 


Total consumption in the nine-month 
period this year in the U. S. except Louisi- 
ana, was 14,480,342,000 gallons. Figures 
were not available for Louisiana at the 
time this report was compiled. 

The only states to indicate decreases 
were the Dakotas, with North Dakota 
showing one of 11.33 per cent and South 
Dakota 7.27 per cent. Increases ranged 
from 0.53 per cent in Nebraska to 20.88 
per cent in New Mexico. 


1934, 6.46 per cent increase; 1933, 1.06 de- 
crease; 1932, 6.77 decrease; 1931, 4.6 per 
cent increase; and 1930, 6.7 per cent in- 
crease. 


In September of this year daily average 
consumption increased 7,015,000 gallons, 
or 13.15 per cent, over consumption in 
September last year. Two states indicat- 
ed increases over 35 per cent, these being 
Massachusetts, with an increase of nearly 
40 per cent, and Tennessee, with an in- 
crease of 36 per cent. Nine states, aside 
from the two foregoing, showed increases 
over 20 per cent, these being Alabama, 
Arizona, Oregon, South Carolina, Utah, 
Vermont, Virginia, Washington and Wyo- 
ming. 

Three states showed decreases. These 
were New Jersey, 2.24 per cent; North 


: The percentage of increase in the first Dakota, 13.47 per cent; and South Da- 
@ Surplus quality for your nine months of this year compare with kota, 5.62 per cent. 
competitive product changes in similar periods of past years Detailed figures by states are given in 


requirements ms as follows: 1935, 6.15 per cent increase; the accompanying table. 
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Gasoline Consumption By States, September, 1936 
(Figures in Thousands of Gallons) 


-————_- Month of —-———_. PerCent 9MonthsEnded With Per Cent 
Aug., 1936 Sept., 1936 Sept., 1935 Chge. 1936 Sept., 1936 Sept.,1935 Chge. 1936 


























Gallons Gallons Gallons over1935 Gallons Gallons over 1935 

Alabama 18,243 18,602 14,971 +24.25 147,722 126,392 +16.88 

Arizona ae 7,937 8,075 6,703 +20.47 70,088 59,276 +18.24 

Pas ‘ Arkansas , 14,430 14,388 12,723 +13.09 112,245 103,955 + 7.97 

: oe * California coos SSL 141,024 134,162 + 5.11 1,210,614 1,095,158 +10.54 

: : Colorado iepka te 21,685 19,391 17,096 +13.42 154,950 137,476 +12.71 

Connecticut .. 29,484 27,495 25,735 + 6.84 218,925 201,909 + 8.43 

Delaware pads tots iets 5,471 4,767 4,017 +18.67 37,820 33,783 +11.95 

District of Columbia 11,45i 10,985 9,858 +11.43 93,656 86,108 + 8.76 

| | rae a 22,390 23,081 20,190 +14.32 233,218 221,461 + 5.31 

J: ees eee 27,443 25,972 22,472 +15.57 216,662 197,620 + 9.63 

_ ron 10,438 9,306 7,910 +17.65 64,484 54,182 +19.01 

Illinois 113,971 108,238 96,300 +12.40 882,239 794,622 +11.03 

Indiana ... 52,812 53,757 47,394 +13.42 415,659 370,366 +12.22 

ere 43,912 42,301 40,013 + 5.72 342,727 314,370 + 9.02 

Kansas eer | 42,631 40,759 + 4.59 344,868 317,088 + 8.76 

MeentueKky . i... cas 22,069 21,558 18,551 +16.21 168,075 149,415 +12.49 

Louisiana* eae ee aedigar ent eer ere ee Mee errs = wae 

eee 247,111 14,452 12,497 +15.64 101,629 91,102 +11.55 

Maryland .......... 24,040 23,187 19,440 +19.27 181,067 161,610 +12.04 

Massachusetts ..... 65,905 77,932 55,942 +39.31 503,712 453,925 +10.97 

Michigan .......... 97,906 91,689 78,265 +17.15 735,877 655,867 +12.20 

Minnesota ......... 50,389 48,432 44,458 + 8.94 359,087 331,561 + 8.30 

Mississippi ......... 14,517 14,091 13,515 + 4.26 117,377 105,079 +11.70 

5 era 50,773 $1,152 47,211 + 8.35 413,773 379,121 + 9.14 

re 12,415 10,641 9,264 +14.86 85,445 73,615 + 6.07 

MOUTGGER ......5... 22,284 22,035 21,847 + 0.86 173,049 172,143 + 0.53 

DIONE, oo a5 Sewias 3,776 3,494 3,011 +16.04 25,752 22,781 +13,04 

New Hampshire.... 9,992 8,345 7,365 +13.31 61,608 56,207 + 9.61 

New Jersey ........ 77,540 69,457 71,052 — 2.24 660,757 616,456 + 7.19 

New Mexico ....... 7,902 6,414 5,757 +11.41 56,126 46,431 +20.88 

a: 178,466 162,916 143,221 +13.75 1,282,365 1,202,549 + 6,64 

North Carolina ..... 32,635 32,575 27,745 +17.41 253,104 224,275 +12.85 

North Dakota ...... 11,611 12,030 13,903 —13.47 84,541 95,347 —11.33 

RD oss cuaws Ocd «eee 110,706 107,696 95,672 +12.57 864,716 780,152 +10.84 

Oklahoma 31,098 34,516 30,470 +13.28 276,421 247,408 +11.73 

eee 23,140 22,555 18,097 +24.63 163,603 139,690 +17.12 

Pennsylvania ...... 125,026 117,898 103,479 +13.93 944,050 876,207 + 17.74 

Rhode Island ..... 12,120 11,141 9,652 +15.43 87,455 81,852 § + 6.84 

South Carolina ..... 15,227 14,961 12371 +22.92 119,638 106,723 +12.10 

South Dakota 10,680 10,892 11,541 — 5.62 85,508 92,209 — 7.27 

ch. ee 25,145 27,573 20,268 +36.04 188,229 165,913 +13.45 

a, ee ere 99,425 93,356 80,587 +15.84 807,977 712,110 +13.46 

Utah , Soames 8,424 8,291 6,569 +26.21 61,100 52,566 +16.23 

i ee 7,280 6,550 5,448 +20.23 44,962 39,147 +14.85 

Virginia ........... 30,889 29,940 24,794 +20.75 232,593 208,778 +11.41 

Washington 33,001 31,629 26,277 + 20.38 241,683 209,402 +15.41 

West Virginia ..... 18,029 17,870 14,604 +22.36 134,691 118,385 +13.77 

Wisconsin 51,292 49,318 42,468 +16.13 374,076 331,156 +12.96 

OIL c (e)24"7e@)23 fa ie) fe! ie 6,919 6,488 5,200 +24.77 44,419 37,647 +17.99 

g : / Total 47 states and 

SHREVEPORT, LOUISIANA Dist. Columbia. . 1,868,394 1,811,087 1,600,644  +13.15 14,480,342 13,150,595 + 1.01 

f Daily average.... 60,271 60,370 53,355 +13.15 52,848 48,171 + 9.71 
Change from previous year: 

URE “GROMBD. 6 o.cc cs sdk win  <Giaecire-, Culldibonere +1,329,747 cuinies aan s 

Per cent chg. in daily av... ree. ~ <acineteal «hewn +9.71% aia ripen er 


*Not available on comparable basis at time of publication. 
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Au Pavers 


Compiled by R. E. Burnham, patent and trade- 
mark attorney, 5ll Eleventh Street, N. W., 
Washington, D. C., from whom copies may be 
obtained at the rate of 25c each. State number 
of patent and name of inventor when ordering. 


November 10, 1936 


REFINING 


Process of converting and removing sul- 
phur from petroleum—Arthur L. Lyman, 
Berkeley, Calif., assignor to Standard Oil 
Co. (Calif.) Filed Aug. 13, 1932. No. 2,- 
060,091. 

Treatment of blackstrap sludge—John 
L. Oberseider and Paul L. Robison, Phila- 
delphia, Pa., assignors to Atlantic Refin- 
ing Co. Filed Dec. 15, 1933. No. 2,060,108. 

Process of treating hydrocarbon oils— 
Ralph B. Pierce and Aubrey W. Trusty, 
Shreveport, La., assignors to Louisiana 
Oil Refining Corp., same place. Filed 
Aug. 27, 1929. No. 2,060,112. 

Process for breaking petroleum emul- 
sions—Edwin E. Claytor, Tulsa, Okla. 
Filed Mar. 20, 1933. No. 2,060,281. 

Treatment of hydrocarbon oils—Gustav 
Egloff, Chicago, Ill., assignor to Universal 
Oil Products Co. Filed June 28, 1930. No. 
2,060,291. 

Process and apparatus for dewaxing 
oils—David R. Merrill, Long Beach, Calif., 
assignor to Union Oil Co. Filed May 22, 
1934. No. 2,060,517. 


MISCELLANEOUS 


Miscible oil and process for preparing 
same—Oliver W. Neukom, Berkeley, 
Calif., assignor to Union Oil Co. Filed 
June 26, 1933. No. 2,060,425. 


* * * 


November 17, 1936 


REFINING 


Dewaxing of lubricating oil—Francis X. 
Govers, Vincennes, Ind., assignor to Indian 
Refining Co. Filed Feb. 20, 1934, and Oct. 
24, 1934. Nos. 2,060,805 and 2,061,541. 

Manufacture of hydrocarbons — Vladi- 
mir Ipatieff, Chicago, Ill., assignor to Uni- 
versal Oil Products Co. Filed June 22, 
1933. No. 2,060,871. 

Method and apparatus for treating 
emulsions—Clarence F. Kiech, Los An- 
geles, Calif., assignor to Petroleum Recti- 
fying Co. of Calif. Filed Oct. 2, 1933. 
No. 2,061,197. 


MISCELLANEOUS 


Compositions of matter and petroleum 
products and method of making—Orland 
M. Reiff, Woodbury, N. J., assignor to So- 
cony-Vacuum Oil Co. Filed Oct. 26, 1935. 
No. 2,061,008. 

Apparati for dispensing highly volatile 
liquids—Henry N. Wade, Los Angeles, 
Calif., assignor to Parkhill-Wade, Inc., 
same place. Filed Mar. 11, 1935. Nos. 
2,061,013 and 2,061,014. 

Conversion of polyhalogenated alcohols 
—Herbert P. A. Groll, Oakland, and 
George Hearne, Berkeley, Calif., assignors 
to Shell Development Co. Filed June 25, 
1934. No. 2,061,377. 

Signal device for dispensing-pumps— 
Charles S. Hazard, New York, N. Y., as- 
signor to Neptune Meter Co. Filed Mar. 
16, 1936. No. 2,061,538. 
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We call them “‘Oceco Type B Vents’’ 





Customers call them “‘The Berries”’ 


QUIP your tanks with Oceco conserva- 

tion systems. Then, like the 250,000,000 
barrels of tankage that already have this 
protection, you’ll know your tanks will be 
safe—because— 





No gas tight tank equipped to 
OCECO specification has ever 
been lost by fire. 





The Oceco Type B Vent illustrated above 
is a favorite for refinery and bulk station 
use. It consists of an Oceco mounting 
flange of either flat or hillside design, an 
Oceco flame arrestor, vent valve and flame 
snuffer. Oceco flame arrestors have under- 
writers’ approval. They have _ vertical 
straight through passages that minimize 
entrainment and clogging. Why gamble 
with fire losses when your insurance com- 
pany will be glad to pay for the protection 
your tanks deserve? 

Oceco vents combine maximum con- 
servation of gases with maximum safety to 
the tank and its contents. They feature 
permanent gas tight construction and 
permanent alignment of all parts . . . stem 
guided or cage and disc type valves . . . and 
either semi-steel cast housings to with- 
stand exposure to fire, or aluminum hous- 
ings in cases where these are preferred. 
Let us send you full details. 


Specify OCECO Fittings 
Your tanks deserve the best 


Ol TORT 777 


THE JOHNSTON & JENNINGS CO. 


OCECO DIVISION 
883 Addison Road . Cleveland, Ohio 
Frngrneerta and Sale Service NEW YORK + CHICAG * PITTSBURGH 
BEAUMONT, TEXAS + TULSA. OKLAHOMA ~ LOS ANGELES +» OAKLAND, CALIF 





























Appliance Co. To Market “Bottled” Gas 


Marketing of liquefied petroleum gas to 
domestic consumers is being undertaken 
by the Coleman Lamp & Stove Co., of 
Wichita, following its recent entrance into 
the liquefied gas stove field. Distribution 
will be through the company’s present 
organization of thousands of dealers 
throughout the country. Present plans 
call for the Coleman company to be the 
supplier, on a loan basis, of the gas stor- 


age cylinders and the fittings necessary 
for an installation, and for the dealers to 
be the routine servicers. The company 
will keep the dealers supplied with an 
acequate number of charged cylinders. 
A service, or installation charge, of ap- 
proximately $35 is understood to be one 
item in the cost to the purchaser of one 
of the installations. Adding this charge 
to the cost of the stove and hot water 


Cushing QUALITY 
im ALL 3 


@ The name CUSHING has always 
identified Thoroughbred Quality pe- 
troleum products. Vow CUSHING 


means TOPS!—in all three grades of 


gasolines. You’re ready for ALL your 


customers’ requirements this winter 


with CUSHING, just as we are ready 


to serve you Thoroughbred Quality 
with CANNONBALL SERVICE. 


Try it now! 


* Tal 


WRITE, WIRE OR PHONE 
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CANNON BALL 
SERVICE 


Cushing Ethyl Gasoline 
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Regular-Leaded 


Anti-Knock Pressure 
400 End Point 


60-62 Better than U.S. Motor 

60-62 Under 400 End Point 

64-66 Under 375 End Point 

68-70 Under 360 End Point 

42-44 W.W.D.T. Kerosene 

38-40 Light Straw Zero Distillate 

32-36 Overhead uncracked 
Gas Oil 


Cracked Fuel Oil 


REFINERIES: 
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General Sales Offices: CUSHING, OKLAHOMA 
Division Sales Offices: 2007 FOSHAY TOWER 
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heater and two cylinders of fuel will bring 
the total cost of an installation to approxi- 
mately $170. 

Propane will be the “bottled” gas but 
who is to be the supplier has not been 
made public. 


The Coleman installations require a 
“wet” gas, the vapor pressure built up in 
the storage cylinders being utilized to 
force the fuel, still in liquid form, through 
the feed pipe and almost to the burner 
tips before it is converted into a gas. 


Utilization of dry gas without changing 
the burner mechanism has been provided 
for with special fittings, however. In dry 
gas installations, fuel is converted to gas 
within the storage cylinder. The latter 
type of installation operates, it is said, at 
about 6 ounces per square inch pressure, 
while the “wet” gas installations must be 
operated at several pounds per square 
inch. 

Decision to market liquefied gas was 
made by the Coleman Co., which is a pio- 
neer in the development and manufacture 
of gasoline pressure appliances, and more 
recently: an active participant in the oil 
burning appliance field, after a considera- 
tion of several factors. 


First, the rapidity with which the con- 
veniences of “city” gas were being taken 
beyond the mains was found to be devel- 
oping a good market for liquefied-gas 
stoves. Then it was decided that a better 
job of selling could be done if one com- 
pany was standing back of the whole 
thing, from fuel to stove. This type of 
service could be given by the Coleman 
company, its officials decided, because of 
its well organized dealer set-up. The deal- 
er, accordingly, will become both the mer- 
chandiser and the service man. The com- 
pany has approximately 35,000 Coleman 
dealers in the U. S. 


This is the first time, as far as is known 
here, that a “bottled” gas appliance manu- 
facturer has undertaken to also sell the 
fuel. It is a reversal of the practice 
wherein the marketer of the liquefied gas 
has had to go to the manufacturer to get 
an appliance adapted to use his fuel and 
then sell the appliance as well as the fuel. 





WASHINGTON, Dec. 14.—More than 
twice as many motor vehicles were man- 
ufactured in the U. S. in 1935 as during 
1933, according to census bureau figures 
released today. A total of 3,922,746 vehi- 
cles were manufactured last year, as com- 
pared with 1,848,013 in 1933. 


An estimated output for 1936 of 4,300,000 
motor vehicles has been made by the 
Automobile Manufacturers’ Association. 


Great strides are being made by truck 
makers, association officials also pointed 
out, citing retail sales of 575,000 trucks 
during the first 10 months of this year. 
This figure exceeds sales for any previ- 
ous full year, including the peak year, 
1929, when 527,000 trucks were sold. It 
is estimated that 1936 truck sales will 
reach 680,000. 

Motor trucks manufactured in 1935 to- 
taled 505,237, according to census figures 
—more than twice as many as in either 
1933 or 1931, but less than three-fourths 
of the estimated 1936 production. 


Bus manufactures in 1935 showed the 
greatest gain over the preceding census 
year, however, with 4802 buses put on 
the road, compared with 1574 in 1933. 
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Older Men Finding 
Employment At 


Leased Stations 


CHICAGO 

The oil industry has opened a new field 

for employment of older men through 

current operating policies of the larger 

companies and jobbers in the middle west 

in leasing out company owned service 
stations. 


Employment in leased stations is not 
bound by company rules on age limits, 
and one of the major causes of such re- 
strictions, pension plans, is not a barrier 
to a lessee hiring older men. The lessee 
is freer to hire men of any age, and the 
nature of service station work is such as 
to make older men acceptable employes. 
In fact older men sometimes have more 
qualifications for station sales work than 
younger men. 


Observers of station employment, in 
the absence of definite statistics, estimate 
that the number of older men in the ranks 
of the industry has increased materially 
through leasing of stations. Some of the 
older men have been taken from the 
ranks of the unemployed, while others 
formerly were dependent on the station 


lessee for support and are now put to 
work. 


Many positions in the industry, in sales, 
refining and production, require a degree 
of skill and considerable knowledge and 
experience that makes it difficult for an 
outsider beyond middle age and without 
any unusual attainments to get a job. 
Yet in the service station, observers point 
out, an older man can quickly become 
productive if his mental outlook on life 
is sound, through the close contact with 
the lessee and his methods of selling. 
And the older man is more apt to have 
a trade following than a youngster. 


The question of age against youth in 
salesmanship can provoke a lively dis- 
cussion among marketers thinking in 
terms of large scale employment. Age, 
however, always has had its champions 
on the basis of older men being more 
dependable and accurate than the young- 
ster who may be thinking more about 
his girl and next week’s dance than about 
his job. 

A survey of old age employment in the 
middle west, following the President’s 
urging employers to hire older workers, 
indicates that only a few older men now 
are applying for work with oil compa- 
nies and that an older man, in good 
health and with sufficient energy would 
not find his age an unsurmountable bar- 
rier. 


Few Over 40 Apply 


Available information indicates that 
few men of over 40 now apply for work 
directly to oil companies. Most compa- 
nies reported the number as “quite small” 
and one organization estimated that less 
than 5 per cent of all applicants are over 
40 years. The number has decreased con- 
siderably since the early 1930’s. This is 
explained by some executives on the 
theory that older men now are estab- 
lished on relief projects and no longer 
apply for jobs, or that older men, dis- 
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couraged through depression years, no 
longer think it worth while to fill in 
applications. 


Only one company has reported age 
limitation in refining and marketing. 
Forty years is considered the general 
limit with possible employment of a man 
in the 40-45 year span of life. The rea- 
son for such restriction is primarily the 
company’s pension plan. Other compa- 
nies reported that age is not a barrier 
to the man with the proper qualifications 
for a job. 


Discussions with company executives 
revealed that three general reasons work 
against employment of a man past 40. 
These are: workmen’s compensation laws, 
competitive situations of an older man 


against a younger man coming up in a 
company’s ranks, and pension plans. 


Restrictions imposed by workmen’s 
compensation laws are beyond the juris- 
diction of the employer and work against 
the older man being given a berth with 
a company. A defect that would be con- 
sidered slight in a young man might be 
sufficient grounds for the medical staff 
to reject an older man, knowing that the 
company would be responsible under 
such laws. As one executive put it, a 
man over 40 must have a perfect health 
record to be given employment. 


The competitive situation was stressed 
by one executive as the reason older 
men have difficulty in finding a job. His 
company discarded more than ten years 











Individuality 


Dykem Colors 
For Gasoline 


Dykem Orange GY 
(yellowish orange 
shade) 
Dykem Orange Y 
( reddish ora nge shade) 
Dykem Orange GR 
(deep orange shade) 
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Orange R 
(bronze orange shade) 
Dykem Amber Y 
(amber shade) 
Dykem Brilliant 
ellow 
(sunset golden shade) 

Dykem Yellow N 
(lemon shade) 
Dykem Green GN 
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Dykem Blue 
(deep sky shade) 
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Dykem Red 
(scarlet shade) 
Dykem Brown YR 
(walnut brown shade) 
Dykem Black B 
(deep black shade) 


e Since all gasoline looks prac- 
tically the same until it is 
dyed a definite color, there is 
nothing that will make your 
gasoline more individual than 
giving it a special coloring of 
its own. 


Every motorist sees the gas- 
oline either in the pump globe 
or in the visigauge. It is only 
natural then that he is more 
apt to remember your gasoline 
because of its distinctive color. 


Why not take advantage of 
the motorist’s color conscious- 
ness! Add an eye-impelling 
hue to your gasoline right now 
and start educating your cus- 
tomers and prospects to insist 
on your colored gasoline. 


Dykem colors can help you 
accomplish this. They may be 
had in practically any shade 
desired. 


Write, wire or phone for full 
particulars. 
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ago the take-them-as-they-apply policy for 
building a permanent staff. Instead, each 
year some eight or ten bright young 
lads are taken on with the definite idea 
of advancement in the company’s routine 
into responsible jobs in a few years. 


Serve As Apprentices 


Such newcomers are put to work as 
roustabouts in a refinery. There are no 
definite periods of apprenticeship but, 
after working through the refinery, these 
men are placed in the sales department 
laboratories as the springboard to sales 
jobs. 

Learning about the industry and its 
products is part of the groundwork ac- 
quired in this training but the important 
part is the training received from the 
company’s records. Through years of 
working in the refinery and back of the 
scenes in sales these men acquire con- 
siderable knowledge of how the company 
keeps its records and why all the reports 
are necessary. 

The executive then pointed out that an 
older outsider applying for work would 
start with the handicap of unfamiliarity 
with the company’s paper work require- 
ments. Further, if a good position is 
open the executive questions whether it 
should be given to an outsider as against 
the younger man who has served his long 
apprenticeship with the aim of obtaining 
one of the better positions on the com- 
pany’s staff. 


Employment Stable 


The stability of oil industry employ- 
ment, compared to the high peaks and 
deep valleys of some industries, was a 
major point with one executive. This sta- 
bility in his opinion works against the 
industry when other lines make news- 
paper headlines with glowing accounts 
of thousands re-employed, but during 
dark depression years the oil industry 
maintained its payroll, and did not turn 
out men in droves. 

Reduction in oil industry employment 
during the depression was at a minimum, 
oil companies reported. One company es- 
timated that employment, in its own staff, 
was down only 8 or 10 per cent, not 
counting the decrease caused by leasing 
service stations. Most of the reduction 
came in clerical staffs, especially in elab- 
orate supervisory departments, and in 
not replacing some key men when they 
resigned. 


Numerous Reports Make Work 


Another company points to a steady 
record of increasing employment in its 
home office, the staff being almost dou- 
bled now over ten years ago on account 
of the additional number of reports and 
accounting required by governmental 
bodies. 

Another factor in the competitive sit-- 
uation was mentioned by a company on 
refining and pipeline divisions. This com- 
pany was building its staff from 1915 
to 1920 and many of these men have: 
grown old in the company’s employ- 
ment. During this service period the com- 
pany has taken care of its men, even to: 
shifting them around and making work 
when laying them off would have been 
possible. Consequently this company has 
not had any difficulties with the union: 
as to the hiring and firing of men on 
account of age. 

Still another company points to a rec-- 
ord of no lay-offs in its engineering de- 
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partment, even when the company was 
not doing a nickel’s worth of construc- 
tion work. Men were shifted out to re- 
fineries to perform any work they could 
in engineering, and as construction work 
picked up these men were brought back 
into the department. 


Pension plans have been the major dif- 
ficulty of one company in taking on older 
men. In taking care of men in their old 
age, consideration has to be given to 
the work-life of the prospective employe 
in building up a pension reserve. Obvi- 
ously a man with 45 years of potential 
work ahead of him offers the company 
a better opportunity to build a pension 
reserve than a man with only 20 years 
of service ahead of him. 

Several executives raised the point 
that governmental old age aid might set 
aside the pension barrier to employment 
of older men. They based this on the 
fact that employes would be building 
a pension fund even in moving around 
from job to job or industry to industry. 

At present a man 50 years old in seek- 
ing employment has no backlog of pen- 
sion reserves, as far as the particular 
company and its pension plans are con- 
cerned. Under federal social security a 
man at 50 would have the same govern- 
mental pension reserve whether he 
worked continuously for one company or 
whether he had worked for a number of 
different companies, assuming rates of 
pay were comparable. 


R. R. Use More Oil 
In 1936 


WASHINGTON, Dec. 14.—Steady in- 
crease in the use of oil for generating 
steam on America’s railroads is graph- 
ically shown in a chart issued by the In- 
terstate Commerce Commission giving 
Statistics on fuel. 


Fuel oil purchased by Class I steam 
railroads during the first nine months 
of 1936 cost $36,903,767.02, which is 23.5 
per cent of the $156,444,482.60 spent for 
coal. This percentage compares with 21.9 
per cent in 1935 and 19.3 per cent in 
1934. 


Total volume of fuel oil purchased in 
the nine-month period this year was 42,- 
911,357 barrels. In 1935 the volume was 
34,146,113 barrels, and in the year before 
32,655,541 barrels during the same pe- 
riods. 


Although no comparable figures for 
previous years are available on diesel oil 
for powering motor trains, 9,162,993 gal-« 
lons of this fuel were purchased in the 
first nine months of 1936 at an average 
cost of 4.61 cents per gallon delivered. 

Diesel-powered passenger trains con- 
sumed 0.29 gallons of fuel per passenger- 
car-mile during the 1936 period, making 
the cost of fuel per car-mile 1.35 cents, 
as compared with 1.90 in coal-burning 
steam locomotives. 

Railroads of the country spent a total 
of $422,413.98 for diesel fuel in the first 
nine months of 1936, and $2,735,814.52 
for gasoline, making a total expenditure 
for petroleum products for fuel $40,061,- 
995.52, or 25.6 per cent of the sum spent 
for coal. 
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Current Technical Developments 
Edited for All in the Oil Industry 


Aleohol from Craeked Gases 


The Alky-Gas controversy still rages. The election is over 
? so that political aspects are less pressing, leaving the economic 
aspects pre-eminent, as they should be. 


Dr. Gustav Egloff, of Universal Oil Products Co., long has 
held that, if alcohol-gasoline blends are desired, the oil industry 
is the one to produce the alcohol. He has asserted that the al- 
cohol can be made from refinery gases much more cheaply than 
from agricultural products. 


In the December issue of Industrial and Engineering Chem- 
istry Dr. Egloff and J. C. Morrell, of the same company, defend 
their estimate of a possible yield of 7,000,000,000 gallons of al- 
cohol annually from cracking still gases. The defense was in a 
letter replying to a previous letter from B. T. Brooks of the Chem- 
ical Foundation. 


Not over 113,000,000 gallons of 95 per cent ethyl alcohol 
could be produced annually from cracking gases, it is held by Mr. 
Brooks, based upon production of 7,500,000,000 gallons of cracked 
gasoline in 1934. 


Mr. Egloff points out that his estimate is based upon §8,- 
716,454,000 gallons of cracked gasoline reported by the Bureau 
of Mines in 1935, plus 25 per cent of the straight-run gasoline 
which was cracked or reformed in that year. This made a total 
of 11,540,607,500 gallons of cracked gasoline for 1935. 


In regard to the potential supplies of alcohols from petro- 
leum and natural gas, Messrs. Egloff and Morrell make the fol- 
lowing analysis: 

“The volume of cracked gas as given in our paper was 300,- 
000,000,000 cubic feet on the basis of 500 cubic feet of cracked 
gas per barrel of oil processed; the 519,689,000 barrels of oil 
cracked produced 259,544,500,000 cubic feet. On the basis also 
of the 54,895,770 barrels of straight-run gasoline which were re- 
formed (average yield of gas per barrel, 800 cubic feet), the vol- 
ume of cracked gas from reforming was 43,916,216,000; in other 
words, total volume of cracked gas of over 300,000,000,000 cubic feet 
was produced during 1935, and not the 134,000,000,000 cubic feet 
estimated by Brooks. 


“The table of cracked gas production per barrel charge given 
by Brooks is not representative. For example, it does not in- 
clude many other data which show cubic feet per barrel as high 
as 1800 (Egloff, Nelson, and Zimmerman, Oil Gas J., Dec. 26, 1935). 

“The temperature of commercial oil cracking has increased 
markedly through the years and is now at its highest point. This 
has resulted in increasing the percentage of olefins in cracked 
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Precise Valve Action.......... 


Valve and other equipment con- 
trol is so highly specialized, that 
the ingeniousness of the principles 
employed by instrument makers in 
their products are of more than or- 
dinary interest to the refinery op- 
erator, even though he is not called 
on to design or repair these instru- 
ments. 


Patents Show Trend........... 719 


A study of the patents issued up 
to the latter part of 1936 on the 
preparation of extreme pressure lu- 
bricants and the materials used in 
their compounding. A resume of 
the more important types of com- 
pounding agents used gives the 
technologist a fairly complete pic- 
ture of this field. 
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gases. The 300,000,000,000 cubic feet of cracked gases are 
made up of those recovered from the pressure still receiver 
and those from the cracked gasoline stabilizer. Brooks 
has selected two papers only to illustrate his point re- 
garding ethylene content of cracked gases of 0.2 to 2.6 per 
cent. These data relate to gases produced in reforming 
gasolines and naphthas and not to the cracking of the heavier 
oils. 

“He has left out many other references (a few of which 
will be given) where the ethylene content of commercial 
cracked gases is as high as 25 per cent or a total olefin 
content of over 55 per cent. Wagner (Oil Gas J., p. 32, May 
7, 1936), Cooke, Swanson, and Wagner (paper given before 
the Am. Petroleum Inst. meeting, Nov. 14, 1935), Wagner 
[IND. ENG. CHEM., 27, 935 (1935) ], Egloff and Morrell [Jbid., 
26, 940 (1934)], Egloff and Nelson (Oil Gas J., July 2 and 
9, 1936), Ipatieff and Egloff (NATIONAL PETROLEUM NEws, 
May 15, 1935), Osterstrom and Wagner | Am. Petroleum Inst. 
Bull. 11, 51 (Jan. 2, 1930) ], ete. 

“The average weighted percentage of the mixture shows: 
ethylene, 6.0 per cent (not the 2.3 per cent reported by 
Brooks); propene, 13.0 per cent; butenes, 6.0 per cent. By 
catalytically dehydrogenating the paraffins present in the 





cracked gas to the corresponding olefins. the total olefins, 
including those originally present, can be converted into 
7,000,000,000 gallons of ethyl, propyl, and butyl alcohols, 
not the 113,000,000 gallons of ethyl alcohol shown by Brooks. 


“The volume of alcohols or polymer gasoline potential- 
ly available from the 2,000,000,000,000 cubic feet of natural 
gas produced during 1935 is enormous and could be more 
than doubled if desired. R. C. Alden reporting before the 
American Petroleum Institute [Am. Petroleum Inst., Bull. 
10, No. 2, Sect. II, 87 (1929)], gave the following average 
analysis of natural gas at the well: methane, 69 per cent; 
ethane, 14; propane, 9; butanes, 5; pentanes and heavier, 
3. From these figures one can readily calculate the tre- 
mendous volume of alcohols potentially available by crack- 
ing or catalytic dehydrogenation and conversion into alcohols. 

“Thus the best data available show that the nation has 
ample supplies of material for the production of oil for 
many years to come, whether they are derived from petro- 
leum, natural gas, coal, or oil shale. One of the real prob- 
lems of the oil industry is to find greater use for the prod- 
ucts it is able to produce.” 

Other sources were cited in substantiating figures given 
in estimating oil reserves and additions to reserves. 








Cracking and distillation equipment at Standard of Kansas’ refinery at Neodesha, Kans. Appearing possibly to the layman as a jumble of steel, these 
layouts are really marvels of symmetry and carefully-planned system 
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PRECISE 
VALVE ACTION 
In Refinery Control 


Instruments 


By ARCH L. FOSTER 
N. P. N. Technical Editor 


ap NE of the retarding factors in the development of con- 
trol instruments which involve the use of a valve actuated by 
a stem passing through a stuffing-box is the lethargy in action 
of the diaphragm, the result of excessive stuffing-box tight- 
ening, relative inflexibility of material, diaphragm hysteresis. 

High pressures, expensive liquids, or high temperatures 
of for instance cracking charge stock, which may leak past a 
loose stuffing box to form sludge or gum in the air and cause 
sticking of the valve stem, make very tight packing of the 
stem necessary in a large number of refinery installations. 
This increases the friction on the stem, reduces sensitivity, 
and induces hunting of the valve and poor control. Many 
efforts have been made to correct this problem, and several 
manufacturers have produced instruments which correct in 
greater or less degree the errors in control arising from these 
and other untoward conditions. 

On high sensitivity control installations the difficulties 
are minimized since small fluctuations of the operation will 
change the control air pressure enough to move the diaphragm 
against the resistance of tight glands, diaphragm hysteresis, 
etc. In many refinery installations, such as tube still and tower 
temperature controlling, the instrument must be set for low 
sensitivity, so that relatively large changes in conditions are 
required to effect a small response in the instrument’s action. 
It is for this type of operation that the precision valve action 
mechanisms are mainly designed. 


VALV-PRECISOR 


One of the interesting principles employed to obtain ac- 
curate control under the above conditions is that of the Taylor 
Valv-Precisor, designed to correct hunting or wide variations 
from the desired operating conditions. This is an adaptation 
of the principle used in the double response mechanism, for 
application where the double-response instrument is not in- 
stalled and where the load-compensation refinement is not 
important. 
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Fig. 2. Diaphragm valve fitted 
with the Valv-Precisor, showing 
the method of connection 


This principle is illustrated in Fig. 1, which shows the 
various items of the instrument. This assembly is connected 
to and operates on the valve stem, as indicated in this dia- 
gram, and illustrated further in the photograph of the whole 
unit, Fig. 2. The air from a control setup is connected to the 
instrument at (901), which communicates with what is called 
a “tricapsular chamber”, (915), which by expanding and con- 
tracting forces up and down the baffle lever (924). This 
chamber is sensitive to the same pressure changes which nor- 
mally affect and move the diaphragm (727). Beneath the 
end of this lever is a nozzle (931), supported by a lever (919), 
which is pivoted on the same axis as the baffle lever. This 
nozzle lever is moved by the motion of the valve stem and 
push rod (737 and 744). As the valve stem moves downward 
the vertical rod (940) also moves downward, and the small 
lever (921) lowers the nozzle lever, tending to pull it away 
from the baffle above it. Since the nozzle is in direct com- 
munication with the air supply to the diaphragm through 
tubes 932 and 910, as the tricapsular chamber expands under 
increasing pressure, the baffle bar moves also downward under 
this expansion, partially closing the nozzle which has been 
lowered slightly and building up the back pressure to the 
diaphragm which further moves the valve stem and push-rod 
down. 

As this stem moves down, the vertical rod is carried with 
it and lowers the nozzle bar and nozzle away from the baffle 
a distance proportional to the first downward movement of 
the baffle. This position of the nozzle, partly closed by the 
baffle, must remain so as long as the valve’s given position 
is to be maintained. Lifting the valve reverses the opera- 
tions, except that the baffle-nozzle gap must be kept slightly 
larger in order to hold the valve in the new position. 

If, for instance a greater than usual resistance to move- 
ment of the valve is experienced from hysteresis or a! tight 
stuffing-box, the direct valve-stem-to-nozzle connection in- 
creases or decreases the normal gap here so that pressure is 
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Fig. 1. Diagram showing the mechanism and operating principle of the 
Taylor Valv-Precisor 


reduced or increased sufficient to move the valve speedily 
against the extra resistance, decreasing the lag of the adjust- 
ment. The manufacturers estimate that this instrument can 
position a valve with as much as 50 times the accuracy that it 
can be positioned by the conventional diaphragm control 
system = 

The Valv-Precisor is recommended for all purposes where 
long time lags heat capacities, or small load changes occur, 
demanding an instrument of low to medium sensitivity. It is 
not necessary where short time lag exists which permits the 
use of a high sensitivity instrument. It uses the same general 
principle as the “Dubl-Response” control developed by the 
same company; this latter is recommended for installations 
where large time lags and load changes occur. 

For instance, the Precisor instrument is found useful in 
solvent extraction plants where valve stems must be packed 
tightly; also with a flow controller on a hot oil pump where 
the valve is in the pump steam line. Here small changes in 
the valve position are magnified greatly by the pump, engi- 
neers state, and accuracy of setting is imperative. On tower 
top temperature control where the control valve is placed in 
the steam line to the reflux pump, rather than in the reflux 
line itself. 


METAMETER 


The Bristol Metameter is suitable particularly for record- 
ing pressures, flow, and temperatures in stills, towers, charg- 
ing lines, and the same for steam lines in the refinery or nat- 
ural gasoline plant, by transmission of recording impulses 
through electric lines, including telephone lines, from the 
transmitter near the equipment, to a distant panel or the re- 
ceiver set in control room or office. 


It consists of two instruments interconnected, the trans- 
mitter shown in Fig. 3, and the receiver shown in Fig. 4. The 
transmitter consists of a measuring element A suitable, for 
instance, for low pressures or for vacuum. Any Bristol ele- 
ment may be used in this position. The lever or link it op- 
erates connects with an arm B, on the end of which is placed 
a rider X, which is free to move with the arm between the 
disc D, and the plate C. Disc D is back of the arm and rotates 
continuously in counter-clockwise direction. Rocker-plate C 
is pivoted on the shaft S and may rotate or swing back and 
forth a short distance. On the front of the disc D is a plate 
called a “scroll cam”, its front edge cut convex, on a radius 
equal to that of the arm B, and its back edge in the shape of 
a spiral, as shown in the drawing. Referring to Figs. 5 and 
6 it is seen how this cam, rotating with the disc, at each revo- 
lution forces the rider away from the disc, forcing rider 
against plate C which lifts the arm I and breaks the electrical 
contact at E. This contact is a mercury switch. 


The rear or spiral edge permits the contact at E to re- 
main open for a shorter or longer period, the period during 
which it remains open being shorter the further the arm is 
deflected from the zero position, near the center of the disc. 
As the drawing shows it, the rider, as the cam moves to the 
left, will follow the path a, keeping the contact open for about 
a third of the rotation time; if the arm is at its zero point, 
the cam will keep the rider and the plate C pushed forward 
and therefore the contact open, for the entire rotation except 
for an instant each time. 


The power used for transmitting the impulses to the re- 
ceiver may be of any sort, and the switch referred to above 
may transmit this power direct, or may actuate a relay for 
operating the main receiver circuit. For long distance trans- 
mission a telephone circuit may be used, superimposing this 
service on the regular service of the line, by multiplexing. 
One transmitter will operate several receivers, and voltage 
variations or distance have no effect on accuracy. 

Fig. 4 shows the principle of the receiver set. The two 
parallel differential gear trains may be locked to the electric 
motor N by an electro-magnet Y, which is energized when 
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Figs. 5 and 6 show the different 
positions of the transmitter 


when the switch is 
open, and closed 
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Fig. 4. Receiver of the Metameter system 
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Price arithmetic 


A Mid-continent refiner selling residual 
fuel oil at 142 cents per gallon, made 
from crude that costs him 3! cents is 
not getting his money back— 

OIL AND GAS JOURNAL, November 12, 1936 





That’s just as true today as it was 
on November 12, but why sell it and 
lose money? 


Dubbscrack it into high anti- knock 
gasoline that brings 3% times the price 
and Dubbscracked fuel oil that is worth 
more than the oil you started with’* 


That’s the way to make money 


“On the sameday that Oil and Gas Journal quoted straight- 
run fuel oil at I cents a gallon it quoted 68-70 octane 
gasoline at 5% to 5% cents a gallon f. o. b. group 3 


Universal Oil Products Co 
Chicago, Illinois 


Dubbs Cracking Process 


Owner and Licensor 





DECEMBER 16, 1936 774 








the transmitter switch is closed and de-energized when that 
switch is open. The arms V and U are rigid with these two 
gears respectively, and they will move the arms T and H, 
which are attached to the small pinions R and Q, when either 
gear train is locked to the driving motor, and the locking 
magnet is energized. Pinions R and Q are meshed with the 
two arms of the “‘batwing” gear Z which is rigid with, and 
moves the recorder pen arm L back and forth on the record- 
ing chart as the quantity being measured varies. While the 
magnet is energized, the pen arm will be moved up the scale, 
when de-energized it is moved downscale, and the arms U and 
V resetting to a stop by means of a spring when the motor 
is disconnected from the train moving the individual arm. 

If, for example, the transmitter arm B (Fig. 3) is set at 
a point as shown in that figure, at 2/3 of its travel from its 
zero, the rider X will be in contact with the plate C for 2/3 
its travel, or the magnet locking the gear trains will be ener- 
gized, 1/3 of the time of the rotation, and energized 2/3 of 
that time. Since the magnet, when de-energized operates the 
mechanism to move the pen arm down the scale, this pen arm 
will thus move downward 1/3 the distance from the top of 
the scale. When the rider drops off the cam and the magnet 
is energized the arm V is returned to its stop, and the arm U, 
operating from the opposite side of the gear Z will move in 
the opposite direction 2/3 of the distance from bottom to top 
of the scale, meeting and setting the pen arm at the same 
point as it was placed by the V arm. As the fraction of the 
rotational distance which the rider X travels on the cam is 
changed by the position of the transmitter arm B—which is 
actuated by the pressure or other condition being measured 
through the box element A—the fractional distance on the 
scale traveled by arms V and U respectively will be changed 
to exactly correspond to the rider’s travel on and off the cam, 
and the recorder pen arm will be correspondingly moved up 
or down on the scale. 

The manufacturer claims that it is not necessary to 
synchronize the two main elements of this Metameter, nor to 
use current from the same source or of the same frequency. 
If trouble arises in the metering unit anywhere the pen arm 
immediately moves outside and beyond the scale, showing in- 
stantly that the unit is not functioning. 





Road Oil Specifications Being Simplified 


WASHINGTON, Dec. 14.—A complete summary tabula- 
tion of state specifications for road materials has been com- 
pleted by the U. S. Bureau of Mines, in collaboration with 
the Department of Agriculture and the National Research 
Council. This brings up to date the tabulation made by the 
Bureau of Public Roads in 1934. 

This tabulation shows a smaller number of test methods 
is in use now than two years ago. The detailed specifica- 
tions for the different grades of asphaltic materials show 
much less divergence than in the first assembly of specifica- 
tions, which indicates greater progress in reaching uni- 
formity of grades among the states. 

In past years, one of the most troublesome and, inci- 
dentally, expensive conditions met in road work was the 
multitudinous variations in road oil and asphalt specifica- 
tions in the different states. The majority of these varia- 
tions were slight but to meet them refiners were forced to 
increase their costs considerably. 

The report indicates also that freak specifications are 
being gradually eliminated and that experience along with 
the efforts of all concerned to standardize and simplify 
specifications is slowly bearing fruit, to the advantage of 
ooth buyer and seller of road oil products. 

CLEVELAND — Inland Steel Co. has let contract to 
Arthur G. McKee Co. to build a new blast furnace and 
auxiliary equipment. This addition, the fifth furnace at 
Inland’s Indiana Harbor, Ind. plant, will have an iron ca- 
pacity of 1000 tons per day and will cost approximately 
$2,500,000. 


Symmetry and accessibility distinguish present-day vapor and rundown 
systems. Note the vapor recovery lines overhead, which interfere not 
+ 


at all with the operator’s work in the room. Photo courtesy Foster Wheeler 
Corp. 
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PATENTS SHOW TREND 


In Extreme Pressure 


Lube Technology ... 


L. HAS been recognized that a relation exists between cer- 
tain metal working operations and extreme pressure lubri- 
cation. For example, in patent No. 2,007,137 to Abrams it 
is stated that conditions of extreme pressure are encountered 
in wire drawing, and in patents 2,020,021 to Farrington and 
Humphreys, 2,043,962 to Kaufman, and 1,913,300 and 2,016,- 
532 to Abrams and Hochwalt, lubricants are cited which can 
be used optionally for metal cutting or extreme pressure 
gear lubrication. 

Obviously however to classify every wire drawing or 
cutting oil as an extreme pressure lubricant is not tenable. 
Metal working is old while extreme pressure lubrication is 
a recent development to meet a modern need. Accordingly, 
patents like that of Story and Chard, No. 154,622, issued 
concept of the problem, although the expression “extreme 
in 1874, probably should be discarded as having no true 
pressure” is used. In some of the later patents there are 
described compositions which while strongly suggestive ot 
the art cannot be held unmistakably clear on the point. With- 
out recounting all the questions that arise in selecting pat- 
ents for inclusion, it may be said that an element of un- 
certainty is unavoidable. 


For present purposes an extreme pressure lubricant 
may be defined as one which, by reason of a normally minor 
content of an agent which is reactive with the rubbing sur- 
faces of bearings, enable same to sustain appreciably higher 
loads. This description facilitates ruling out pure oiliness 
agents such as those of the original “Germ Process” patent 
to Wells and Southcombe, No. 1,319,129 of 1919, disclosing 
the addition of free fatty acids to mineral oil. The exclusion 
of oiliness agents, it is believed, is warranted, these con- 
stituting a fairly well marked separate group. 


The recent interest in extreme pressure lubricants has 
come about as a result of changes in automotive and in- 
dustrial gears made possible by alloy steels of high tensile 
strength. The tendency to reduce the size of power trans- 
mitting devices, coupled with increases in engine power have 
raised the pressures between bearing surfaces to a point 
where ordinary lubricants will not work. To meet this situa- 
tion a number of special lubricants have been brought out 
under patent protection. 


The number of patents granted for extreme pressure 
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By J. HAROLD BYERS 


HIS article is the second in a series in which 

NATIONAL PETROLEUM NEWS is summarizing 
the progress of petroleum technology as indicated 
in the patent literature of the more important 
countries. While it is recognized that the most 
recent developments in technological patents are 
now in the form of applications for letters patent, 
nevertheless a meticulous, concise study of patents 
already issued is indispensable for any refiner who 
wishes to keep abreast of this phase of petroleum 
technology. 

The accompanying article sums up briefly the types 
of compounds employed in extreme pressure lubri- 
cants, the claims of the various inventors for the 
use of these products. The author, an authority on 
patents in refining technology, has also tabulated 
each patent issued in the United States, Great 
Britain, Canada, and France, and gives the salient 
points in the claims of each patent, and the materials 
used therein. 


lubricants is comparatively large. The issuance of nearly 
three score United States patents, none earlier than 1930, 
and the majority since 1933, during a period of heavy-gaited 
recovery places the class in the forefront of rapidly grow- 
ing patent arts. The foreign patents on the subject, mostly 
of American inventorship, likewise are important and have 
been here included to present a more complete picture. 


There are three main groups of patented extreme pres- 
sure lubricants: those containing (1) sulfur or its com- 
pounds; (2) chlorine compounds; (3) organic phosphorus 
compounds. 


The sulfur containing extreme pressure lubricants in- 
clude Abrams, 1,913,300 and 2,007,137 and the patent 2,016,532 
to Abrams and Hochwalt. Each of these discloses the use 
of a suspension of sulfur particles of greater than colloidal 
size. Gallsworthy, 1,957,259 employs a composition contain- 
ing lead sulfide that remains in suspension under normal 
conditions but under severe service deposits a film which 
reduces friction and prevents scoring and seizure. Churchill, 
1,974,299 specifies a lubricant primarily for the gears of 
automobile transmissions and rear axles comprising non- 
corrosive sulfurized lubricating oils. One example is sul- 
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furized corn oil admixed with petroleum oil. Farrington 
and Humphreys, 2,020,021 add a thiocarbonate to lubricat- 
ing oil, which, they state, satisfies the severe requirements 
of hypoid gears. Kaufman, 2,043,962 prepares a lubricant 
for extreme pressure use, of heavy lubricating oil and sul- 
furized pine oil residuum. Adams and McNulty, 2,048,479 
designate sulfurized cottonseed oil blended with mineral 
oil for free-wheel drives or free-wheel clutches. 

Under this category may be included also the gear grease 
of Arveson, 1,871,941 containing compounds of petroleum 
sulfonic acids. Arveson states that his preparations are 
particularly advantageous in preventing seizure of bearings 
under severe loads, where the lubricating oil film is prone 
to break and metal to metal contact occur, and claims that 
they prevent uneven wear, scoring, and pitting. 


Barirtisx patent 431,434 describes the use of a so-called 
corrosive sulfur bearing compound, or elemental sulfur. For 
example sulfurized oils are suggested or organic polysulfides. 
These are employed in conjunction with chlorine compounds. 
British patent 434,056 indicates corrosive sulfur to be use- 
ful together with a lead soap. British 442,979 is primarily 
concerned with the utilization of polymers for lubrication, 
mentioning sulfur compounds among contemplated load car- 
rying agents. Canadian patent No. 356,178 particularizes 
a high pressure transmission lubricant having corrosive sul- 
fur, similar to British 431,434. Canadian patent 358,686 
is drawn to the lead and corrosive sulfur combination. 
French patents 776,910 and 779,898 disclose sulfur, with 
chlorine compounds and lead soaps respectively. In some of 
these patents selenium and tellurium compounds are men- 
tioned as equivalents of sulfur. 


A number of patents relating to extreme pressure lubri- 
cants containing chlorine have been granted to Lincoln and 
Henriksen, viz. Nos. 1,936,670, 1,939,979, 1,939,993, 1,939,994, 
1,939,995, 1,944,941, 1,945,615, 1,959,054, British patent 422,- 
956, and Canadian 354,803. The compounds include chlorin- 
ated diphenylene oxide, chlorinated condensation products, 
chlorinated esters, and chlorinated or sulfur chlorinated 
amides of fatty acids. To Prutton have issued patents 1,986,- 
645, 2,051,744, and French patent 783,466, disclosing sundry 
chlorine containing organic compounds, both open chain and 
ring. In French patent 783,466 classified lists of substances 
of this general type are mentioned. Cox, 2,017,811 claims 
as a chemical compound chloroethyl chloroethoxy—ethyl 
ether, and describes its use as an extreme pressure lubri- 
cant. British 431,508 recites a lubricant comprising a hy- 
drocarbon lubricating oil and a chloro derivative of retene. 
Canadian 356,178 combines a chlorinated hydrocarbon of the 
type prepared by bubbling chlorine through a liquid hydro- 
carbon, in conjunction with corrosive sulfur. French patent 
761,243 covers chlorinated fatty acids, fatty oils, or conden- 
sation products. French 776,910 includes a combination of 
corrosive sulfur and chlorine compounds. French 784,803 
specifies organic compounds of phosphorus which may con- 
tain chlorine. In some of the foregoing patents, bromine, 
fluorine, and iodine are mentioned as substiuents for chlorine. 

A U. S. patent, No. 2,005,619 to Graves claims certain 
esters of phosphorus acids. In the specification it is noted 
that these phosphates, when added to lubricating oils, main- 
tain an effective [ubricating action at excessive pressures. 
Oleyl lauryl phosphate is cited by way of example. British 
patent 424,380 contemplates phosphoric or arsenic compounds 
preferably having organic radicles with long chains. The 
theory is advanced that these compounds attack the metal 
surfaces forming a very thin layer of metal compound which 
is continuously removed by friction and immediately re- 
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placed by a new layer. Canadian patent 357,650 claims as 
the invention an extreme pressure lubricant containing as 
its active ingredient a member of the following groups; phos- 
phorus, arsenic, selenium, and tellurium, their organic and 
inorganic derivatives. Dutch patent 36,239 sets forth phos- 
phorus or arsenic compounds having organic radicles, either 
used alone or with lubricating oils. French patent 770,289 
is substantially a counterpart of the Dutch patent. French 
patent 784,803 discloses tri-cresyl phosphate among others, 
and French 790,666 contains some tabulated data of com- 
parative tests between straight oil. and extreme pressure 
lubricants not only of the phosphorus type but others. 


That there is a correlation between the degree of oxida- 
tion of an oil and the tendency to seize is a theory advanced 
in patent 2,047,780 to Henny, who proposes to form blends 
of oxidized residual oils with straight run petroleum lubri- 
cants. Dengler, 1,781,444 prepares a lubricating grease for 
bearings operating at unusually high temperatures and pres- 
sures such as rolls in steel mills, or for automobile trans- 
missions, by oxidizing a residuum from paraffin base crude. 
Burwell 2,043,923 discloses a lubricity enhancing substance 
obtained by oxidation of various waxes, termed “acidic lubri- 
cant aid’? which is claimed to improve the pressure bear- 
ing properties of oils. 


Hi opson and Coleman, 1,764,837 incorporate in a mineral 
oil 0.5 to 25 per cent aluminum oleate and 1 to 50 per cent 
asbestos. The lubricant forms a film that will not break 
down under heavy pressures and high temperatures, such 
as are encountered in metal rolling mills, or vehicle trans- 
mission and differential gears. Brennan and Hull, 2,042,035 
disclose a “high pressure” lubricant containing soaps of 
psuedopimaric acid. In French patent 793,602 a suspension 
of particles of insoluble soaps, larger than colloidal, are said 
to have extreme pressure characteristics. 


According to patent U. S. 2,033,546 to Ralston, Christen- 
sen and Selby, extreme pressure resistance is imparted to an 
oil by adding a Friedel-Crafts reaction product of a coal 
tar fraction and a fatty acid chloride. Ellis, 2,018,758, is 
basis for the statement that nitrogen-containing materials 
of the class formed by the reaction of hydroxy amines with 
organic acids increase the film strength, thus permitting 
the use of smaller bearing surfaces and enabling journals 
or other types of bearings to be operated under severe 
conditions of load, speed and the like. Ralston and Christ- 
ensen, 2,033,543 use ketones to “maintain high film strength 
under all conditions of pressure.” 


In practically all of the patents the extreme pressure 
agent is added in small quantity to a mineral oil. Assign- 
ments noted below are those on the face of the patents. 
In the foreign patents the name of the inventor frequently 
does not appear. 


UNITED STATES PATENTS 


1. Hodson and Coleman, 1,764,837. Assigned to the 
Hodson Corp. June 17, 1930. Lubricating compounds pos- 
sessing to a high degree the property of retaining their 
film form under conditions of heavy pressures and high bear- 
ing temperatures encountered in transmission and differen- 
tial gears are made by incorporating into mineral oil a small 
proportion of aluminum or zinc soaps, together with asbestos. 

2. Dengler, 1,781,444. Assigned to The Texas Co. Nov. 
11, 1930. Hydrocarbon oils, oxidized by air blowing, are 
used for unusually high pressures and comparatively low 
speeds in bearings where oils have insufficient body to sep- 
arate the surfaces, as for example, in automobile transmis- 
sions. 
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THERE IS NO STANDING STILL! 


Refiners are constantly faced with change 
—change in standards of quality —change 


in proportion of various products required 
to meet marketing conditions—change in 
cracking technique— design — equipment. 





Gasoline Products Company, Inc., as 
licensor of modern cracking processes, 
is in a position to assist refiners to meet 
these changes and protect present as 
well as future profits! 











ICENSES granted under United States and Foreign Patents for: Cross, de Florez, Holmes-Manley, Tube and Tank Cracking Processes, Uni-Coil Injection Process and Combination Cracking Units 
“censing Agents: THE M. W. KELLOGG CO., Jersey City, New Jersey, or its European Representative: COMPAGNIE TECHNIQUE des PETROLES, 134 Boulevard Haussmann, Paris, France 
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Distillation and rectification probably have been carried to greater 
effic in — natural gasoline plant than in any other part of the 
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petroleum an tural indu tries. This shows a part of Skelly Oil Co.'s 
Lyman pl lant near Burbank, Okla. 


3. Arveson, 1,871,941. Assigned to the Standard Oil Co. 
(Indiana). Aug. 16, 1932. Gear greases or oils designed 
to prevent seizure of bearings operating under severe loads 
under which the lubricating oil film may break and metal 
to metal contact occur, are prepared by incorporating with 
the lubricating oil a heavy metal compound of a petroleum 
sulfonic acid. The composition is suitable for use on the 
worm gears of automotive trucks. 

4. Abrams, 1,913,300. Assigned to Arthur H. Ballard. 
June 6, 1933. A lubricant for use under extreme pressure 
conditions is formed of free sulfur particles suspended in 
oil or water by means of a mass of freely mobile gel particles 
which in the oil medium are composed of soap, and in water, 
starch, dextrin, gum, etc. This lubricant is said to be satis- 
factory for heavily loaded gears particularly of the worm 
and wheel and hypoid type. 


5. Henriksen and Lincoln, 1,936,670. Assigned to the 
Continental Oil Co. Nov. 28, 1933. Chlorinated diphenylene 
oxide is added to hydrocarbon oil forming a mixture of high 
Timken film strength. 


6. Henriksen and Lincoln, 1,939,979. Assigned to the 
Continental Oil Co. Dec. 19, 1933. A chlorinated conden- 
sation product of fatty acid and diphenylene oxide added to 
a hydrocarbon lubricant improves the film strength and pre- 
vents breakdown at high pressures. 

7. Lincoln and Henriksen, 1,939,993. Assigned to the 
Continental Oil Co. Dec. 19, 1933. There are described 
various types of chlorinated condensation products which are 
added to oils to improve the oiliness and avoid break down 
and seizure of rubbing surfaces at high pressures. 


8. Lincoln and Henriksen, 1,939,994. Assigned to the 
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Continental Oil Co. Dec. 19, 1933. The invention com- 
prises the addition of relatively small amounts of products 
obtained by condensing halogenated fatty acids or esters to 
hydrocarbon lubricants, whereby the oiliness and film strength 
are improved. 


9. Lincoln and Henriksen, 1,939,995. Assigned to the 
Continental Oil Co. Dec. 19, 1933. Waxes are condensed 
with halogenated fatty acids and incorporated in hydro- 
carbon oils. This composition has the effect of forming a 
film of lubricant upon the metal of the frictional surfaces, 
which is difficult to remove and improves the Timken film 
strength. 


10. Lincoln and Henriksen, 1,944,941. Assigned to the 
Continental Oil Co. Jan. 30, 1934. Chlorinated esters in 
lubricating oils improve the film strength, and act as a safety 
factor under abnormal lubricating conditions of heavy loads 
and slow speeds. 


11. Lincoln and Henriksen, 1,945,615. Assigned to the 
Continental Oil Co. Feb. 6, 1934. Lubricating oils of high 
film strength which may be safely used under conditions 
of high pressure, slow speeds, and high temperatures, are 
produced by mixing with hydrocarbon oils small quantities 
of condensed chlorinated waxes. 


12. Gallsworthy, 1,957,259. Assigned to The Texas Co. 
May 1, 1934. Extreme pressure lubricants suitable for gear 
lubrication are made by incorporating in the lubricant, lead 
sulfide in suspended form, prepared by reacting lead soap 
with sulfur. 


13. Henriksen and Lincoln, 1,959,054. Assigned to the 
Continental Oil Co. May 15, 1934. A lubricating oil of 
high film strength as well as low cold test, is formed by 
xdding to a hydrocarbon oil a halogen containing amide of 
an organic acid. 

14. Churchill, 1,974,299. Assigned to the Tide Water 
Oil Co. Sept. 18, 1934. Lubricants suitable under condi- 
tions of extreme pressure such as are encountered in trans- 
missions and rear axles are composed of sulfurized fatty 
oils and mineral oils. 

15. Prutton, 1,986,645. Assigned to the Lubri-Zol Corp. 
Jan. 1, 1935. It is stated that chlorinated carbon ring com- 
pounds added to lubricating oils chemically act on bearing 
surfaces thereby forming a film which will not rupture un- 
der great pressures. 

16. Graves, 2,005,619. Assigned to E. I. duPont de- 
Nemours and Co. June 18, 1935. Esters of phosphorus 
acids when added to lubricants, are effective at excessive 
pressures. 


17. Abrams, 2,007,137. Assigned to the Sulflo Corp. of 
America. July 2, 1935. Sulfur particles are effective in 
lubricants used under extreme pressure conditions, for ex- 
ample die pressing, wire drawing, and hypoid gears. 


18. Abrams and Hochwalt, 2,016,532. 
Sulflo Corp. of America. Oct. 8, 1935. 
1,913,300. 


19. Cox, 2,017,811. Assigned to the Carbide and Car- 
bon Chemicals. Corp. Oct. 15, 1935. A new compound, 
chloroethyl chloroethoxyethyl ether, is claimed, the _ boil- 
ing point, 230 C., of which, renders same advantages as a 
substitute for dichlorethyl ether as an extreme pressure 
lubricant, where volatilization would result in film breakage. 


20. Ellis, 2,018,758. Assigned to the Standard Oil De- 
velopment Co. Oct. 29, 1935. Gear oils of the transmission 
grease type containing reaction products of organic acids 
with alkylolamines show increased film strength and load 
bearing capacity. 


21. Farrington and Humphreys, 2,020,021. 


Assigned to the 
Similar to patent 


Assigned 
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to the Standard Oil Co. of Calif. Nov. 5, 1935. Thiocar- 
bonates are found to satisfy the requirements of extreme 
pressure lubrication and in admixture with hydrocarbon 
or fatty oils afford lubrication of hypoid gears. 

22. Ralston and Christensen, 2,033,543. Assigned to 
Armour and Co. Mar. 10, 1936. A lubricating oil containing 
a ketone maintains a high film strength under all condi- 
tions of pressure. 


23. Ralston, Christensen and Selby, 2,033,546. Assigned 
to Armour and Co. Mar. 10, 1936. Oiliness or extreme 
pressure resistance is increased by adding to the oil a Friedel- 
Crafts reaction product of a coal tar fraction and a fatty 
acid chloride. 


24. Brennan and Hull, 2,042,035. May 26, 1936. Soaps 
of pseudopimaric acid when incorporated with an oil pro- 
duce a composition suitable as a high pressure lubricant. 

25. Burwell, 2,043,923. Assigned to the Alox Corp. June 
9, 1936. The addition to lubricating oil of an acidic lubricant 
aid derived from crude scale wax or amorphous wax pro- 
duces a lubricant which can withstand materially higher pres- 
sures; or better, a mixture of such substances is used. 


26. Kaufman, 2,043,962. Assigned to The Texas Co. 
June 9, 1936. A sulfur base having a high concentration 
of sulfur, consisting of a residuum obtained from distil- 
lation of sulfurized pine oil, may be added to a light lubri- 
cating oil to produce a cutting oil, or to a heavier oil to 
produce gear lubricants having extreme pressure charac- 
teristics. 


27. Henny, 2,047,780. Assigned to the Universal Oil 
Products Co. July 14, 1936. Under severe conditions of 
pressure and at high temperatures a correlation exists be- 
tween the temperature of seizure and the degree of oxida- 
tion of the lubricant, presumably due to a boundary effect 
of the oxidized portions of the oils on the metal surfaces. 
Composite lubricants are proposed by blending fractions 
possessing varying degrees of oxidizability with straight run 
petroleum lubricants. There is claimed a process of subject- 
ing to oxidation the liquid residue produced in a cracking 
process, and blending same with an uncracked oil. 

28. Adams and McNulty, 2,048,479. Assigned to the 
Standard Oil Co. (Indiana). July 21, 1936. A lubricant for 
free-wheel clutches which carry heavy bearing loads is com- 
pounded from a mixed base oil and sulfurized cottonseed 
oil. 

29. Prutton, 2,051,744. Assigned to the Lubri-Zol De- 
velopment Corp. Aug. 18, 1936. Lubricants for high pres- 
sure lubrication are composed of mineral oil and a minor 
proportion of halogenated organic compounds. 


BRITISH PATENTS 


1. Standard Oil Development Co. (assignees of Frolich), 
402,262. Nov. 30, 1933. Lubricants comprising hydrocarbon 
oils to which have been added synthetically true esters show 
results on the Mougey and Timken machines equal to or 
better than other lubricants, particularly note being taken 
of various bearing metal combinations. 


2. Henriksen and Lincoln, 422,956. Jan. 17, 1935. A 
lubricant of high Timken film strength is formed by adding 
to a hydrocarbon oil or grease an organic compound con- 
taining chlorinated or brominated aryl or alkyl groups to- 
gether with one or more other organic groups. 

3. Naamlooze Vennootschap de Bataafsche Petroleum 
Maatschappij, 424,380. Feb. 20, 1935. High pressure lubri- 
cants are made from lubricating oil and phosphoric or ar- 
senic compounds which preferably have an organic radicle 
with a long chain or chains and in the form of an ester other 
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than those in which the phosphorus or arsenic atom in the 
compound is joined to an aryl radicle by means of sulfur 
or an oxygen atom. 

4. Standard Oil Development Co., 431,434. July 8, 1935. 
A lubricant oil or grease containing corrosive sulfur either 
free or combined, and an organic chlorine compound carries 
the load of automobile transmissions under extreme pressure 
conditions. 


5. Glidden Co. (assignees of Wahlforss, Johnson and 
Lacy), 431,508. July 9, 1935. A lubricant especially suited 
for extreme pressure usage is composed of a hydrocarbon 
base and a chloro derivative of retene. 


6. Standard Oil Development Co., 434,056. Aug. 26, 
1935. An improved lubricant capable of withstanding the 
extreme pressure of highly loaded gears comprises a sulfur 
compound in amount providing more than 0.3 per cent cor- 
rosive sulfur, and a lead soap, the amount of lead being not 
substantially less than six times the weight of corrosive 
sulfur. 


7. Standard Oil Development Co., 434,626. Sept. 5, 1935. 
Tri-cresyl phosphate is described together with otherstas a 
safety lubricant, to which extreme pressure agents such as 
lead soap may be added. 

8. Standard Oil Development Co., 442,289. Jan. 30, 1936. 
Oils containing relatively small amounts of esters of hy- 
droxy fatty acids have an enhanced lubricity and load car- 
rying capacity. 

9. Standard Oil Development Co., 342,921. Feb. 18, 
1936. Lubricants comprising an oil base and an ester 
of which the alcoholic component contains at least ten carbon 
atoms and the acidic component contains less than ten car- 
bon atoms, are capable of carrying a greater load on the 
Mougey machine than an unblended blank oil. 

10. Standard Oil Development Co., 442,979. Feb. 19, 
1936. Lubricants of the type containing oxygen-free polymers 
of acetylene and other acetylenic hydrocarbons are improved 
by adding load carrying agents of the class of lead or sul- 
fur compounds. 


CANADIAN PATENTS 


1. Continental Oil Co. (assignees of Henriksen and Lin- 
coln), 354,803. Dec. 17, 1935. A lubricant composition in- 


Trim and compact, the continuous treating unit of Omar Refining Co. 
at Garber, Okla. completes the chemical treatment of cracked distillates 


without any vapor loss and in a minimum of time 
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cluding a major proportion of a suitable oil base and a minor 
proportion of chlorinated diphenyl. 

2. Standard Oil Development Co. (assignees of Miller 
and Smith), 356,178. Feb. 25, 1936. A high pressure lubri- 
cant comprising a mineral oil base, a compounding agent 
containing corrosive sulfur, and a separate agent compris- 
ing an organic halogen in small amount. 

3. Shell Development Co. (assignees of van Dijck), 357,- 
650. May 5, 1936. An extreme pressure lubricant contain- 
ing as its active ingredient phosphorus, arsenic, selenium 
or tellurium or their derivatives. Tri-cresyl phosphate is 
given as an example and there also are mentioned mono- 
carboxylic esters. 

4. Standard Oil Development Co. (assignees of Mor- 
way), 358,686. June 23, 1936. A high pressure lubricant 
composed of petroleum oil, corrosive sulfur, and lead soaps. 


DUTCH PATENT 


N. V. de Bataafsche Petroleum Maatschappij (van Dijck, 
inventor), 36,239. Sept. 16, 1935. Lubricants for high pres- 
sures are prepared by incorporating in oils, organic phosphorus 
and arsenic compounds. 


FRENCH PATENTS 


1. Continental Oil Co., 761,243. Jan. 3, 1934. Improve- 
ments in high film strength oils are described consisting in 
adding halogenous agents, such as chlorinated fatty acids, 
fatty oils, or condensation products. 

2. Naamlooze Vennootschap de Bataafsche Petroleum 
Maatschappij, 770,289. June 25, 1934. Lubrication at very 
high pressures is afforded by lubricants composed wholly or 
in part of substances capable of forming with the metal on 
the bearing surfaces metal compounds the internal cohesion, 
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or adhesion to the metal o* which is less than the cohesion 
of the metal itself. Substances having the requisite proper- 
ties are compounds of phosphorus or arsenic. 

3. Standard Oil Development Co., 776,910. Nov. 17, 1934. 
Lubricants suitable for very high pressures containing cor- 
rosive sulfur and chlorine compounds. 

4. Standard Oil Development Co., 779,896. Jan. 24, 1935. 
Lubricants for high pressures containing corrosive sulfur 
and lead soaps. 

5. Prutton and Smith, 783,466. April 8, 1935. A high 
pressure lubricant is described containing a halogenated hy- 
drocarbon and optionally an oxygen containing organic com- 
pound. A remarkably large variety of compounds is listed 
as being suitable. 


6. Atlantic Refining Co., 784,803. May 6, 1935. An ex- 
treme pressure lubricant containing an organic compound of 
phosphorus such as tri-cresyl phosphate. Also chlorine may 
be present in the compound. 


7. Du Pont de Nemours and Co., 790,666. Sept. 9, 1935. 
Esters of phosphorus acids are used in high pressure lubri- 
cants. There is a tabulation of comparative results (Allmen) 
with straight paraffine oil, sulfur containing oil, and vari- 
ous phosphates, phosphites and thiophosphates. Examples 
given include nitro- and amine-substituted compounds. 


8. Sulflo Corp. of America, 793,602. Nov. 23, 1935. A 
lubricant of especial value in the extreme pressure field is 
made by forming a suspension in mineral oil of particles of 
a size larger than colloidal, composed of thickened oils, rubber, 
insoluble, soaps, lignin, resins, etc. 

9. Sulflo Corp. of America, 793,603. Nov. 23, 1935. A 
high pressure lubricant similar to 793,602 but containing 
carnauba wax. 
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DOCTOR SWEETENING 
NOW MADE OBSOLETE BY 


PLS 


SWEETENING PROCESS 











ADVANTAGES 





MINIMUM CHEMICAL COSTS 
NEGLIGIBLE LOSSES OF GASOLINE 
LEAST OCTANE DEGRADATION 
ELIMINATES USE OF SULPHUR 

BEST COLOR RETENTION 


CONTINUOUS AND AUTOMATIC 
OPERATION 


" | 7. UNUSUALLY LOW PLANT COST 


I~ 8. INEXPENSIVE CONVERSION PRESENT 
\- PLANTS 


9. SWEETENS ALL GASOLINES 


10. AVOIDS USE OF ALL CORROSIVE 
vf CHEMICALS 


y ll. PROVEN BY LARGE SCALE COM- 
MERCIAL OPERATION 


' 
eo fF? © PP 


) LICENSED 
EXCLUSIVELY BY 


STRATFORD DEVELOPMENT CORP. 


rr, Dierks Bldg. 
KANSAS CITY, MO. 
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CAN YOU USE 
MATERIAL 
LIKE THIS? 


—how to determine what products can be 
produced from raw oil stocks, what 
their properties will be, the amount of 
each, approximate temperatures, pres- 
sures, etc., to be used in plant operation. 
laboratory data pertaining to plant 
design, engineering, and operation. 
complete compilation of the physical 
properties of oil stocks. 

—theory of cracking, correlating the 
fundamental data. 

—plant processing. Organizes the dis- 
tillation operations, showing similarities 
and differences in operations and raw 
stocks. 

—design of heat exchangers. 

—multiple-draw fractionating towers, 
with particular attention to tempera- 
tures at various plates. 


IF SO, 


Order a copy of the 


PETROLEUM REFINERY 
ENGINEERING 


By W. L. NELSON 


Consulting Petroleum and Chemical Engineer, 
Professor Of Petroleum Refining, 
University of Tulsa 


647 pages, $6.00 


Chapter Headings 
Part I. Introduction 


1. Chemical Engineering and Petroleum Engineere 
ing. 2. History and Development of Refining. 
3. Introduction to Processing. 


Par II. Fundamental Dat~ 
4. Composition of Petroleum. 5. Routine Labora - 
tory Tests. 6. Design Data and Laboratory. 
7. The Evaluation of Oil Stocks. 8. Physical 
Properties of Petroleum Oil. 9. Refinery Products. 


Part III. Principles of Design 
10. Hydraulics. 11. Combustion. 12. Heat and 
Material Balances. 13. Heat Transter. 14. Vapori- 
zation and Condensation. 15. Counter-current 
Operations. 16. Corrosion. 17. Theory of Cracking. 
Part IV. Plant Processing 
18. Distillation Processes. 19. Exchangers, Coolers, 
Condensers, and Steam Heaters. 20. Tubestill 
Heaters. 21. Fractionating Towers. 22. Cracking 
Processes. 23. Natural Gasoline. 24. Chemical 
and Clay Treatment. 25. Dewaxing. 26. Econ- 
omics of Design. 27. Typical Design Calculation. 
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REVIEWS OF 
Niw Rerinine ATENTS 


Emulsion breaking. No. 2 058 568, is- 
sued Oct. 27, 1936; filed Oct. 8, 1931; I. M. 
Colbeth, assignor to The Baker Castor 
Oil Co.; no drawing; 1 claim. 


e Process for breaking petroleum emul- 
sions by treating with an unsaponified 
agent containing an aldehyde-carboxylic- 
acid residue. Patent No. 2058569 covers 
the use of an unsaponified blown fatty 
oil and No. 2058570 covers the use of a 
blown fatty oil with an aldehyde reactive 
agent. They have 15 and 10 claims re- 
spectively. 
* aa * 

Sweetening. No. 2 058720, issued Oct. 
27, 1936; filed June 17, 1935; J. A. Reid 
and W. A. Schulze, assignors to Phillips 
Petroleum Co.; 3 graphs; 5 claims. 


@ Process of sweetening mercaptan 
bearing oil by contact with a metallic 
halide solution having an oxidation po- 
tential within the range of 330-450 milli- 
volts. 

The treating solution may consist of a 
copper slat and a soluble chloride. It has 
been found, that if the oxidation potential 
is kept within these limits, undesirable 
side reactions are prevented. 

* * * 

Hydrogenation. No. 2058789, issued 
Oct. 27, 1936; filed March 7, 1934; P. Her- 
old and H. Kaufmann, assignors to Stand- 
ard-I. G. Co.; one drawing; one claim. 


@ In catalytic destructive hydrogenation 
of carbonaceous materials at 300-700 C. 
(570-1290 F.) and at 20 atmospheres pres- 
sure, the step of working with a catalyst 
comprising a compound selected from the 
group consisting of the silico molybdic 
acids and the silico tungstic acids and the 
salts of these acids. 
* * * 


Emulsion breaking. No. 2 056 668, is- 
sued Oct. 6, 1936; filed May 9, 1936; G. D. 
Bavin and M. Powell, assignors to Spe- 
cialty Sales Corp.; no drawing; 15 claims. 


@ Process of treating a crude petroleum 
emulsion that includes intimately admix- 
ing with the emulsion a prepared reagent 
containing fermentation products of 
micro-organisms but substantially free of 
such living organisms. 

The solution to be fermented may com- 
prise any suitable carbohydrate, together 
with the necessary salts, that will pro- 
vide a medium for the sustenance and 
growth of the micro-organisms. 

* * * 


Asphalt. No. 2 057265, issued Oct. 13, 
1936; filed Dec. 14, 1935; H. I. Ringgen- 
berg, assignor to Sinclair Refining Co.; 


3 drawings; 5 claims. 


@ In the manufacture of asphalt from 
residuum, an improvement in tempera- 
ture control. 

The rate of introduction of air or the 
oxygen content of a gas is controlled with 
respect to the temperature of the reac- 
tion mixture flowing from the heating 
tubes to the bulk supply while the appli- 
cation of external heat to the heating 


tubes, wherein the residuum being blown 
is heated to the desired temperature, is 
controlled with respect to the tempera- 
ture of the residuum flowing to the heat- 
ing tubes from the bulk supply by chang- 
ing the rate of combustion. 

* ok * 


Hydrogenation. No. 2057402, issued 
Oct. 13, 1936; filed July 13, 1934; H. 
Tropsch, assignor to Universal Oil Prod- 
ucts Co.; one drawing; 4 claims. 


© Hydrocarbonaceous materials are sub- 
jected at 400-650 C. (750-1200 F.) and 3000 
pounds per square inch to the simultane- 
ous action of carbon monoxide and wa- 
ter (producing hydrogen) in the pres- 
ence of a mixture of calcium and mag- 
nesium oxides. Sufficient magnesium ox- 
ide is used to catalyze the reaction. For- 
mation of hydrogen from the carbon 
monoxide and water and the calcium ox- 
ide is sufficient to absorb the carbon 
dioxide formed by the reaction of car- 
bon monoxide and water. 
* * * 


Emulsion breaking. No. 2 056 669, is- 
sued Oct. 6, 1936; filed June 2, 1936; M. 
Powell, assignor to Specialty Sales Corp.; 
no drawing; 11 claims. 


@ Process of treating a crude petroleum 

emulsion that includes subjecting the 

emulsion to the action of an aqueous 

thio salt solution and a distributing agent 

dissolved in the solution to disperse it. 
* * * 


Pour point depressor. No. 2 057 104, is- 
sued Oct. 13, 1936; filed Dec. 13, 1936; 
M. G. MacLaren and T. E. Stockdale, as- 
signors to Standard Oil Co. of Ind.; one 
drawing; 10 claims. 


@ Process of preparing a pour point or 
by mixing an aromatic hydrocarbon such 
as naphthalene with a chlorinated wax 
and adding aluminum chloride, in which 
the difficulty in emulsion formation is 
overcome by purifying the condensation 
reaction products in the presence of an 
excessive amount of an electrolyte such 
as a salt, and by employing a minimum 
of water. 
* * * 

Dewaxing. No. 2058944, issued Oct. 
27, 1936; filed Aug. 31, 1932; D. P. Bailey, 
R. Beattie, and W. S. Tyler, Jr., assignors 
to Tide Water Oil Co.; 2 drawings; 6 
claims. 


@ Method of dewaxing with a filter aid 
by continuous pressure filtration at an in- 
creased filtering rate and with reduced 
loss of oil. 

The method provides a more brittle and 
dry filter cake which can be completely 
discharged from the filtering medium 
without the necessity for forming thick 
cakes. Non-plugging metallic filtering 
cloths are used without being excessively 
worn by scrapping nor flexed for loosen- 
ing. 

Pressure differential is obtained by 
maintaining a gas pressure on and above 
the body of the liquid in which the filter- 
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ing medium is submerged and from which 
it is raised. A further advantage is that 
the oil solution need not be chilled slowly. 

A series of filter screens are rotated 
within the press so as to be alternately 
below and above the level of the mixture. 
In one stage of the cycle scrapers knock 
off the dry and brittle cakes of wax into 
a cake repulping chamber of the appara- 
tus. 


* * * 


Sweetening. No. 2059075, issued Oct. 
27, 1936; filed May 18, 1936; D. L. Yabroff 
and J. W. Givens, assignors to Shell De- 
velopment Co.; one graph; 11 claims. 


@ In _ separating acidic organic sub- 
stances from hydrocarbon oils by extrac- 
tion with an alkaline reacting substance, 
the improvement of the use of a quater- 
nary ammonium base under conditions 
to form and separate and extract phase 
containing a substantial amount of the 
acid substances, and a raffinate phase. 

This method resulted from the discov: 
ery that the true reason for the difficulty 
of extracting certain of the organic acids 
was their insolubility rather than exces- 
sively low acidity. The suitability of the 
quaternary ammonium bases appears to 
be due to their solubility in water, high 
alkalinity, and selective solvent power for 
organic compounds containing polar sub- 
stitution groups. 


* * * 


Dewaxing. No. 2059166, issued Oct. 
27, 1936; filed June 29, 1934; D. B. Banks 
and P. D. Barton, assignors to Sun Oil 
Co.; 4 drawings; 6 claims. 


@ A continuous process for filtering 
suspended wax from a chilled solution 
of oil and a normally gaseous hydrocar- 
bon such as propane. 


The filtering medium is conveyed along 
a zone containing the chilled solution at 
vaporization equilibrium pressure for the 
existing temperature. A reduced pres- 
sure is maintained on the eduction side 
of the filtering medium to cause the solu- 
tion to penetrate it and the wax to col- 
lect on the induction surface. The chilled 
solution is continuously replenished and 
the wax coke progressively removed as 
the medium travels beyond the zone of 
wax deposition. Liberation of vapors in 
the filtering medium maintains the wax 
cake pervious and, while disturbing equi- 
librium conditions, lowers the tempera- 
ture and re-establishes equilibrium con- 
ditions in the filtrate. 


* * x 


Conversion and coking with coal. No. 
2 057 631, issued Oct. 13, 1936; filed April 
25, 1935; J. C. Morrell, assignor to Uni- 
versal Oil Products Co.; one drawing, 
6 claims. 


@ Process for simultaneous conversion 
of hydrocarbon charging oil and coking 
of solid pyrobituminous material. 

The solid material is destructively dis- 
tilled in a coking zone and the vapors 
partially condensed by contact with the 
charging oil. The resulting liquid prod- 
ucts are supplied to the coking zone and 
the vapors fractionated by partial con- 
densation. The resulting reflux conden- 
sate is cracked and then discharged into 
the coking zone. 
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IT COULDN'T HAPPEN 





Dr. Bell opens the 
first long-distance line be- - 
tween New York and Chicago, 

October 18, 1892. 


AKE a wire talk? Ridiculous! It couldn’t happen! So thought even the most 

learned scientists of the day. But Alexander Graham Bell, a young man who 
taught deaf mutes how to speak, thought otherwise. He persevered until he proved 
his point by producing the telephone in 1876. Those who had been most skeptical 
became the most enthusiastic. 

Sometimes it’s hard to accept new ideas and new methods in industry. The 
advantages must first be proved. So it was when the antioxidant method of stabil- 
izing cracked gasoline was introduced to the oil industry. This method is widely 
used today only because it has proved its worth to refiners by eliminating waste 
and increasing profits. 

Many refiners have found that du Pont Gasoline Antioxidants provide the most 
economical way to prevent gum formation and maintain anti-knock value without 
damage to equipment. You can depend on these quality antioxidants to give 
higher yields, reduce acid treating and prevent color loss. Complete technical 
information upon request. E. I. du Pont de Nemours & Co., Inc., Organic Chemi- 
cals Department, Wilmington, Delaware. 


DU PONT GASOLINE ANTIOXIDANTS 


Inhibit Gum Formation + Reduce Acid Treatments * Maintain Anti-knock Quality 
Prevent Color Loss «+ Increase Yields of Gasoline * Assure Stabilization 


Protect Plant Equipment 





GASOLINE ANTIOXIDANTS 
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Keep Your Lessees 
Out of Trouble ... 





You can help your station salesmen being put in 
charge of ‘Iowa Plan” stations by selling or furnishing them 
with a simple bookkeeping system designed especially for 
service station accounting—a system that can be kept going 
with little trouble and no technical bookkeeping training. 


Most men now being put in charge of “Iowa Plan’ 
stations are not experienced as independent merchants. They 
do not know the value of a good set of books. Often they 
get into difficulties because, for the first time, they do not 
have to turn in all receipts every night. They spend out of 
current income without thinking of month-end bills for rent, 
light, water, etc. 


For less than 1 cent per day—only $3 per year—a good 
set of service station books can be kept with the DaRite 
System of Simplified Bookkeeping, 


This specially designed book is printed on fine heavy 
ledger paper and bound in oil-proof fabricoid. A $3 book is 
ample for one year’s operations. It may be used alone or, 
at large super stations, in connection with the DaRite Daily 
Service Station Report form. Send $3 today for a sample 
copy and ask for quantity prices on the DaRite Service 
Station Bookkeeping System. so that your lessees can be 
trained to become better merchants, 


NATIONAL PETROLEUM NEWS 
1213 West Third St. - Cleveland, Ohio 


@ Send the Dakite Service Station Simplified Bookkeeping System, 
price $3 postpaid. 


NAME 


ADDRESS 

















NATIONAL PETROLEUM NEWS 














NEWS 








TRUCKS 


THE SAFEST 


DECEMBER 23, 1936 








enables the FWD Truck to 
‘‘Take” roads as they come 


In every trucking service where positive traction is es- 
sential to negotiate roads under tough conditions — the 
FWD Truck will perform dependably and economically 
. . . Its four-wheel-drive principle, that of power and 
load distribution, gives it positive traction in mud, sand, 
loose soils, snow and on slippery pavements. In the con- 
struction of the FWD, a center differential is used to 
distribute the power equally to the four driving wheels 
... Its reserve power, rugged construction throughout, 
and true application of the four-wheel-drive principle, 
insure continuous operation under any conditions. You'll 
find speed, safety, dependability, economy, and un- 
matched performance in the FWD — the pioneer of Four 
Wheel Drive Trucks. 


Let us give you the details of FWD Controlled Power. 


THE FOUR WHEEL DRIVE AUTO COMPANY 
CLINTONVILLE, WISCONSIN 
Canadian Factory, KITCHENER, ONTARIO 


TRUCK ON ee HIGHWAY 








CLYDE L. HERRING 


An Iowa independent oil marketer and accessory jobber becomes 

an active figure in national politics, with the election to the Senate 
of Clyde L. Herring, of Des Moines, now governor of the state. He 
has been connected with the oil business since 1915 and still owns a 
service station in the small town of Atlantic, where he made his start 
as an automobile dealer. At Des Moines he established the Herring 
Motor Co., which maintains extensive motor oil storage, compounds 


special oils and also handles oil marketing equipment. See page 41, 
this issue. 
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